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FORWARD-LOOKING STATEMENTS

This document includes “forward-looking statements”. We have based these forward-looking statements on our current views
and assumptions about future events.

These forward-looking statements involve certain risks and uncertainties. Factors that could cause actual results to differ
materially from those contemplated by the forward-looking statements include, among others, the following factors:

the ability to confirm and consummate a plan of reorganization in accordance with the terms of the Lock- Up Agreement;
risks attendant to the Safeguard and Chapter 11 proceedings, and more generally bankruptcy processes, including the
effects thereof on our business and on the interest of various constituents;

the length of time that we might be required to operate in Safeguard and Chapter 11 and the continued availability of
operating capital during the pendency of such proceedings;

risks associated with third party motions, recourses or other pleadings in any Safeguard, Chapter 11 or bankruptcy case,
which may interfere with the ability to confirm and consummate a plan of reorganization;

potential adverse effects on our liquidity or results of operations;

increased costs to execute the reorganization;

the impact of the current economic environment and oil and natural gas prices;

the social, political and economic risks of our global operations;

our ability to integrate successfully the businesses or assets we acquire;

the risks associated with activities operated through joint ventures in which we hold a minority interest;

any write-downs of goodwill on our statement of financial position;

our ability to sell our seismic data library;

exposure to foreign exchange rate risk;

our ability to finance our operations on acceptable terms;

the impact of fluctuations in fuel costs on our marine acquisition business;

the weight of intra-group production on our results of operations;

the timely development and acceptance of our new products and services;

difficulties and costs in protecting intellectual property rights and exposure to infringement claims by others;

ongoing operational risks and our ability to have adequate insurance against such risks;

our liquidity and outlook;

the level of capital expenditures by the oil and gas industry and changes in demand for seismic products and services;

our clients’ ability to unilaterally delay or terminate certain contracts in our backlog;

the effects of competition;

difficulties in adapting our fleet to changes in the seismic market;

the seasonal nature of our revenues;

the costs of compliance with governmental regulation, including environmental, health and safety laws;

our substantial indebtedness and the restrictive covenants in our debt agreements;

our ability to access the debt and equity markets during the periods covered by the forward-looking statements, which
will depend on general market conditions and on our credit ratings for our debt obligations;

exposure to interest rate risk; and

our success at managing the foregoing risks.

We undertake no obligation to update or revise any forward-looking statements, whether as a result of new information,
future events or otherwise. In light of these risks, uncertainties and assumptions, the forward-looking events discussed in this
document might not occur.

Certain of these risks are described in our annual report on Form 20-F for the year ended December 31, 2016 that we filed
with the SEC on May 1, 2017. Our annual report on Form 20-F is available on our website at www.cgg.com or on the website
maintained by the SEC at www.sec.gov. You may request a copy of our annual report on Form 20-F, which includes our
complete audited financial statements, at no charge, by calling our investor relations department at + 33 1 6447 3489, sending an
electronic message to invrelparis@cgg.com or invrelhouston@cgg.com or writing to CGG — Investor Relations Department,
Tour Maine Montparnasse — 33, avenue du Maine — 75015 Paris, France.
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Item 1: FINANCIAL STATEMENTS

CGG
UNAUDITED INTERIM CONSOLIDATED STATEMENT OF OPERATIONS

Three months ended September 30,

Amounts in millions of U.S.$, except per share data or unless indicated 2017 2016
OPEIrAtiNG FEVEINUES .....eevverviveiteitestesseeseestesteseessessesseeseseessessessessesseasesssesseseessessessens 320.1 264.0
Other income from ordinary actiVitieS.........ccoevivrierieieeriere s - 0.3
Total income from ordinary activities ..........ccccevvvieiieereicse e 320.1 264.3
(@001 8 0] o] o L=T =LA o] OSSO (302.7) (270.2)
LT 0130 0] () S 174 (5.9)
Research and development eXpenses, NEL .......cccvcveveieereiene e (5.6) (4.9)
Marketing and SElliNg EXPENSES.......ccueiirerieie ettt e (13.9) (13.9)
General and adminiStrative eXPENSES ......cviveiererereeeereese e sreseesreereseeeeseesseseesnens (19.2) (17.7)
Other revenues (EXPENSES), NEL ..vivviveieeiererieiestesresseeeereesesseseestessearesssesseseessessesnens (39.1) (0.3)
OPErating INCOME ....ecviieieiese sttt sttt sreere e e eneeseenaesaenneas (60.4) (42.7)
Expenses related to financial debt ..o (69.2) (45.7)
Income provided by cash and cash equIvalents.........c..cccoeverevivvsie e, 05 05
Cost of financial debt, NEL ..........ooviiiiiiie e (68.7) (45.2)
Other financial iINCOME (10SS) ..v.vvivvvirireieriire s nne 4.3 0.2
Income (loss) of consolidated companies before income taxes.........ccccceeveeruenne. (124.8) (87.7)
INCOME TAXES ...eveeeei e et e e s s e e st e e s rnt e e e s b e e e st e e e snnseeeesnneeeeanseeeeann 11.6 (3.2)
Net income (loss) from consolidated COMPANIES..........covveveieeieieeieieee e (113.2) (90.9)
Share of income (loss) in companies accounted for under equity method .............. (11.2) 3.0
N L= Aot o e ) S (124.4) (87.9)
Attributable to :

OWNEIS OF CGG SA.....tieiieiiitie ettt ctee ettt ete e e et e s ebeeeebee s sbeeeabeesabeeeabeeesbeeeseessbasesenesres $ (124.7) (87.4)
OWNETS OF CGG SA Moottt € (105.6) (78.6)
NON-CONEFOIING INTEIESES ... e.vevieieie ettt nnenre e $ 0.3 (0.5)
Weighted average number of shares outStanding..........ccoeerrerireiiieiieenesee e 22,133,149 22,133,149
Dilutive potential shares from StOCK-0PLIONS .........cccoeiiiiiniiniee e @ @
Dilutive potential shares from performance share plans............cccoooiiiiiiiiiiiiie e, @ @
Dilutive potential shares from convertible bonds ............cccoeoriirneinieeee e @ @
Dilutive weighted average number of shares outstanding adjusted when dilutive................. 22,133,149 22,133,149
Net income (loss) per share

BASIC .ot $ (5.64) (3.95)
BASIC M ..o € (4.77) (3.55)
DHIULEA ...ttt bbbt bbbttt $ (5.64) (3.95)

DIIULEA ) ..o £ (4.77) (3.55)
(1) Corresponding to the nine months amount in euros less the half-year amount in euros.
(2) As our net result was a loss, stock-options, performance shares plans and convertible bonds had an accretive effect; as a consequence, potential shares

linked to those instruments were not taken into account in the dilutive weighted average number of shares, or in the calculation of diluted loss per share.

See notes to Interim Consolidated Financial Statements



CGG
UNAUDITED INTERIM CONSOLIDATED STATEMENT OF OPERATIONS

Nine months ended September 30,

Amounts in millions of U.S.$, except per share data or unless indicated 2017 2016
OPEIAtING FEVEINUES .....coueeiiieiteitieteiieeiieitestestestesbe bt eseeeebesaesbesbesbeebeaseensesaeabesaesnens 919.3 867.2
Other income from ordinary aCtiVities..........coeiiiiriiiice e 0.7 0.9
Total income from ordinary activities ..o 920.0 868.1
COSt OF OPEBIALIONS......eeieeiie ettt sae s (896.6) (894.5)
LT 03 0] 0] L APPSR PPPP PPN 23.4 (26.4)
Research and development eXpenses, NEL ........ccoovieririeiene e (21.4) (6.6)
Marketing and SElliNg EXPENSES.......ccueiieeeeerieiieriesieseeeeeesieseeseesresresreaeeseeseesseseenns (41.0) (46.4)
General and adminiStrative eXPENSES ......c..ooeieiirierieeeieee ettt (59.2) (63.0)
Other revenues (EXPENSES), NMEL ..c..iiueiieieiiiteite ittt etee et stesbesbesbesbe st eneesaesbesaesnens (157.3) (11.2)
OPErating INCOME ....ooueiiiiiie ettt et bbbt see b b sae s (255.5) (153.6)
Expenses related to financial debt ... (166.3) (131.2)
Income provided by cash and cash equIVaIENTS ..........ccceirieiiiiiii e, 21 1.4
Cost of financial debt, Net ..o s (164.2) (129.8)
Other financial INCOME (10SS) ....veiverveiuieieieie et 3.2 (0.4)
Income (loss) of consolidated companies before income taxes.........cccoceeeveeruenne. (416.5) (283.8)
INCOIME TAXES ©reiiviiiiee ittt ettt s e et e e aba e e st b e e s tae e tbeenane e e (11.5) (15.9)
Net income (loss) from consolidated COMPANIES..........coiiireiirierieieice e (428.0) (299.7)
Share of income (loss) in companies accounted for under equity method .............. (11.2) 2.9
NET INCOME (0SS) ...veeuieiiie ittt ettt bt bbb b b (439.2) (296.8)
Attributable to :

OWNEIS OF CGG SA.....iiiiiitieitie e it eite e iteseesaeesbeesbeebeaabesasesbaesbeesbeesresssesnnesneesseenseenns $ (438.0) (294.3)
OWNEIS OF CGG SA W oottt ettt € (396.1) (265.0)
NON-CONEFOIING INTEIESES .....e.vevieieiee ettt s ne e e sne e e e $ (1.2) (2.5)
Weighted average number of shares outStanding............cococeueeiinininieeeiii e 22,133,149 20,349,525
Dilutive potential shares from StOCK-0PLIONS .........cccoceviiireinseeee e @ @
Dilutive potential shares from performance share plans...........ccccoooiiiiiiiiiiiic e, @ @
Dilutive potential shares from convertible bonds .............ccooeorvinieinni e @ @
Dilutive weighted average number of shares outstanding adjusted when dilutive................. 22,133,149 20,349,525
Net income (loss) per share

23] Lo R $ (19.79) (14.46)
BASIC (1) .. € (17.89) (13.02)
9 0o TSR $ (19.79) (14.46)
DIIUEEA M. € (17.89) (13.02)

(1) Converted at the average exchange rate of U.S5.$1.1058 and U.S.$1.1106 per € for the periods ended September 30, 2017 and 2016, respectively.

(2) As our net result was a loss, stock-options, performance shares plans and convertible bonds had an accretive effect; as a consequence, potential shares
linked to those instruments were not taken into account in the dilutive weighted average number of shares, or in the calculation of diluted loss per share.

See notes to Interim Consolidated Financial Statements



CGG
UNAUDITED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (LOSS)

Amounts in millions of U.S.$ Nine months ended September 30,
2017 2016
Net income (loss) from statements Of OPEIALIONS ..........cv.curiierureiieerieerireseereseseeseeesese e e eeseesesesesesseeees (439.2) (296.8)

Other comprehensive income to be reclassified in profit (loss) in subsequent period:

Net gain (10SS) 0N CaSh FIOW NEAGES ........cuureeeririreri ettt enenena - 0.2)
Net gain (loss) on available-for-sale finanCial @SSELS..........coveiriiriiisieee e - -
Exchange differences on translation of foreign Operations..............cccoecrrrrcieiienneeee e 14.7 (1.6)
Net other comprehensive income to be reclassified in profit (loss) in subsequent period @ .............. 14.7 (1.8)

Other comprehensive income not to be classified in profit (loss) in subsequent period:

Net gain (loss) on actuarial changes on PENSION PIAN..........cooiiiiiiieiiiecse e - -
Net other comprehensive income not to be reclassified in profit (loss) in subsequent period @......... - -
Total other comprehensive income (loss) for the period, net of taxes @*@ ..., 14.7 (1.8)
Total comprehensive income (105s) fOr the PEriod ... (424.5) (298.6)

Attributable to :
OWNETS OF CGG SA w..ovrerieei et eeeesseescseeesssseeeesee a8 e 28 £ttt (425.0) (295.1)
NON-CONTIOIIING IMEEIESES. ....vvvuteiesetsireseescsseseeeseesesseseesesssssesessesees s s see s ssee bt seb et s bbbttt 0.5 (3.5)



CGG
UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Amounts in millions of U.S.$, unless indicated Sggtezrgf;er December 31, 2016
ASSETS

Cash and CASN EOUIVAIBNES ........ceeveieieieeeeteteteieeeeeerereteteses s s seseae st s et s nseresebesesessssnsesesasasasanans 333.2 538.8
Trade accounts and NOtES rECEIVADIE, NEL............ccceveveiiiiiie ittt 475.4 434.8
Inventories and WOrK-iN-PrOGreSS, MEL .........eieeeereereieereressssssssssssesssesessssssssssssssassssssssssssesesesasns 286.9 266.3
INCOME TAX ASSELS .v.v.vuvvivisirctettiet ettt ettt bbbt bbb es s e bbbt s sttt ebeses s s s 67.7 112.2
OhEr CUITENT BSSELS, NMEL......e.eviveviueriisisiesesesesetessssesesesesesesssssssesesesesasasssssseresesesessssesssesesasasassans 135.1 105.8
ASSELS NEld TOr SAIE, NEL.........couiveiiecreiccieice e 17.0 18.6
TOTAI CUMTENT ASSELS ....vvvvieeiieeeceeeeeeestee e s seees et s tssss s s s e bt st st st e e ses ettt st s s e bbbt st s sn e nsns 1,315.3 1,476.5
DETEITEA TAX BSSELS ..v.vivivivieeeieiitetete ettt e e ettt ettt r et e s e st st et et et et et et ese e e s se st st saetatetetetees 34.1 26.0
Investments and other fiNanCial ASSELS, NEL ......c.viviviviveerieeee et re e e e s s e sesterererenes 61.2 51.9
Investments in companies under equity MEthod ...........cccceuiueeieiieiececiee e 201.6 190.5
Property, plant and EQUIPMENT, NBL.......ccvivivieeeeerirereressssssssessessssssssssssssssssesssssssssssssssssssssssssssns 328.8 708.6
INEANGIDIE SSELS, NEL......e.eeevevveieiceeececteteie ettt ettt ettt st ss bbbt es st ee et et tes s e neees 1,145.0 1,184.7
000 1171 T SR 1,233.0 1,223.3
TOtAl NON-CUITENT ASSELS.......o.vvivevcecveiieeteicee sttt 3,003.7 3,385.0
TO T AL ASSETS ..ottt e e et e e e e aaeeeeataeeeaassaeesaabaeaeansseeeaansasessnneeaeansaneeanns 4,319.0 4,861.5
LIABILITIES AND EQUITY

BANK OVEIUATATLS ....evieitiitiieisie ettt bbb bbbt - 1.6
Current portion of financial debt ............co.ovvivieeeeeeeeeeeee et 2,850.9 2,782.1
Trade accounts and NOES PAYADIES..........evveiirersesiseieieeeesseessesssssesssseesssssssssessssesssessssssnsnsnses 166.4 157.4
ACCIUEH PAYIOI COSES ....voviriiiieieivetete ettt ettt ettt ettt ettt bttt aeae bbb s s s b bnas 136.2 138.9
INCOME tAXES PAYADIE ....v.veveieeeieiectetieieiieeectetetete st ee e seaebe b bbb e sesebebebetes et se e seaebebasasassnnseresesanas 40.1 31.6
AdVance DilliNgs t0 CUSTOMETS..........c.cvevieiviriteieiee ettt ettt ettt bbb 24.4 24.4
ProOViSIONS — CUITENT POTTION ......vvvviieceeesessssisesseseeesssessssssssssssssssssssssssssesssesassssssssssssesssassssssnes 62.9 110.7
Current liabilities associated with funded receivables.............coccevvivereciicceiiee e 48.6 -
Other CUITENt lIADITITIES .........c..eveviecveiicteice ettt 109.8 140.2
Total CUPTENt TADIIIEIES.......c.cvvoeeeececeeeeece ettt en e 3,439.3 3,386.9
Deferred tax HADIITIES ........c..ccviviveiiceciecee et bbb 65.1 67.6
Provisions — NON-CUITENT POTLION .......c.cviveveveeeeeceeeiteeeieses s e sttt seeses et sss s e sesseesesasesenens 123.4 162.1
FINANCIAI GEDT ..ottt bbb 53.0 66.7
Other NON-CUMTENt HADTITIES. ...........ccvveeveiireies et 18.6 214
Total NON-CUITENt HADIIITIES ........c.oeveeveese e 260.1 317.8
Common stock 25,968,876 shares authorized and 22,133,149 shares with a €0.80 nominal 20.3 20.3
value issued and outstanding at September 30, 2017 and 22,133,149 at December 31, 2016..

Additional Paid-in CAPITAL..........ccverieiiriieii et eaeseesresresnesreanaeneesnennennesnenres 1,850.0 1,850.0
RELAINE CAIMINGS ...ttt (844.9) (272.3)
OFNEE RESEIVES......couvuieiviieetesieetssssae sttt s ettt s ettt s s bbb bbb st s s b 57.6 171.1
THEASUNY SNATES ........veeee ettt se ettt e e en s eneene s (20.2) (20.1)
Net income (loss) for the period attributable to owners of CGG SA........cccceceeveireiecerererenennns (438.0) (573.4)
Cumulative income and expense recognized directly in @qUIty..........ccocoooereiiiiiniiciciiniiens (0.8) (0.8)
Cumulative translation adjUSIMENL ............cccevcueviieirerieereeceetes ettt es s ense s eneesans (41.1) (54.1)
Equity attributable to owners of CGG SA 583.0 1,120.7
INON-CONEIOIIING IMEEIESES . ..vvveveee e ercresssssssssessesesessssssssssssessssssssssssssesesssesasasssssesesesssasasssnns 36.6 36.1
TOLAL OUITY ..ottt ettt st be et e et e et e sbbesbeesbeesbeebesneesbeeabeenbeenns 619.6 1,156.8
TOTAL LIABILITIES AND EQUITY L.oiiiiiiiiiesiiieiee s itieesieesstaeesneesstnsesnnessnasennaesssnsesnesssnns 4,319.0 4,861.5

Closing rates were U.S.$1.1806 per € and U.S.$1.0541 per € for September 30, 2017 and December 31, 2016, respectively.

(1) As of September 30, 2017, out of the U.S.$2,850.9 million of financial debt classified as current liabilities only U.S.$569.0 million had a maturity of less
than 12 months. As of December 31, 2016, out of the U.S.$2,782.1 million of financial debt classified as current liabilities, only U.S.$100.1 million had a
maturity of less than 12 months. The rest of the financial debt appears as current liabilities as the result of an accounting reclassification due to the
application of IAS 1. See Note 3 on financial debts for further explanations.

See notes to Interim Consolidated Financial Statements



CGG

UNAUDITED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

Nine months ended September 30,

Amounts in millions of U.S.$ 2017 2016
OPERATING

NEE INCOME (10SS) ...v.vuiuiiiiiiciiiei bbb bbb (439.2) (296.8)
Depreciation and amortization.............cccceeiririineeiiinnse e 139.7 199.3
Multi-client surveys depreciation and amOrtiZation ............coceeeiieriieiere e 212.5 205.1
Depreciation and amortization capitalized in multi-Client SUNVEYS ........cccccevveiiieiiiesce e (19.6) (34.2)
VarianCe ON PrOVISIONS ........cueiiueririiuirieieiatenisteestesessete et e ssenesseseseeseneene (18.7) (119.7)
Stock based cOmMPENSAtIoN EXPENSES........ccervireeierieerierie e 0.4 0.5
Net (gain) loss on disposal of fixed and financial assets...........c.ccccoeivrienne. (28.0) 1.2
Equity (income) 10SS OF INVESIEES ........c.eiiviiiiiiieiciiiniccne e 11.2 (2.9)
Dividends received from investments in companies under equity method .... 2.0 13.0
Other NON-CASh ITBMS ........cveiiie ittt 52.7 (0.4)
Net cash-flow including net cost of financial debt and income tax.......... (87.0) (34.9)
Less net cost of financial debt 164.2 129.8
LeSS INCOME tAX EXPENSE. .....vverreriereiiteresestiereaesese e sesesesbeseseset bbb e neneas 11.5 15.9
Net cash-flow excluding net cost of financial debt and income tax...........cccocooviviiiieiiiciniiciene 88.7 110.8
INCOME TAX PAIA ...ttt etttk b bbbkt h bbbtk ettt b ettt 41.6 (12.9)
Net cash-flow before changes in working capital 130.3 97.9
- change in trade accounts and NOtes reCeivable ... (71.7) 325.1
- change in inventories and WOTK-IN-PrOGIESS ..........cciiriiiiiieieere sttt 4.2 29.7
- change iN OthEr CUMTENE @SSELS ........v.evverseeirieseeaseesesessessessssesessnsessesasessens (28.6) (24.8)
- change in trade accounts and notes payable ..., 2.8 (100.0)
- change in other current liabilities ..........cocoviiiiniiiinii s 43.9 (58.9)
Impact of changes in exchange rate on financial items - (9.0)
Net cash-flow provided by 0perating aCtiVities..........ccoieriviiiiiiiereeieie i e nens 80.9 260.0
INVESTING

Total capital expenditures (including variation of fixed assets suppliers, excluding multi-client (50.2) (68.7)
ULV ) SO SOURP : :
Investment in multi-client surveys, net ash.............ccoocovvivnniicniniicni, (162.0) (241.8)
Proceeds from disposals of tangible and intangible assets 195 115
Total net proceeds from fiNANCIAl SSELS ........c.cvivriiririiiiieicc e 4.5 6.1
Acquisition of investments, net of cash and cash equivalents acquired............ccccooveveviereiicvinieiiiennns - -
Variation in loans granted (1.5) 19.3
Variation in subsidies for capital eXpenditures ... - (0.6)
Variation in other non-current finANCIal 8SSELS ..........ccviirireiiiiiiric e 4.5 1.3
Net cash-flow used in INVESEING ACHIVITIES ......c..cevieuiiirierieiiiee sttt (185.2) (272.9)
FINANCING

Repayment of 10ng-term debt ..o (25.6) (487.4)
Total issuance of long-term debt 2.3 456.6
LLBASE MEPAYIMIENES. .. .. cueevitettetei etttk ettt bbbkttt bbbt b et n b s (4.9) (6.5)
Change iN SNOM-TEIM TONS ... .ottt ettt sb et s et neenesaesbeean (1.6) 0.9
FINANCIAl EXPENSES PAIM ...ttt ettt ae et beebe st e be e et et e ebesbeebeebeseeneereenesneanenans (72.2) (103.0)
Net proceeds from capital increase:

— FrOM SNArENOIABTS ...t = 367.5
— from non-controlling interests of integrated COMPANIES............cooeriiiieiiiirere e - -
Dividends paid and share capital reimbursements:

—— 10 SATENOIAETS ...t - -
— to non-controlling interests of integrated COMPANIES ..........cciiiririiiiineeeee e = (4.9)
Acquisition/disposal from treasury shares - 0.5
Net cash-flow provided by (used in) finANCING ACHIVILIES .........crvreeerirecirireieisrecieseee e e (101.5) 224.2
Effects of exchange rates 0N Cash ... 7.7 6.9
Impact of changes in consolidation SCOPE...........ccccviiiiiiiiiiii s (7.5) =
Net increase (decrease) in cash and cash equivalents (205.6) 218.2
Cash and cash equivalents at beginning of YEAr ...........c.cocciiiiiiiiiiiii e 538.8 385.3
Cash and cash equivalents at end of PEriod............ccccoiiiiiiiiiii s 333.2 603.5

See notes to Interim Consolidated Financial Statements



CGG

UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Amounts in millions of U.S.$, Number of Share Additional Retained Other Treasury Incomeand Cumulative Equity Non- Total
except share data Shares issued capital ~ paid-in  earnings reserves shares expense translation attributable controlling equity
(@) capital recognized adjustment to owners of interests
directly CGG SA
in equity
Balance at January 1,2016 5,533,287 928 11,4100 (268.5) 138.0 (20.6) (0.6) (38.9) 1,312.2 46.2 1,358.4
Net gain (loss) on actuarial changes on _ _
pension plan (1).....cccovveerrnnceninrneienn
Net gain (loss) on cash flow hedges (2).... 0.2) 0.2) 0.2)
Exchange differences on foreign
currency translation (3) ......ccccceerrerienne ©6) ©6) 1.0 (16)
Other comprehensive income
N YY) I (0.2) (0.6) (0.8) (1.0) (18)
Net inCOme (4) ..vevvvveveeeeveee e (294.3) (294.3) (2.5) (296.8)
Comprehensive income
(L)+2)+HB)HA) oo (294.3) (02 (0.6) (295.1) (35) (298.6)
Capital INCrease.........cocovvrvrvneerinernieienn 16,599,862 231.6 135.9 0.5 368.0 368.0
Share capital reduction.............cc.cocoevruene. (304.1) 304.1 - -
Dividends........cccovvnierinnciicee - (4.4) (4.9)
Cost of share-based payment.................... 11 11 11
Exchange differences on foreign
currency translation generated by the (9.0) (9.0) 9.0)
Parent COMPANY .........cceveverererererererernennnes
Changes in consolidation scope and
iy In consOTication scopeant 02) 02) 02)
Balance at September 30, 2016 ........... 22,133,149 20.3  1,850.0 (561.9) 129.0 (20.1) 0.8) (39.5) 1,377.0 383 1,415.3
(@) Number of shares as of January 1, 2016 and capital increase have been restated to reflect the 32-for-one stock split on July 20, 2016.
Amounts in millions of U.S.$, Number of ~ Share Additional Retained Other Treasury Incomeand Cumulative Equity Non- Total
except share data Shares issued capital ~ paid-in  earnings reserves shares expense translation attributable controlling equity
capital recognized adjustment to owners of interests
directly CGG SA
in equity
Balance at January 1,2017 22,133,149 20.3 1,850.0 (845.7) 1711 (20.1) 0.8) (54.1) 1,120.7 36.1 1,156.8
Net gain (loss) on actuarial changes on B _
pension plan (1).....cccovveernneernnieienn
Net gain (loss) on cash flow hedges (2).... - -
Net gain (loss) on available-for-sale _ B
financial assets (3)......ccoverrereiineirinnine
Exchange differences on foreign
currency translation (4) ......ccccceeeeeriennnn 130 130 L7 14.7
Other comprehensive income
13.0 13.0 1.7 147
(D)H(2)F(B)H(4) v
Net income (5) ..vevvvverveerierriee e (438.0) (438.0) (1.2) (439.2)
Comprehensive income
(1)+2)+B)HA)+(5) oo (438.0) 13.0 (425.0) 0.5 (424.5)
Cost of share-based payment.................... 0.6 0.6 0.6
Exchange differences on foreign
currency translation generated by the (113.5) (113.5) (113.5)
Parent COMPANY .........cceveverererererererernennnes
Changes in consolidation scope and
other .. 0.2 0.2 - 0.2
Balance at September 30, 2017.............. 22,133,149 20.3 11,8500 (1,282.9) 57.6 (20.1) 0.8) (41.1) 583.0 36.6 619.6




NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

CGG S.A. (“the Company™), along with its subsidiaries (together, the “Group”) is a global participant in the geophysical and
geological services industry, providing a wide range of data acquisition, processing and interpretation services as well as related
imaging and interpretation software to clients in the oil and gas exploration and production business. It is also a global
manufacturer of geophysical equipment.

Given that the Company is listed on a European Stock Exchange and pursuant to European regulation n°1606/2002 dated
July 19, 2002, the accompanying interim condensed consolidated financial statements have been prepared in accordance with
IAS34 as issued by the International Accounting Standards Board (IASB) and adopted by the European Union.

These interim condensed consolidated financial statements have been authorized by the Audit Committee on November 10,
2017 for issue.

The 2016 consolidated annual financial statements were authorized for issue by the Board of Directors on March 2, 2017. As
part of an authorization issuance of the new financial statements, on April 27, 2017, the Board of Directors updated the
classification of part of our financial debt as current liabilities and amended the notes 1.2, 1.3, 13, 18, and 30 to the 2016
consolidated annual financial statements. The 2016 consolidated annual financial statements were approved by the Company’s
General Meeting of shareholders on October 31, 2017.

The interim condensed consolidated financial statements are presented in U.S. dollars and have been prepared on a historical
cost basis, except for certain financial assets and liabilities that have been measured at fair value.

The preparation of consolidated financial statements in accordance with IFRS requires management to make estimates,
assumptions and judgments that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ materially from those estimates due to the change in economic conditions, changes
in laws and regulations, changes in strategy and the inherent imprecision associated with the use of estimates.

1.1 - Critical accounting policies

The interim condensed consolidated financial statements do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the Group’s annual financial statements as of and for the
year ended December 31, 2016 included in its report on Form 20-F for the year 2016 filed with the SEC on May 1, 2017.

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual financial statements for the year ended December 31, 2016, except
for the adoption of the following new Standards, Amendments, and Interpretations:

*  Amendments to IAS 7 — Disclosure initiative
e Amendments to IAS 12 — Recognition of deferred tax assets for unrealized losses

The adoption of these Standards, Amendments, and Interpretations had no impact on the Group’s interim financial
statements.

The Group decided not to early adopt those Standards, Amendments and Interpretations that the European Union adopted but
that were not effective as of September 30, 2017, namely:

. IFRS 15 — Revenue from Contracts with Customers and

. IFRS 9 — Financial instrument — classification and valuation of financial assets

First analysis of the application of IFRS 15 is detailed below.

At the date of issuance of these consolidated financial statements, the following Standards, Amendments, and Interpretations
were not effective and not yet adopted by the European Union:

. Amendments to IFRS 2 — Share-based payment

. Amendments to IAS 28 — Long-term interests in associates and joint ventures

. Amendments to IFRS 9 — Prepayment features with negative compensation and modifications of financial liabilities

. Amendments to IFRS 15 — Revenue from Contracts with Customers

. IFRS 16 — Leases

. Annual Improvements (2014-2016)

. IFRIC 22 — Foreign Currency Transactions and Advance Consideration

. IFRIC 23 — Uncertainty over income tax treatments
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We are currently reviewing these Standards, Amendments, and Interpretations to measure their potential impact on our
consolidated financial statements.

First analysis of the application of IFRS 15 — Revenue from Contracts with Customers

The IASB issued a new revenue recognition standard, IFRS 15, replacing all existing IFRS standards on revenues. This
standard is effective on January 1, 2018 with a full retrospective application (i.e. financial statements must be presented as if this
standard had always been in force) or limited retrospective application (i.e. with cumulative impact reflected in the opening
statement of financial position of the year of first adoption). CGG will implement IFRS 15 on January 1, 2018 without early
adoption.

IFRS 15 defines the framework of the revenue recognition as a five step process: i) identify the contract, ii) identify the
performance obligations, iii) determine the transaction price, iv) allocate the transaction price, v) recognize revenue. The second
step still allows the revenue recognition over time provided certain criteria are met, depending on how the control of the goods
or services provided is transferred to the customer.

The Group analyzed this new standard at the corporate level starting in 2014. Because CGG includes various business lines
and considering that the application of this new standard implies significant familiarity with operations the Group initiated a
bottom up assessment in June 2016 with the aim to go through the five steps of the standard for each activity. The process of
analysis and validation is at the final stage before starting the analysis of the new disclosure requirements.

CGG does not expect significant changes in its revenue recognition policies during the final conclusion phase for exclusive
surveys sales and after-sales of multi-client surveys. Revenue recognition for multi-clients during the prefunding phase (before
delivery) was an area under close scrutiny. CGG, as well as all the major multi-client players, currently recognize revenue over
time based on the physical progress of the survey. CGG liaised with all major players of the multi-client industry to share views
on the application of the new standard during this phase and compare operational practices. Under the umbrella of the IAGC
(International Association of Geophysical Contractors) a dedicated workinggroup involving all the major players in multi-clients
business has been working during the past months to reach a common industry view. The preliminary analysis of this
workinggroup is that the revenue during the prefunding phase should be recognized over time.

1.2 - Use of judgment and estimates

Key judgments and estimates used in the financial statements are summarized in the following table:

Judgments and estimates Key assumptions

Going concern Assessment of going concern considering financial restructuring
progress

Fair value of assets and liabilities acquired through Pattern used to determine the fair value of assets and liabilities

purchase accounting

Recoverability of client receivables Assessment of clients” credit default risk

Valuation of investments Financial assets fair value
Equity method companies fair value

Amortization and impairment of multi-client surveys Expected margin rate for each category of surveys

Depreciation and amortization of tangible and intangible  Assets useful lives

assets

Recoverable value of goodwill and intangible assets Expected geophysical market trends and timing of recovery

Discount rate (WACC)
Classification of financial debts as current or non-current Progress of the negotiations on Financial Restructuring
Post-employment benefits Discount rate
Participation rate to post employment benefit plans
Inflation rate

Provisions for restructuring and onerous contracts Assessment of future costs related to restructuring plans and onerous
contracts

Provisions for risks, claims and litigations Assessment of risks considering court rulings and attorney’s
positions

Revenue recognition Contract completion rates

Assessment of fair value of customer loyalty programs
Assessment of fair value of contracts identifiable parts
Development costs Assessment of future benefits of each project
Deferred tax assets Hypothesis supporting the achievement of future taxable benefits

-11 -



1.3 - Going concern assumptions

On June 14, 2017, a French safeguard procedure was opened with respect to the Company and, on the same date, a US
Chapter 11 procedure was opened with respect to 14 of its direct or indirect subsidiaries which are guarantors of the secured debt
(French and US Revolving Credit Facilities and Term Loan B) and / or the Senior Notes. Under the umbrella of these legal
procedures, the holders of such debt and holders of our convertible bonds (c. U.S.$2.8 billion outstanding principal amount in
total) can no longer call for any accelerated repayment. This provides the Group with a protective framework to conduct its
businesses in the ordinary course and the Group stakeholders with a limited period of time to approve a restructuring plan.

The main features of the proposed restructuring plan have been disclosed together with the announcement of the above-
mentioned court procedures on June 14, 2017:
- Full conversion of unsecured debt (Senior Notes and convertible bonds) into equity;
- Secured debt (French and US Revolving Credit Facilities and Term Loan B) exchanged for new secured first lien senior
notes with a 5-year maturity;
- Up to U.S.$500 million of new money raised through a U.S.$125 million rights issue and the issuance of U.S.$375
million of new secured second lien senior notes (with warrants) with a 6-year maturity.

As of November 10, 2017, the Group faces material uncertainties that may cast substantial doubt upon its ability to continue
as a going concern. Even under the protection of the court procedures mentioned above, and despite having successfully
implemented during the first six months of 2017 all planned specific actions related to marine liabilities, fleet ownership and
major contract factoring, the U.S.$333 million of Group liquidity as of September 30, 2017 does not allow to fully fund our
current operations until at least September 30, 2018.

The ability of the Group to continue as a going concern then depends essentially on the effective and timely implementation
of the proposed restructuring plan, especially the raising of up to U.S.$500 million of new money by early 2018. Should the
shareholders or the French Court fail to approve the proposed restructuring plan and/or should the targeted implementation
timetable of such restructuring plan not be met, the Group liquidity would decrease below the required level to run the operations
no later than in the first quarter of 2018 according to the Company cash flow forecasts. If the U.S.$500 million new money is
raised in the first quarter of 2018 in accordance with the proposed restructuring plan, the Group liquidity is expected to be
sufficient to fund our current operations until September 30, 2018 at least.

Following the successful completion of the private placement of the commitments to subscribe the new money secured
second lien senior notes in a principal amount of U.S.$375 million (with warrants) in early July, the proposed restructuring plan
is now supported, through signed lock-up agreements, by the required majorities of creditors. The financial restructuring plan
was adopted (i) on July 28, 2017 by the lenders” committee (unanimously) and by the general meeting of bondholders (by 93.5%
of the creditors who cast a vote) as part of the safeguard procedure and (ii) late September 2017, by the creditor classes entitled
to vote on the Chapter 11 plan. The General Meeting of shareholders held on October 31, 2017 did not meet the required quorum
(22.48% compared to the 25% quorum required on first notice) to vote on the resolutions needed to implement the financial
restructuring plan. An Extraordinary General Meeting of shareholders has been convened on second notice for November 13,
2017 with a lower quorum required (20%). Bpifrance Participations (which represents approximately. 9.35% of the share capital
and 10.9% of the voting rights) and DNCA (which represents approximately 7.9% of the share capital and 7.8% of the voting
rights) have undertaken to vote in favor of such resolutions. On that basis, and in the light of the respective merits of the
proposed restructuring plan for the other Group stakeholders, the Company believes that the implementation of the restructuring
plan in the first quarter of 2018 is a reasonable assumption.

Having carefully considered the above, the Company on November 10, 2017 concluded that preparing the September 30,
2017 consolidated financial statements on a going concern basis is an appropriate assumption.
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1.4 - Accounting policies

Operating revenues

Operating revenues are recognized when they can be measured reliably, and when it is likely that the economic benefits
associated with the transaction will flow to the entity, which is at the point that such revenues have been realized or are
considered realizable.

* Multi-client surveys

Revenues related to multi-client surveys result from (i) pre-commitments and (ii) licenses after completion of the surveys
(“after-sales™).

Pre-commitments — generally, we obtain commitments from a limited number of customers before a seismic project is
completed. These pre-commitments cover part or all of the survey area blocks. In return for the commitment, the customer
typically gains the right to direct or influence the project specifications, advance access to data as it is being acquired, and
favorable pricing. We record payments that we receive during periods of mobilization as advance billing in the statement of
financial position in the line item “Advance billings to customers”.

We recognize pre-commitments as revenue when production has started based on the physical progress of the project, as
services are rendered.

After sales — generally, we grant a license entitling non-exclusive access to a complete and ready for use, specifically
defined portion of our multi-client data library in exchange for a fixed and determinable payment. We recognize after sales
revenue upon the client executing a valid license agreement and being granted access to the data.

In case after sales agreements contain multiple deliverable elements, the revenue is allocated to the various elements based
on specific objective evidence of fair value, regardless of any separate allocations stated within the contract for each element.

After sales volume agreements — we enter into a customer arrangement in which we agree to grant licenses to the customer
for access to a specified number of blocks of the multi-client library. These arrangements typically enable the customer to select
and access the specific blocks for a limited period of time. We recognize revenue when the blocks are selected and the client has
been granted access to the data and if the corresponding revenue can be reliably estimated.

* Exclusive surveys

In exclusive surveys, we perform seismic services (acquisition and processing) for a specific customer. We recognize
proprietary/contract revenues as the services are rendered. Revenue is recognized using the percentage of completion method (or
“proportional performance method™).

The billings and the costs related to the transit of seismic vessels at the beginning of the survey are deferred and recognized
over the duration of the contract by reference to the technical stage of completion.

In some exclusive survey contracts and a limited number of multi-client survey contracts, we are required to meet certain
milestones. We defer recognition of revenue on such contracts until all milestones before which the customer has a right of
cancellation or refund of amounts paid have been achieved.

« Equipment sales

We recognize revenues on equipment sales upon delivery to the customer when risks and rewards are fully transferred. Any
advance billings to customers are recorded in current liabilities.

« Software and hardware sales

We recognize revenues from the sale of software and hardware products following acceptance of the product by the customer
at which time we have no further significant vendor obligations remaining. Any advance billings to customers are recorded in
current liabilities.

If an arrangement to deliver software, either alone or together with other products or services, requires significant production,
modification, or customization of software, the entire arrangement is accounted for as a production-type contract, i.e. using the
percentage of completion method.

If the software arrangement provides for multiple deliverables (e.g. upgrades or enhancements, post-contract customer
support such as maintenance, or services), the revenue is allocated to the various elements based on specific objective evidence
of fair value, regardless of any separate allocations stated within the contract for each element.
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Maintenance revenues consist primarily of post contract customer support agreements and are recorded as advance billings to
customers and recognized as revenue on a proportional performance basis over the contract period.

« Other geophysical sales/services

Revenues from our other geophysical sales/services are recognized as the services are performed and, when related to long-
term contracts, using the proportional performance method of recognizing revenues.

« Customer loyalty programs

We may grant award credits to our main clients. These award credits are contractually based on cumulative services provided
during the calendar year and attributable to future services.

These credits are considered as a separate component of the initial sale and measured at their fair value by reference to the
contractual rates and the forecasted cumulative revenues for the calendar year. These proceeds are recognized as revenue only
when the obligation has been fulfilled.

Multi-client surveys

Multi-client surveys consist of seismic surveys to be licensed to customers on a non-exclusive basis. All costs directly
incurred in acquiring, processing and otherwise completing seismic surveys are capitalized into the multi-client surveys
(including transit costs when applicable). The carrying amount of our multi-client library is stated on our statement of financial
position at the aggregate of those costs less accumulated amortization. Whenever there is an indication that a survey may be
impaired, an impairment test is performed. A systematic impairment test of all delivered surveys is performed at least for the
yearly closing.

Each survey is amortized in a manner that reflects the pattern of consumption of its economic benefits during both
prefunding and after-sale periods. An amortization rate of 80% corresponding to the ratio of capitalized costs to total expected
sales over the accounting life of the survey is applied to each normative sale, unless specific indications lead to application of a
different rate. If that is the case, the amortization rate is adjusted to reflect the commercial effects of price elements. Given the
life cycle of a multi-client project, our surveys are generally fully amortized or impaired within five years after delivery.

Multi-client surveys are classified into a same category when they are located in the same area with the same estimated sales
ratio - with such estimates generally relying on historical patterns.

Development costs

Expenditures on research activities undertaken with the prospect of gaining new scientific or technological knowledge and
understanding are recognized in the income statement as expenses as incurred and are presented as “Research and development
expenses — net”. Expenditures on development activities, whereby research findings are applied to a plan or design for the
production of new or substantially improved products and processes, are capitalized if:

»  the project is clearly defined, and costs are separately identified and reliably measured,

*  the product or process is technically and commercially feasible,

»  we have sufficient resources to complete development, and

»  the intangible asset is likely to generate future economic benefits, either because it is useful to us or through an existing
market for the intangible asset itself or for its products.

The expenditures capitalized include the cost of materials, direct labor and an appropriate proportion of overhead. Other
development expenditures are recognized in the income statement as expenses as incurred and are presented as “Research and
development expenses — net”.

Capitalized development expenditures are stated at cost less accumulated amortization and impairment losses.
Capitalized developments costs are amortized over 5 years.

Research and development expenses in our income statement represent the net cost of development costs that are not
capitalized, of research costs, offset by government grants acquired for research and development.
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Convertible debt

e The Company recognizes separately the components of convertible debt as (i) a financial liability and (ii) an option to
the holder of the instrument to convert it into an equity instrument of the Company.

e The Company first determines the carrying amount of the liability component by measuring the fair value of a similar
liability (including any embedded non-equity derivative features) that does not have an associated equity component.

e The carrying amount of the equity instrument represented by the option to convert the instrument into ordinary shares is
then determined by deducting the fair value of the financial liability from the fair value of the compound financial
instrument as a whole. The carrying amount is presented net of associated deferred taxes.

e The sum of the carrying amounts assigned to the liability and equity components on initial recognition is always equal to
the fair value that would be ascribed to the instrument as a whole.

NOTE 2— SIGNIFICANT EVENTS
Proactive management of maritime liabilities

On January 20 2017, CGG entered into agreements to substantially reduce the cash burden of the charter agreements in
respect of three cold-stacked seismic vessels. As part of the agreements to settle those amounts on a non-cash basis, CGG issued
U.S.$58.6 million of its 2021 Notes bearing a 6.5% interest to the relevant charter counterparties. On March 13, CGG entered
into an agreement to substantially reduce the cash burden of the charter agreement in respect of the “Oceanic Champion”, an
active seismic vessel. As part of the agreements to settle those amounts on a non-cash basis, CGG issued U.S.$12.1 million of its
2021 Notes bearing a 6.5% interest to the relevant charter counterparties. The consequences of these agreements are reflected in
the note 5 — “Other revenues and expenses” of this document and in the note 18 “Contractual obligations, commitments and
contingencies” to our consolidated financial statements of our annual report on Form 20-F for the year ended December 31,
2016.

New ownership set up for our seismic fleet

In April 2017, we entered into agreements with Eidesvik, the lenders under our Nordic credit facility and the lenders under
the credit facilities of Eidesvik Seismic Vessels AS (“ESV”) and Oceanic Seismic Vessels AS (“OSV”) for the implementation
of a new ownership set up for our seismic fleet.

Under the new arrangements, Global Seismic Shipping AS (“GSS”), a company organized under the laws of Norway and
50% owned by each of CGG (through our subsidiary, Exploration Investment Resources Il AS) and Eidesvik, holds (i) Geo
Vessels AS, our former wholly-owned subsidiary, which owns the five previously cold-stacked vessels (Geo Coral (re-rigged in
March 2017), Geo Caribbean, Geo Celtic, CGG Alize and Oceanic Challenger), and (ii) ESV and OSV (in which we previously
held 49% stakes), which respectively own the Oceanic Vega and Oceanic Sirius. Global Seismic Shipping AS is accounted for
using the equity method.
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The following table summarizes the consideration received and the carrying value of the assets and liabilities contributed:

(in millions of U.S.$)
Consideration received
Fair value of our shares in Global Seismic ShIPPING AS......ccv i 71.9
Total conSIAeration FECEIVEA (Q).......eciuiiieieiiii ettt ettt e st e st s st e e st e s st e s sabe s sabessabesssbessabesssbessnbesans 71.9

Carrying value of the contributed assets and liabilities

(O T T Va0 o= T =0 UL LT ) S 7.5
Investments in companies under equity MEthoT @ ...........oo.oveioeeeeeeeeeeee e 48.3
Property, plant and qUIPIMENT, NEL .........coiiiiiiiiiee ettt e bbbt st e e e eneeseesbesbe e 301.0
oL [T T S (3.1)
Current portion of fINANCIAI AEDE P.............oeeeeeeeeeee ettt (182.5)
PrOVISIONS —— CUMTENT POTTION ...ttt ettt et b e bbbt et e e e sb e be bt et eeneeneeseenbenbesbe s (4.8)
Provisions — NON-CUIMTENT POFTION. .......cuiitiitiitietiiieie sttt sttt ettt b e bbb e et e eseesbesbesbe st e e neeseeneesbenbenaeas (13.4)
(@] 1T g @A 0T =T oL - | TS (30.0)
Liabilities linked t0 Charter GgrEEMENTS .........coiiiiiiie ettt be bbbt e e e b e (72.1)
Total carrying value of the contributed assets and liabilities (D) ........ccccoveviiiiiiiii e, 50.9
N e N N T =T (0 T ) T (o ) S 21.0
Reduction of the cash burden of the charter agreement (d) .........cocooeiiiiiinii e (72.1)
Net impact of the transaction in operating income (3) (8) = (C) 4 (d) cuvevveveeeiiiiiieei e (51.1)
Other fINaNCIal INCOME (I0SS) ... veueeteiieie ittt bttt b et bbbt s et et et ebe s b e bt e be e e e b e nbesbeneas (15.0)
Cost Of fINANCIAL HEDT, NEL ...c.eiieiece e e et e s tesresre e ene e e et e srenrenes (3.3)
Net impact of the transaction in financial iNCOMe (10SS) (4) (F) ...covveieiiciiie e (18.3)
Net impact of the transaction in the Net INCOmME (€) + () c.veiviiiiiiiiiiiec e (69.4)

(1) This relates to the 49% equity in income that we held in ESV and OSV, accounted for under the equity method as of
March 31, 2017.

(2) This relates to the Nordic credit facility.

(3) The net impact of the transaction in operating income is a loss of US$51.1 million brokendown as follows:

- again of U.S.$21.0 million arising from our contribution to GSS is recorded in the line item “Gains (losses) on sales of
assets” in our statement of operations (see note 5 — “Other revenues and expenses™),

- aloss of U.S.$72.1 million linked to the renegotiation and extension of the charter agreement in respect of the operated
seismic vessels “Vega” and “Sirius to reduce the cash burden. This loss corresponds to the compensation granted to
ESV and OSV following the renegotiation of the charter agreements. It is recorded in the line item “Other revenues
(expenses) net” in our statement of operations (see note 5 — ““Other revenues and expenses™).

(4) The net impact of the transaction in financial income is a loss of US$18.3 million broken-down as follows:
- aloss of U.S.$15.0 million recorded in the line item ““Other financial income (loss)” in our statement of operations,
- aloss of U.S.$3.3 million recorded in the line item “Cost of financial debt, net” in our statement of operations.

Financial restructuring process

On February 6 2017, CGG solicited consents from the holders of each series of Senior Notes and the creditors under the
Term Loan B to permit the appointment of a ‘mandataire ad hoc’ without such action constituting an Event of Default. CGG had
previously received consents from the creditors under its French and US RCFs for the appointment.

On February 20, 2017, CGG announced the receipt of requisite majority consent from holders of its Term Loan B, 2020
Notes, 2021 Notes and 2022 Notes and the extension of the consent solicitation in respect of its 2017 Notes.

On February 23, 2017, CGG announced execution of supplemental indentures in respect of its 2020 Notes, 2021 Notes and
2022 Notes to allow for appointment of a ‘mandataire ad hoc’ and its intention to discharge and satisfy the indenture in respect
of its 2017 Notes. The payment to the indenture trustee, in trust for the bondholders, of the aggregate outstanding principal ($8.3
million) and interest on the 2017 Notes was done on Friday, February 24, 2017. Following this operation, the amount of
unsecured debt (Senior Notes and Convertibles) reached U.S.$1,884 million.

On February 27, 2017, a “‘mandataire ad hoc’ was nominated to better organize and facilitate discussions with and between
all stakeholders for the financial restructuring of the Group.
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On March 3, 2017, CGG entered into a financial restructuring process with the aim of significantly reducing debt levels and
related cash interest costs to align them with its cash flows. In order to facilitate such restructuring discussions held under the
aegis of a mandataire ad hoc, CGG executed non-disclosure agreements (“NDAs”) and initiated discussions with stakeholders.

On June 2, 2017, CGG announced an agreement in principle on a financial restructuring plan that met the Company’s
objectives with its main creditors and DNCA, a creditor and shareholder.

On June 14, 2017, CGG announced that following agreement with key financial creditors, it has begun legal processes to
implement balance sheet restructuring and create sustainable capital structure with the opening of a safeguard proceeding in
France and Chapter 11 and Chapter 15 filings in the U.S.

As part of this process, the French Court which opened the safeguard proceedings appointed the former mandataire ad hoc, as
judicial administrator of CGG SA.

Prior to the legal proceedings in the U.S. and France, CGG and certain of its financial creditors entered into a lock-up
agreement on June 13, 2017, pursuant to which the relevant parties committed to take all actions reasonably necessary and
appropriate to support, implement and consummate the restructuring. The terms of the lock-up agreement are relatively
customary and include a requirement for creditors to vote in favor of the safeguard and Chapter 11 plans (subject to receiving
appropriate disclosure materials), to provide various waivers, to enter into the required documentation to effect the restructuring
and not to sell their debt holdings unless the transferee enters into the lock-up agreement or is already a signatory (and is
therefore bound by such terms). The lock-up agreement as of that date had been signed by (i) an ad hoc committee of secured
lenders, who hold collectively approximately 53.8% of the aggregate principal amount of the Group’s Secured Debt, (ii) an ad
hoc committee of senior noteholders, who collectively hold approximately 52.4% of the aggregate principal amount of the
Company’s Senior Notes, and (iii) DNCA, which holds 5.5% of the aggregate principal amount of the Company’s Senior Notes
and approximately 20.7% of the aggregate principal amount of its convertible bonds. In addition, the Company entered into a
restructuring support agreement with DNCA (in its capacity as shareholder) in connection with its holding of 7.9% of the
Company’s share capital, pursuant to which DNCA committed to take all reasonably, necessary and appropriate actions as a
shareholder to support, implement and consummate the restructuring, including voting in favor of the relevant shareholder
resolutions and not selling its shares in the Company during the restructuring process. In October 2017, following certain
commitments made by us which are described in detail in the press release as reproduced on Form 6-K dated October 17, 2017,
long-standing shareholder Bpifrance Participations (which represents approximately 9.35% of the share capital and 10.9% of the
voting rights) undertook to vote in favor of the resolutions required to approve implent the financial restructuring.

Results of the private placement agreement: on July 13, 2017, CGG announced that as of July 7, 2017 (the end of the
placement period) eligible holders representing 86.08% of the aggregate principal amount of the Senior Notes had committed to
subscribe to the new secured lien senior notes with Warrants of U.S.$375 million pursuant to the terms of a private placement
agreement, and had acceded to the lock-up agreement. The issuance of the new secured lien senior notes with Warrants has been
backstopped by members of the ad hoc committee of the holders of the Senior Notes holding, as of the date of the private
placement agreement, 52.38% of the aggregate principal amount of the Senior Notes, who have also committed to subscribe for
their pro rata shares of the new secured lien senior notes with warrants.

Approval of the draft safeguard plan by creditors’ committees in France: on July 28, 2017, lenders’ committee unanimously
approved the draft safeguard plan , and the bondholder general meeting approved it with a majority of 93.5% of the creditors
who cast a vote.

Acceptance by creditors entitled to vote on Chapter 11 plan: late September, all creditor classes entitled to vote on the
Chapter 11 plan proposed in the chapter 11 cases commenced on June 14, 2017 in the US Bankruptcy Court for the Southern
District of New York by CGG’s 14 main foreign, direct and indirect subsidiaries, each a borrower or guarantor in respect of the
Group’s funded financial indebtedness, voted to overwhelmingly accept the plan.

Specifically, 97.14% of holders who cast ballots in respect of the Secured Loans, and 97.96% of holders who cast ballots in
respect of the Senior Notes, voted in favor of the plan.

Further milestones are described in the note 7 — subsequent events.
Goodwill impairment test

Independent expert Ledouble fairness opinion and Lazard valuation have been issued in the context of the Group financial
restructuring and are embedding present enterprise values, according to a multi criteria approach, which are lower than the

valuation level resulting from the Group FY16 impairment test. It triggered an update of the annual Impairment test which did
not evidence significant differences with the test performed for FY16 close and in particular did not lead to any impairment.
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NOTE 3— FINANCIAL DEBT AND CASH UNDER FRENCH SAFEGUARD PROCEDURE AND U.S. CHAPTER 11 PROCEDURE

Gross financial debt as of September 30, 2017 was U.S.$2,903.9 million compared to U.S.$2,850.4 million as of December
31, 2016. Our gross debt as of September 2017 breaks down as follows:

September 30, 2017
Gross debt excluding

IFRS and IFRS and
consolidation consolidation
adjustments adjustments Gross debt

(in millions of US$)

SENION NOLES ..ottt 1,567.4 (3.1) 1,564.3
Convertible bonds ..., 425.1 (39.7) 385.4
TErmM 08NS ...ooveieiiiiieece e 337.8 (1.2) 336.6
Other credit facilitieS.........c.ocvervienienieneenee, 469.2 (2.5) 466.7
Debt subject to renegotiation.............ccoceevvvrrnnnen, 2,799.5 (46.5) 2,753.0
Bank loans and other loans...........cccccceeeeiiveeeivec e, 45 — 45
Finance lease debt .........cccoeevviiiiiiiiic i, 58.6 — 58.6
SUD-TOtAl....ocviiciiciice e 2,862.6 (46.5) 2,816.1
ACCTUE INEIEST...c.veiviiiiceicre e, 87.8 — 87.8
Financial debt ..........cccooeiiiiiiii e, 2,950.4 (46.5) 2,903.9
Bank overdrafts .........ccocveiiiiie i, — — —
TOtAL v 2,950.4 (46.5) 2,903.9

The leverage ratio and interest cover ratio covenants in respect of our secured debt were not applicable as of September 30,
2017 as a result of waivers granted pursuant to the lock-up agreement signed by certain of the secured lenders on June 13, 2017
(see note 2 — “Significant events” for more information).

Consistent with the financial statements as of December 31, 2016, it appears that reclassifying the financial debt as a current
liability is the most appropriate accounting treatment according to IAS 1 for the interim financial statements authorized for issue
by the Audit Committee on November 10, 2017. This pure accounting reclassification does not question the going concern
assumption. Together, the coordinated proceedings in France and the U.S. mentioned above prevented acceleration of the debt in
France and stayed enforcement in respect of the debt outside of France. See note 1.3 — “Going concern assumptions.”

Cash-pooling under Chapter 11 and safeguard proceedings

In order to manage cash under the Chapter 11 and safeguard proceedings, four cash-pooling perimeters have been
implemented:
- CGG S.A., which filed for safeguard procedure in France,

- Seven US entities, that filed for US Chapter 11 protection,
- Seven non US entities, thatfiled for US Chapter 11 protection,
- The rest of the world

The limitations embedded in Chapter 11 and French safeguard procedures for cash circulation within the Group could be
broadly summarized as follows:
- Netting of positions is only allowed inside a cash pool

- Settlement of transactions between entities of different pools should be done through actual cash transfer

- Intercompany loans or cash advance existing before the filing cannot be settled in principal or interest (except inside the
“Rest of the World pool”) as long as the procedures are ongoing

- Operational intercompany cash transactions are allowed provided they are in the ordinary course of business

- All debts, operational or financial, external or intercompany existing prior to the filing date cannot be settled as long as
the procedures are ongoing (very limited exceptions exist)
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The cash positions for the four cash pool perimeters were as follows as of September 30, 2017:

(in millions of US$) September 30, 2017
CGG SA .o 53.5
Total Chapter 11 U.S. oot 59.8
Total Chapter 11 NoNn U.S. ...cocv i 13.0
Total Rest Of the WOrld ..., 206.9
TOTAL GROUP ..ottt 333.2

Revolving Credit Facilities

A summary of our authorized revolving credit lines as of September 30, 2017 is as follows:

Final
Date  Maturity Used amount
(in millions of U.S.$)
US revolving facility .......ccccooevvnivviviiinnr e 2013 2018 161.9
French revolving facility ...........cccccoevvivnivivcicrecnnn, 2013 2018 307.3
Total credit facilities before issuing fees.............. 469.2

Our French and US revolving facilities were fully drawn as of September 30, 2017.

Acceleration of debt issuing fees amortization

Following the approval of the draft safeguard plan by creditors’ committees in France on 28 July 2017 and the approval of
Chapter 11 plan by creditors entitled to vote in the US late September, 2017, most of our current debt is expected to be settled
early 2018 through conversion into equity or new debt instruments under our financial restructuring plan. As a result, we have
accelerated the amortization of the debt issuing fees. This adjustment amounted to U.S.$22.6 million as of September 30, 2017.

7.75% Senior Notes due 2017

On February 24, 2017, we discharged and satisfied in full the indenture in respect of the U.S.$8.3 million outstanding
principal amount of our 7.75% senior notes due 2017.

6.5% Senior Notes due 2021

On January 20, 2017, CGG entered into agreements to substantially reduce the cash burden of the charter agreements in
respect of three cold-stacked seismic vessels. As part of the agreements to settle those amounts on a non-cash basis, CGG issued
U.S.$58.6 million of its 2021 Notes bearing a 6.5% interest to the relevant charter counterparties. On March 13, CGG entered
into an agreement to substantially reduce the cash burden of the charter agreement in respect of the “Oceanic Champion”, an
active seismic vessel. As part of the agreements to settle those amounts on a non-cash basis, CGG issued U.S.$12.1 million of its
2021 Notes bearing a 6.5% interest to the relevant charter counterparties. The consequences of these agreements are reflected in
the note 5 “Other revenues and expenses” of this document and in the note 18 “Contractual obligations, commitments and
contingencies” to our consolidated financial statements in our annual report on Form 20-F for the year ended December 31,
2016.

Nordic credit facility
The “Fleet ownership changes” transaction (see note 2 “Significant events”) led to a reduction of the gross debt of the Group

of U.S.$182.5 million, corresponding to the principal amount of loans under the Nordic credit facility outstanding as of March
31, 2017.
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NOTE 4—ANALYSIS BY OPERATING SEGMENT AND GEOGRAPHIC AREA

Since September 30, 2015, we have organized our activities in four segments for financial reporting: (i) Contractual Data
Acquisition, (ii) Geology, Geophysics & Reservoir, (iii) Equipment and (iv) Non-Operated Resources. Financial information by
segment is reported in accordance with our internal reporting system and provides internal segment information that is used by
the chief operating decision maker to manage and measure performance.

Taking into account the long cyclical trough of the seismic market, which further worsened during the summer of 2015 as
a consequence of a renewed bearish forward view on the price of oil, CGG decided, during the third quarter of 2015, to
implement new adaptation measures throughout the Group as a new step in its Transformation Plan and further reduce its marine
fleet to five vessels mainly dedicated to multi-client surveys. Going forward, the downsized CGG fleet will be dedicated on
average two-thirds to multi-client surveys and only one-third to exclusive surveys. As a result of the reduction of the fleet, part
of our owned vessels will not be operated for a certain period of time. The costs of these hon-operated resources, as well as the
costs of the Transformation Plan are reported, in the “Non-Operated Resources” segment.

A summary of our four segments is set out below:

. Contractual Data Acquisition. This Operating segment comprises the following business lines:
- Marine: offshore seismic data acquisition undertaken by us on behalf of a specific client;
- Land and Multi-Physics: other seismic data acquisition undertaken by us on behalf of a specific client.

. Geology, Geophysics & Reservoir (“GGR™). This operating segment comprises the Multi-client business line
(development and management of seismic surveys that we undertake and license to a number of clients on a non-
exclusive basis) and the Subsurface Imaging and Reservoir business lines (processing and imaging of geophysical
data, reservoir characterization, geophysical consulting and software services, geological data library and data
management solutions). Both business lines regularly combine their offerings, generating overall synergies between
their respective activities. The GGR segment includes the costs, industrial capital expenditures and capital employed
related to the vessels dedicated to multi-client surveys.

. Equipment. This operating segment comprises our manufacturing and sales activities for seismic equipment used
for data acquisition, both on land and marine. The Equipment segment carries out its activities through our
subsidiary Sercel.

. Non-Operated Resources. This segment mainly comprises the costs of the non-operated marine resources as well
as all the costs of our Transformation Plan (mainly restructuring provisions and provisions for onerous contracts).
The capital employed includes the non-operated marine assets and the provisions related to the Transformation Plan.
In this segment, the recoverable value retained is the fair value less costs of disposal.

As a complement to Operating Income, EBIT may be used by management as a performance indicator for segments because
it captures the contribution to our results of the significant businesses that are managed through our joint ventures. We define
EBIT as Operating Income plus our share of income in companies accounted for under the equity method.

Inter-company analytical transactions between segments are made at arm’s length prices. They relate primarily to
geophysical equipment sales made by the Equipment segment to the Contractual Data Acquisition and GGR segments (with the
reference being the spot market). As GGR includes marine capacity dedicated to multi-client surveys, there are no longer any
services rendered by Contractual Data Acquisition to GGR for multi-client surveys. Transactions between subsidiaries of the
Group are made at market prices.

These inter-segment revenues and the related earnings are eliminated in consolidation in the tables that follow under the
column “Eliminations and other”.

The inter-segment sales and the related earnings recognized by the Equipment segment are eliminated and presented in the
tables that follow as follows: (i) Operating Income and EBIT for our Contractual Data Acquisition and GGR segments are
presented after elimination of amortization expenses corresponding to capital expenditures between our Equipment segment and
Contractual Data Acquisition and GGR segments; and (ii) capital expenditures for our Contractual Data Acquisition and GGR
segments are presented after elimination of inter-segment margin.

Operating Income and EBIT may include non-recurring items, which are disclosed in the reportable segment if material.
General corporate expenses, which include Group management, financing, and legal activities, have been included in the column
“Eliminations and other” in the tables that follow. The Group does not disclose financial expenses or financial revenues by
segment because they are managed at the Group level.

Identifiable assets are those used in the operations of each segment. Unallocated and corporate assets consist of “investments
and other financial assets” and “cash and cash equivalents” of our consolidated statement of financial position. The group does
not track its assets based on country of origin.
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Capital employed is defined as “total assets” excluding “cash and cash equivalents” less (i) “current liabilities” excluding
“bank overdrafts” and “current portion of financial debt” and (ii) “non-current liabilities” excluding “financial debt”.

The following tables also present operating revenues, Operating Income and EBIT by segment, and operating revenues by
geographic area (by location of customers).

Analysis by segment

Three months ended September 30,

2017 2016
In(:nillionsl of U.IS.$,§xcet|:))t"for assfets Contractual Non Eliminations Consolidated  CONtractual Non Eliminations  Consolidated
and capital employed in billions o Data Operated GGR  Equipment Data Operated GGR  Equipment
USsSs$ P i Acquisition Regources aue and other Total Acquisition Regources e and other Total
Revenues from unaffiliated customers...... 98.0 - 185.9 36.2 - 320.1 36.9 - 1934 33.7 - 264.0
Inter-segment reVeNUES.............coovuevenrenes 0.7 - - 3.6 (4.3) - 13 - - 19.8 (21.1) -
Operating revenues 98.7 - 1859 39.8 (4.3) 320.1 38.2 - 1934 53.5 (21.1) 264.0
Depreciation and amortization
(Excluting multi-client Surveys) ... (121)  (28) (09 () (07 (441 (148 (150 (7.3) @6 (01  (656)
Depreciation and amortization of multi-
CHENt SUIVEYS ....oovvvvecee s - - (759 - - (75.9) - - (820) - - (82.0)
Operating iNCOME .........oeueviireininneenes (7.1) (40.8) 11.8 (15.8) (8.5) (60.4) (12.9) (21.2) 18.7 9.9) (17.4) 42.7)
Share of income in companies
accounted for under equity method (1)..... ®2) 28 02) - - (112) 30 - - - - 30
Earnings before interest and tax (2)...... (15.3) (43.6) 116  (15.8) (8.5) (71.6) 9.9) (21.2) 18.7 9.9 (17.4) (39.7)
Capital expenditures
(excluding multi-client surveys) (3).......... 17 - 83 21 12 133 34 - 16.0 31 03 228
Investments in multi-client surveys, net
casho T - - 53.7 - - 53.7 - - 79.0 - - 79.0

(1) Share of operating results of companies accounted for under the equity method was U.S.$3.0 million and U.S.$3.4 million for
the three months ended September 30, 2017 and 2016, respectively.

(2) At the Group level, Operating Income and EBIT before costs related to the Transformation Plan amounted to U.S.$(24.0)
million and U.S.$(35.2) million, respectively, for the three months ended September 30, 2017, compared to U.S.$(38.9)
million and U.S.$(35.9) million, respectively, for the three months ended September 30, 2016.

For the three months ended September 30, 2017, Non-Operated Resources EBIT included U.S.$(36.4) million related to the
Transformation Plan. For the three months ended September 30, 2016, Non-Operated Resources EBIT included U.S.$(3.8)
million related to the Transformation Plan.

For the three months ended September 30, 2017, “eliminations and other” included U.S.$(7.6) million of general corporate
expenses and U.S.$(0.9) million of intra-group margin. For the three months ended September 30, 2016, “eliminations and
other” included U.S.$(8.8) million of general corporate expenses and U.S.$(8.6) million of intra-group margin.

(3) Capital expenditures included capitalized development costs of U.S.$(7.5) million for the three months ended September 30,
2017 and 2016. “Eliminations and other” corresponded to the variance of suppliers of assets for the period.
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Nine months ended September 30,

2017 2016

In millions of U.S.$, except for assets  Contractual Non N ' Contractual Non A :

" e . El ! Ci lidated . El ti C lidated
andgoptal employsdinbillons of | bete | peed  GGR - Eawment Sl o ein, Qpeed GRSl ou
Revenues from unaffiliated customers...... 245.1 - 564.6 109.6 - 919.3 181.9 — 55338 131.5 - 867.2
Inter-segment reVeNUES..............cceevenerenes 21 - - 15.6 17.7) - 4.6 - - 39.5 (44.1)

Operating reVeNUES ............ocreeeeereeneennes 247.2 - 564.6 125.2 17.7) 919.3 186.5 - 55338 171.0 (44.1) 867.2
Depreciation and amortization
(excluding multi-client SUrveys) ............ (37.2) (18.4) (61.1) (22.3) 0.7) (139.7) (43.9) (49.5) (78.3) (27.3) 0.3) (199.3)
Depreciation and amortization of multi-
ClIENt SUMVEYS «..oovev e - - (2129) - - (212.5) - - (205.1) - - (205.1)
Operating iNCOME...........cccccuvniveivnniinnes (58.4)  (190.8) 67.4  (44.8) (28.9) (255.5) (46.7) (776) 554 (39.0) (45.7) (153.6)
Share of income in companies
accounted for under equity method (1)..... 64 (5.6) 02) - - (112) 29 - - - -
Earnings before interest and tax (2)...... (63.8) (196.4) 67.2  (44.8) (28.9) (266.7) (43.8) (776) 554 (39.0) (45.7) (150.7)
Capital expenditures
(excluding multi-client surveys) (3).......... 9.7 - 301 9.9 05 50.2 12.7 - 414 8.8 58 68.7
o e e ™ - 1620 - - 1620 - - 2418 - - 28
Capital employed..........cccccovviricinnnnnn 0.4 - 2.2 0.6 - 3.2 0.5 0.2 2.3 0.7 -
Total identifiable assets ...........c.c.occeueee 0.6 0.1 2.6 0.6 - 3.9 0.7 04 2.7 0.7 -

(1) Share of operating results of companies accounted for under the equity method was U.S.$5.7 million and U.S.$3.1 million for

O]

@)

the nine months ended September 30, 2017 and 2016, respectively.

At the Group level, Operating Income and EBIT before costs related to the Transformation Plan amount to U.S.$(94.7)
million and U.S.$(105.9) million, respectively, for the nine months ended September 30, 2017, compared to U.S.$(142.6)
million and U.S.$(139.7) million, respectively, for the nine months ended September 30, 2016.

For the nine months ended September 30, 2017, Non-Operated Resources EBIT included U.S.$(160.8) million related to the
Transformation Plan. For the nine months ended September 30, 2016, Non-Operated Resources EBIT included U.S.$(11.0)
million related to the Transformation Plan.

For the nine months ended September 30, 2017, “eliminations and other” included U.S.$(24.0) million of general corporate
expenses and U.S.$(4.9) million of intra-group margin. For the nine months ended September 30, 2016, “eliminations and
other” included U.S.$(26.4) million of general corporate expenses and U.S.$(19.3) million of intra-group margin.

Capital expenditures included capitalized development costs of U.S.$(22.1) million and U.S.$(25.6) million for the nine

months ended September 30, 2017 and 2016, respectively. “Eliminations and other” corresponded to the variance of
suppliers of assets for the period.
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Analysis by geographic area

The following tables set forth our consolidated operating revenues by location of customers, and the percentage of total
consolidated operating revenues represented thereby:

Three months ended September 30,

In millions of U.S.$, except percentages 2017 2016

NOIth AMEIICA......cveieireieeee e 75.0 23 % 56.8 22 %
Central and South AMEricas........ccocevverereneeeeneenn. 104.1 33% 52.4 20 %
Europe, Africa and Middle East ...........cccocevvrenneee 100.6 31% 124.7 47 %
ASIA PACITIC ..o 404 13% 30.1 11 %
TOtAl ..t 320.1 100 % 264.0 100 %

Nine months ended September 30,

In millions of U.S.$, except percentages 2017 2016

NOIth AMEFICA ... 249.2 27 % 242.8 28 %
Central and South AMEricas........ccoovvererereeieneenn. 270.3 29 % 1411 16 %
Europe, Africa and Middle East ............ccocevvrenneee 279.7 31% 349.5 40 %
ASIA PACITIC ..o 120.1 13% 133.8 16 %
TOtAl .. 919.3 100 % 867.2 100 %

NOTE 5— OTHER REVENUES AND EXPENSES

Nine months ended September 30,

In millions of U.S.$ 2017 2016

REStrUCLUNING COSES ....veueiiiiieiiiiiericeiie e (267.7) (133.3)
Change in restructuring reServes .......cccovevvivrvevereeniens 85.9 122.3
Other non-recurring revenues (EXPENnSes).......c.cccvereeene (3.2) 0.7
Other non-recurring revenues (expenses) — net.......... (184.9) (10.3)
Exchange gains (losses) on hedging contracts ................ (0.4) 0.3
Gains (losses) on sales of aSSetS .......ocovvvvviirenecieiienn 28.0 (1.2)
Other revenues (EXPeNnses) — NEt.........ccoccevevevererreieienns (157.3) (11.2)

Nine months period ended September 30, 2017

Other non-recurring revenues (expenses) — net

“Other non-recurring revenues and expenses — net” amounted to U.S.$(184.9) million for the nine months ended September
30, 2017, of which U.S.$(39.5) million were recorded during the third quarter of 2017. The restructuring costs amount to
U.S.$(181.8) million for the nine months ended September 30, 2017.

These restructuring costs are part of the Group Transformation Plan and include:

(i) U.S.$12.3 million to reduce the cash burden of the charter agreement in respect of one vessel in operation. This loss
corresponds to the compensation granted to the ship-owner following the renegotiation of the charter agreements.
(see note 2 — “Proactive management of maritime liabilities”),

(if) U.S.$72.1 million to renegotiate and extend the charter agreements in respect of two seismic vessels to reduce the
cash burden following the implementation of a new ownership set up. This loss corresponds to the compensation
granted to ESV and OSV following the renegotiation of the charter agreements. (see note 2 — “New ownership set
up for our seismic fleet”),

(i) U.S.$81.1 million of professional fees mainly linked to the US Chapter 11 and French Safeguard procedures (see
note 2 — “Financial restructuring process”),

(iv) U.S.$16.3 million of other costs related to our Transformation Plan.
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Gains (losses) on sales of assets

In 2017, we recognized a U.S.$21.0 million gain arising from our contribution to GSS, which was created as part of the
Group Transformation Plan on April 2017 between CGG and Eidesvik (see note 2 — “New ownership set up for our seismic
fleet™).

This line item also includes sales of assets and losses related to damaged or scrapped marine seismic equipment.

Nine months period ended September 30, 2016

Restructuring costs and change in restructuring reserves

As part of the Group Transformation Plan, we expensed U.S.$133.3 million during the nine months ended September 30,
2016, partially offset by the use of the corresponding provisions.

Gains (losses) on sales of assets

This line item included sales of assets and also losses related to damaged or scrapped marine seismic equipment.

NOTE 6— CURRENT LIABILITIES ASSOCIATED WITH FUNDED RECEIVABLES

In 2017, we entered into an agreement with a financial institution to obtain advance payments for a marine acquisition and
processing project with a client. The collection right of the invoices to be issued is transferred to the financial institution, based
on monthly client’s acceptance of the work in progress. Nonetheless the terms of this agreement do not allow for de-recognition
of the funded work in progress (which is thus recorded in “Trade accounts and notes receivables”). The cash received has been
accounted for in “Current liabilities associated to funded receivables” in the consolidated statement of financial position.

As of September 30, 2017, an amount of U.S.$48.6 million has been accounted for in “Current liabilities associated to funded
receivables” in the consolidated statement of financial position in respect of the above agreement.

NOTE 7— SUBSEQUENT EVENTS

On October 13, 2017 we made available to the public a prospectus (in the French language) in connection with certain
issuances provided for under the draft safeguard plan and the chapter 11 plan in the context of the financial restructuring plan of
CGG (AMF visa n°17-551). The prospectus comprises the CGG reference document (document de référence), filed with the
Financial Markets Authority on May 1, 2017, the update of the Company’s Reference Document filed with the AMF on October
13, the securities note (including a summary of the prospectus) dated October 13, 2017, and a summary of the prospectus.

On October 16, 2017, the relevant U.S. Bankruptcy court confirmed the Chapter 11 plan.

On October 17, 2017, a Securities Note Supplement was made available. It describes the undertaking of Bpifrance
Participations to vote in favor of the resolutions required to implement the financial restructuring plan, as well as the related
undertakings made by the Company and certain of its creditors in the context of the safeguard proceedings. It also specifies that
the US Court has, on October 16, 2017, entered an order confirming the Chapter 11 plan.

On October 31, 2017, a quorum of 22.48% of the share capital was present at the general meeting of shareholders, which
allowed a vote on the ordinary part of the agenda, i.e. mainly approval of the 2016 consolidated annual financial statements.
However, such representation was not sufficient to allow the general meeting to vote on the resolutions required to implement
the financial restructuring plan. The required quorum for the extraordinary part of the general meeting on first notice is 25% of
the share capital, and 20% on second notice.

Therefore, CGG, the creditors who support the proposed restructuring plan, and DNCA have agreed to maintain their
undertakings in the Lock-Up Agreement, subject to the general meeting of shareholders being held no later than November 17,
2017. The General Meeting of shareholders has been convened on second notice, on November 13, 2017, to vote on the
resolutions required to implement the financial restructuring plan. Bpifrance Participations (which represents approximately
9.35% of the share capital and 10.9% of the voting rights) and DNCA (which represents approximately 7.9% of the share capital
and approximately 7.8% of the voting rights) have undertaken to vote in favor of such resolutions.
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CGG

Item 2: MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

Group organization

Since September 30, 2015, we have organized our activities in four segments for financial reporting: (i) Contractual Data
Acquisition, (ii) Geology, Geophysics & Reservoir, (iii) Equipment and (iv) Non-Operated Resources. Financial information by
segment is reported in accordance with our internal reporting system and provides internal segment information that is used by
the chief operating decision maker to manage and measure performance.

Taking into account the long cyclical trough of the seismic market, which further worsened during the summer of 2015 as
a consequence of a renewed bearish forward view on the price of oil, CGG decided, during the third quarter of 2015, to
implement new adaptation measures throughout the Group as a new step in its Transformation Plan and further reduce its marine
fleet to five vessels mainly dedicated to multi-client surveys. Going forward, the downsized fleet will be dedicated on average
two-thirds to multi-client surveys and only one-third to exclusive surveys. As a result of the reduction of the fleet, part of our
owned vessels will not be operated for a certain period of time. The costs of these non-operated resources, as well as the costs of
the Transformation Plan are reported, in the “Non-Operated Resources” segment.

A summary of our four segments is set out below:

. Contractual Data Acquisition. This Operating segment comprises the following business lines:
- Marine: offshore seismic data acquisition undertaken by us on behalf of a specific client;
- Land and Multi-Physics: other seismic data acquisition undertaken by us on behalf of a specific client.

. Geology, Geophysics & Reservoir (“GGR™). This operating segment comprises the Multi-client business line
(development and management of seismic surveys that we undertake and license to a number of clients on a non-
exclusive basis) and the Subsurface Imaging and Reservoir business lines (processing and imaging of geophysical
data, reservoir characterization, geophysical consulting and software services, geological data library and data
management solutions). Both business lines regularly combine their offerings, generating overall synergies between
their respective activities. The GGR segment includes the costs, industrial capital expenditures and capital employed
related to the vessels dedicated to multi-client surveys.

. Equipment. This operating segment comprises our manufacturing and sales activities for seismic equipment used
for data acquisition, both on land and marine. The Equipment segment carries out its activities through our
subsidiary Sercel.

. Non-Operated Resources. This segment mainly comprises the costs of the non-operated marine resources as well
as all the costs of our Transformation Plan (mainly restructuring provisions and provisions for onerous contracts).
The capital employed includes the non-operated marine assets and the provisions related to the Transformation Plan.
In this segment, the recoverable value retained is the fair value less costs of disposal.

Financial restructuring process

See “note 2 — Significant events” to our interim consolidated financial statements for further details on our financial
restructuring process

Factors affecting our results of operations

Our operating results are generally affected by a variety of factors, some of which are described below and others that are set
out in “Item 5: Operating and Financial Reviews and Prospects: Factors affecting our results of operations” and “—Trend
Information” of our annual report on Form 20-F for the year ended December 31, 2016.

Geophysical market environment

Overall demand for geophysical services and equipment is dependent on spending by oil and gas companies for exploration,
development and production and field management activities. We believe the level of spending of such companies depends on
their assessment of their ability to efficiently supply the oil and gas market in the future and the current balance of hydrocarbon
supply and demand. The geophysical market has historically been extremely volatile.

We believe many factors contribute to the volatility of this market, such as the geopolitical uncertainties that can harm the
confidence and visibility that are essential to our clients’ long-term decision-making processes and the expected balance in the
mid to long term between supply and demand for hydrocarbons. Lower or volatile hydrocarbon prices tend then to limit the
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demand for seismic services and products. In 2015 and 2016, oil and gas companies reduced their exploration and production
spending due to falling oil prices, affecting demand for our products and services as reflected in our results.

We expect that the challenging market conditions that we experienced in 2016 will remain similar in 2017 and will continue
to weight on our revenues. Our perception is consequently unchanged, with an EBITDASs level expected to be in line with 2016
and downward pressure on cash flow generation as expected. Due to this difficult environment, we believe that the market
recovery will be delayed until the 2018/2019 horizon.

(See “Item 4: Information on the Company — Industry Conditions™ of our annual report on Form 20-F for the year ended December
31, 2016 for a discussion of developments in the geophysical industry).

Backlog

Our backlog as of October 1, 2017 was U.S.$403 million. Contracts for services are occasionally modified by mutual consent
and in certain instances are cancelable by the customer on short notice without penalty. Consequently, backlog as of any
particular date may not be indicative of actual operating results for any succeeding period.

Three months ended September 30, 2017 compared to three months ended September 30, 2016

Operating revenues

The following table sets forth our operating revenues by business line for each of the periods stated:

Three months ended September 30,

In millions of U.S.$ 2017 2016

Marine Contractual Data Acquisition...................... 71.0 175
Land and Multi-Physics Acquisition ....................... 21.7 20.7
Contractual Data Acquisition Revenues ............. 98.7 38.2
Multi-client data..........cccoooeiiiiiiniie e, 105.5 99.0
Subsurface Imaging and Reservoir...........c.ccoceeeee. 80.4 94.4
GGR REVENUES ..o 185.9 193.4
Equipment REVENUES..........cccooereienineneeieee e 39.8 53.5
Eliminated revenues and others............c.ccocvvvrvnnen, (4.3) (21.1)
Total operating reVeNUES. ........ccccoevererenienieeie e 320.1 264.0

Our consolidated operating revenues for the three months ended September 30, 2017 increased 21% to U.S.$320 million
from U.S.$264 million for the comparable period of 2016, mainly due to our Marine Contractual Data Acquisition business line
and solid multi-client sales, in a very challenging market environment.

Contractual Data Acquisition

Operating revenues for our Contractual Data Acquisition segment increased 158% to U.S.$99 million for the three months
ended September 30, 2017 from U.S.$38 million for the comparable period of 2016.

Marine Contractual Data Acquisition

Total revenues of our Marine Contractual Data Acquisition business line for the three months ended September 30, 2017
increased 306% to U.S.$71 million from U.S.$18 million for the comparable period of 2016, mainly due to higher dedication of
the fleet to contractual business coupled with a continued strong fleet operational performance, with high availability and
production rates.

The availability rate increased to 99% for the three months ended September 30, 2017 from 94% for the three months ended
September 30, 2016. The production rate remained high at 96% for the three months ended September 30, 2017 compared to
93% for the three months ended September 30, 2016. 33% of the fleet was dedicated to multi-client programs for the three
months ended September 30, 2017 compared to 71% for the three months ended September 30, 2016.

Land and Multi-Physics Acquisition
Total revenues of our Land and Multi-Physics Acquisition business lines increased 34% to U.S.$28 million for the three

months ended September 30, 2017, compared to U.S.$21 million for the three months ended September 30, 2016, mainly due to
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increase in Land activity this quarter, while Multi-Physics is beginning to see improvements in the mining market.

Geology, Geophysics & Reservoir

Operating revenues from our GGR segment for the three months ended September 30, 2017 decreased 4% to U.S.$186
million from U.S.$193 million for the comparable period of 2016.

Multi-client data

Multi-client revenues increased 7% to U.S.$106 million for the three months ended September 30, 2017 from U.S.$99
million for the three months ended September 30, 2016. The sales were the highest in Brazil, boosted by licensing rounds, and
onshore in the U.S.

Prefunding revenues decreased 21% to U.S.$70 million for the three months ended September 30, 2017, from U.S.$89
million for the three months ended September 30, 2016. After-sales revenues increased to U.S.$35 million for the three months
ended September 30, 2017 compared to U.S.$10 million for the three months ended September 30, 2016. The prefunding rate
was 131% for the three months ended September 30, 2017 compared to 112% for the three months ended September 30, 2016.

Subsurface Imaging & Reservoir

Operating revenues from our Subsurface Imaging & Reservoir business lines decreased 15% to U.S.$80 million for the three
months ended September 30, 2017 from U.S.$94 million for the comparable period of 2016. Reservoir businesses were still
impacted by clients’ low capex spending during the quarter.

Equipment

Total revenues of our Equipment segment, including internal and external sales, decreased 26% to U.S.$40 million for the
three months ended September 30, 2017 from U.S.$54 million for the comparable period of 2016. Internal sales represented 9%
of total revenues for the three months ended September 30, 2017 compared to 37% for the comparable period of 2016. External
revenues for our Equipment segment increased 7% to U.S.$36 million for the three months ended September 30, 2017 from
U.S.$34 million for the comparable period of 2016.

Land and Marine equipment sales were still impacted by low demand this quarter.

Land equipment sales represented 63% of total revenues, compared to 48% for the comparable period of 2016, with artificial
lift business strengthening.

Marine equipment sales represented 37% of total revenues, driven notably by various Sentinel sections deliveries, compared
to 52% of total revenues for the comparable period of 2016.

Operating Expenses

Cost of operations, including depreciation and amortization, increased 12% to U.S.$303 million for the three months ended
September 30, 2017 from U.S.$270 million for the comparable period of 2016 mainly as a consequence of the increase in
activity level. The amortization expenses of our seismic library correspond to 72% of the Multi-client data business line revenues
for the three months ended September 30, 2017 compared to 83% for the comparable period of 2016.

As a percentage of operating revenues, cost of operations decreased to 95% for the three months ended September 30, 2017
from 102% for the comparable period of 2016. Gross profit increased to U.S.$17 million for the three months ended September
30, 2017 from a loss of U.S.$(6) million for the comparable period of 2016, representing margins of 5% and (2)% of operating
revenues, respectively.

Research and development expenditures amounted to U.S.$6 million for the three months ended September 30, 2017 from
U.S.$5 million for the comparable period of 2016, mainly as a consequence of reduced R&D tax credits.

Marketing and selling expenses remained stable at U.S.$14 million for the three months ended September 30, 2017 and 2016.

General and administrative expenses increased slightly to U.S.$19 million for the three months ended September 30, 2017
from U.S.$18 million for the comparable period of 2016, mainly as a consequence of an unfavorable foreign exchange
environment. As a percentage of operating revenues, general and administrative expenses represented 6% of operating revenues
in the three months ended September 30, 2017 compared to 7% of operating revenues in the three months ended September 30,
2016.

Other expenses amounted to U.S.$39 million for the three months ended September 30, 2017 including mainly U.S.$36
million of costs relating to our Transformation Plan, out of which U.S.$28 million relating to financial restructuring fees and
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U.S.$8 million being mainly redundancy and facilities exit costs, net of reversal of provisions. Other expenses were nil for the
three months ended September 30, 2016.

Operating Income

Operating Income amounted to a loss of U.S.$60 million (or a loss of U.S.$24 million before restructuring costs relating to
our Transformation Plan) for the three months ended September 30, 2017 as a result of the factors described above. Operating
Income was a loss of U.S.$43 million for the three months ended September 30, 2016 (or a loss of U.S.$39 million before
restructuring costs relating to our Transformation Plan).

Operating Income from our Contractual Data Acquisition segment was a loss of U.S.$7 million for the three months ended
September 30, 2017 compared to a loss of U.S.$13 million for the three months ended September 30, 2016. Contractual Data
Acquisition activities continued to suffer from adverse market conditions, mitigated by the strong fleet productivity and the
positive impact of Global Seismic Shipping (GSS) JV on the cost structure.

Operating Income from our GGR segment was an income of U.S.$12 million for the three months ended September 30, 2017
compared to an income of U.S.$19 million for the three months ended September 30, 2016.

Operating Income from our Equipment segment was a loss of U.S.$16 million for three months ended September 30, 2017
compared to a loss of U.S.$10 million for the three months ended September 30, 2016.

Operating Income from our Non-Operated Resources segment was a loss of U.S.$41 million for three months ended
September 30, 2017 (or a loss of U.S.$4 million before restructuring costs relating to our Transformation Plan) compared to a
loss of U.S.$21 million for the comparable period of 2016 (or a loss of U.S.$17 million before restructuring costs relating to our
Transformation Plan).

Equity in Income of Affiliates

Income from investments accounted for under the equity method amounted to a loss of U.S.$11 million for the three months
ended September 30, 2017 mainly due to the negative contribution from the Seabed Geosolutions JV and Global Seismic
Shipping (GSS) JV. This compared to a profit of U.S.$3 million for the three months ended September 30, 2016.

Earnings Before Interest and Tax (“EBIT”)

EBIT, as disclosed in note 4 to our interim consolidated financial statements, amounted to a loss of U.S.$72 million (or a loss
of U.S.$35 million before restructuring costs relating to our Transformation Plan) for the three months ended September 30,
2017 as a result of the factors described above, compared to a loss of U.S.$40 million (or a loss of U.S.$36 million before
restructuring costs relating to our Transformation Plan) for the three months ended September 30, 2016.

EBIT from our Contractual Data Acquisition segment was a loss of U.S.$15 million for the three months ended September
30, 2017 compared to a loss of U.S.$10 million for the three months ended September 30, 2016.

EBIT from our GGR segment was an income of U.S.$12 million for the three months ended September 30, 2017 compared
to an income U.S.$19 million for the three months ended September 30, 2016.

EBIT from our Equipment segment was a loss of U.S.$16 million for three months ended September 30, 2017 compared to a
loss of U.S.$10 million for the comparable period of 2016.

EBIT from our Non-Operated Resources segment was a loss of U.S.$44 million for three months ended September 30, 2017
(or a loss of U.S.$7 million before restructuring costs relating to our Transformation Plan) compared to a loss of U.S.$21 million
for the comparable period of 2016 (or a loss of U.S.$17 million before restructuring costs related to our Transformation Plan).

(See note 5 to our interim consolidated financial statements for further details on restructuring costs relating to our
Transformation Plan).

Financial Income and Expenses

Net cost of financial debt increased to U.S.$69 million for the three months ended September 30, 2017 from U.S.$45 million
for the comparable period of 2016. This U.S.$24 million increase is mainly due to the acceleration of historical issuing fees
amortization. Following the approval of the draft safeguard plan by creditors’ committees in France on 28 July 2017 and the
approval of Chapter 11 plan by creditors entitled to vote in the US on late September, 2017, most of our current debt is expected
to be settled early 2018 through conversion into equity or new debt instruments under our financial restructuring plan. As a
result, we have accelerated the amortization of the debt issuing fees. This adjustment amounted to U.S.$21 million as of
September 30, 2017.
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Other financial income and expenses amounted to an income of U.S.$4 million for the three months ended September 30,
2017. Other financial income and expenses were nil for the comparable period of 2016.

Income Taxes

Income taxes were an income of U.S.$12 million for the three months ended September 30, 2017 compared to an expense of
U.S.$3 million for the comparable period of 2016.

Net Income
Net income was a loss of U.S.$124 million for the three months ended September 30, 2017 compared to a loss of U.S.$88

million for the comparable period of 2016 as a result of the factors discussed above.

Nine months ended September 30, 2017 compared to nine months ended September 30, 2016

Operating revenues

The following table sets forth our operating revenues by division for each of the periods stated:

Nine months ended September 30,

In millions of U.S.$ 2017 2016

Marine Contractual Data acquisition....................... 176.5 98.1
Land and Multi-Physics acquisition ........................ 70.7 88.4
Contractual Data Acquisition Revenues ............. 247.2 186.5
Multi-client data..........ccoooeviiininiie e, 310.4 249.4
Subsurface Imaging and ReServoir..........cc.ccoevevvenen. 254.2 304.4
GGR REVENUES ..o 564.6 553.8
Equipment REVENUES..........cccorerireiinieneeieee e 125.2 171.0
Eliminated revenues and others............c.ccccvvvevnneen, a7.7) (44.1)
Total operating reVeNUES. ........ccccoevererenienieeie e 919.3 867.2

Our consolidated operating revenues for the nine months ended September 30, 2017 increased 6% to U.S.$919 million from
U.S.$867 million for the nine months ended September 30, 2016 mainly due to our Marine Contractual Data Acquisition and
Multi-Client business lines in a geoscience market environment which remains extremely challenging.

The respective contributions from the Group’s businesses were 61% from GGR, 12% from Equipment and 27% from
Contractual Data Acquisition.

Contractual Data Acquisition

Operating revenues for our Contractual Data Acquisition segment for the nine months ended September 30, 2017 increased
33% to U.S.$247 million compared to U.S.$187 million for the comparable period of 2016.

Marine Contractual Data Acquisition

Total revenues of our Marine Contractual Data Acquisition business line for the nine months ended September 30, 2017
increased 80% to U.S.$177 million from U.S.$98 million for the comparable period of 2016 mainly due to higher dedication of
the fleet to the contractual market over the first nine months of 2017 coupled to a strong operational performance in persisting
weak pricing conditions.

Production rate reached a high 97% for the nine months ended September 30, 2017 compared to 94% for the comparable
period of 2016. 63% of the fleet was dedicated to the contractual market for the first nine months of 2017 as a consequence of
large contracts especially in Mexico, compared to 46% for the comparable period of 2016.

Land and Multi-Physics Acquisition

Total revenues of our Land and Multi-Physics Acquisition business lines decreased 20% to U.S.$71 million for the nine
months ended September 30, 2017, from U.S.$88 million for the nine months ended September 30, 2016 in a global low level of
activity and slow clients’ decision process.
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Geology, Geophysics & Reservoir

Operating revenues from our GGR segment for the nine months ended September 30, 2017 increased 2% to U.S.$565 million
from U.S.$554 million for the comparable period of 2016, driven mainly by multi-client sales in a weak market environment,
with clients remaining cautious.

Multi-client data

Multi-client revenues increased 24% to U.S.$310 million for the nine months ended September 30, 2017 from U.S.$249
million for the nine months ended September 30, 2016. Our highest multi-client sales were made in Gulf of Mexico and Brazil.

Prefunding revenues decreased 8% to U.S.$197 million for the nine months ended September 30, 2017 compared to
U.S.$214 million the nine months ended September 30, 2016. After-sales revenues amounted to U.S.$114 million for the nine
months ended September 30, 2017 compared to U.S.$36 million the nine months ended September 30, 2016. The prefunding rate
was 121% for the nine months ended September 30, 2017 compared to 88% for the nine months ended September 30, 2016.

Subsurface Imaging & Reservoir

Operating revenues from our Subsurface Imaging & Reservoir decreased 16% to U.S.$254 million for the nine months ended
September 30, 2017 from U.S.$304 million for the comparable period of 2016. Overall demand for Imaging, Reservoir services
and Software has weakened in line with reductions in clients’ capex spending.

Equipment

Total revenues of our Equipment segment, including internal and external sales, decreased 27% to U.S.$125 million for the
nine months ended September 30, 2017 from U.S.$171 million for the comparable period of 2016, reflecting extremely low
volumes driven by the weakness of the seismic acquisition market.

Internal sales represented 12% of total revenues for the nine months ended September 30, 2017 compared to 23% for the nine
months ended September 30, 2016. External revenues for our Equipment segment decreased 17% to U.S.$110 million for the
nine months ended September 30, 2017 from U.S.$132 million for the comparable period of 2016.

Marine equipment sales represented 45% of total revenues.
Operating Expenses

Cost of operations, including depreciation and amortization, remain stable at U.S.$897 million for the nine months ended
September 30, 2017 compared to U.S.$895 million for the nine months ended September 30, 2016. The amortization expenses of
our seismic library corresponded to 68% of the Multi-client data business line revenues for the nine months ended September 30,
2017 compared to 81% for the comparable period of 2016.

As a percentage of operating revenues, cost of operations decreased to 98% for the nine months ended September 30, 2017
from 103% for the comparable period of 2016. Gross profit increased to U.S.$23 million for the nine months ended September
30, 2017 from a loss of U.S.$ 26 million for the comparable period of 2016, representing 3% and (3)% of operating revenues,
respectively.

Research and development expenditures increased to U.S.$21 million for the nine months ended September 30, 2017 from
U.S.$7 million for the comparable period of 2016, principally as a result of a U.S. tax credit catch-up for R&D in the earlier
period.

Marketing and selling expenses decreased 12% to U.S.$41 million for the nine months ended September 30, 2017 from
U.S.$46 million for the comparable period of 2016, mainly as a consequence of the progress of our Transformation Plan.

General and administrative expenses decreased 6% to U.S.$59 million for the nine months ended September 30, 2017 from
U.S.$63 million for the comparable period of 2016 as a consequence of the progress of the Transformation Plan and despite
unfavorable foreign exchange environment. As a percentage of operating revenues, general and administrative expenses
represented 6% and 7% of operating revenues in the nine months ended September 30, 2017 and 2016, respectively.

Other expenses amounted to U.S.$157 million for the nine months ended September 30, 2017, including mainly U.S.$161
million of costs relating to our Transformation Plan of which (i) U.S.$51 million loss relating to our new ownership set up for
our seismic fleet (ii) U.S.$81 million relating to financial restructuring fees (iii) U.S.$12 million relating to the renegociation of
a charter agreement and (iv) U.S.$16 million relating to other restructuring costs, being mainly redundancy and facilities exit
costs net of reversal of provisions.
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Other expenses were U.S.$11 million for the nine months ended September 30, 2016, including mainly restructuring costs
relating to our Transformation Plan (mainly redundancy costs, net of reversal of provisions).

Operating Income

Operating Income amounted to a loss of U.S.$256 million for the nine months ended September 30, 2017 (or a loss of
U.S.$95 million before restructuring costs net of gain on sale of assets relating to our Transformation Plan) as a result of the
factors described above, compared to a loss of U.S.$154 million for the nine months ended September 30, 2016 (or a loss of
U.S.$143 million before restructuring costs related to our Transformation Plan).

Operating Income from our Contractual Data Acquisition segment was a loss of U.S.$58 million for the nine months ended
September 30, 2017 compared to a loss of U.S.$47 million for the nine months ended September 30, 2016 mainly as a
consequence of weak pricing conditions in Marine Acquisition business line despite our fleet’s good operational performance,
and low activity levels coupled with slow clients’ decision process for our Land and Multi-Physics business lines.

Operating Income from our GGR segment was U.S.$67 million for the nine months ended September 30, 2017 compared to
U.S.$55 million for the nine months ended September 30, 2016.

Operating Income from our Equipment segment was a loss of U.S.$45 million for the nine months ended September 30, 2017
compared to a loss of U.S.$39 million for the comparable period of 2016, mainly due to persistent low volumes despite efficient
cost management and manufacturing flexibility.

Operating Income from our Non-Operated Resources segment was a loss of U.S.$191 million for the nine months ended
September 30, 2017 (or a loss of U.S.$30 million before restructuring costs net of gain on sale of assets relating to our
Transformation Plan) compared to a loss of U.S.$78 million for the comparable period of 2016 (or a loss of U.S.$67 million
before restructuring costs relating to our Transformation Plan).

Equity in Income of Affiliates

Net income from investments accounted for under the equity method was a loss of U.S.$11 for the nine months ended
September 30, 2017 mainly due to the negative contribution from the Seabed Geosolutions JV and Global Seismic Shipping
(GSS) JV. This compared to an income of U.S.$3 million for the comparable period of 2016.

Earnings Before Interest and Tax (“EBIT”)

EBIT, as disclosed in note 4 to our interim consolidated financial statements, amounted to a loss of U.S.$267 million for the
nine months ended September 30, 2017 (or a loss of U.S.$106 million before restructuring costs net of gain on sale of assets
relating to our Transformation Plan) as a result of the factors described above, compared to a loss of U.S.$151 million for the
nine months ended September 30, 2016 (or a loss of U.S.$140 million before restructuring costs related to our Transformation
Plan).

EBIT from our Contractual Data Acquisition segment was a loss of U.S.$64 million for the nine months ended September 30,
2017 compared to a loss of U.S.$44 million for the nine months ended September 30, 2016.

EBIT from our GGR segment was U.S.$67 million for the nine months ended September 30, 2017 compared to U.S.$55
million for the nine months ended September 30, 2016.

EBIT from our Equipment segment was a loss of U.S.$45 million for the nine months ended September 30, 2017 compared
to a loss of U.S.$39 million for the comparable period of 2016.

EBIT from our Non-Operated Resources segment was a loss of U.S.$196 million for the nine months ended September 30,
2017 (or a loss of U.S.$36 million before restructuring costs net of gain on sale of assets relating to our Transformation Plan)
compared to a loss of U.S.$78 million for the comparable period of 2016 (or a loss of U.S.$67 million before restructuring costs
relating to our Transformation Plan).

(See note 5 to our interim consolidated financial statements for further details on restructuring expenses related to our
Transformation Plan).

Financial Income and Expenses

Cost of net financial debt increased 27% to U.S.$164 million for the nine months ended September 30, 2017 from U.S.$130
million for the comparable period of 2016. This U.S.$34 million increase includes mainly the acceleration of historical issuing
fees amortization. Following the approval of the draft safeguard plan by creditors’ committees in France on 28 July 2017 and the
approval of Chapter 11 plan by creditors entitled to vote in the US on late September, 2017, most of our current debt is expected
to be settled early 2018 through conversion into equity or new debt instruments under our financial restructuring plan. As a
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result, we have accelerated the amortization of the debt issuing fees. This adjustment amounted to U.S.$21 million as of
September 30, 2017

Other financial expenses were an income of U.S.$3 million for the nine months ended September 30, 2017 and were nil for
the nine months ended September 30, 2016.

Income Taxes

Income taxes amounted to an expense of U.S.$12 million for the nine months ended September 30, 2017 compared to an
expense of U.S.$16 million for the comparable period of 2016.

Net Income

Net income was a loss of U.S.$439 million for the nine months ended September 30, 2017 compared to a loss of U.S.$297
million for the comparable period of 2016 as a result of the factors discussed above.

Liquidity and Capital Resources

Financial Restructuring developments

On June 14, 2017, a French safeguard procedure was opened with respect to the Company and, on the same date, a US
Chapter 11 procedure was opened with respect to 14 of its direct or indirect subsidiaries which are guarantors of the secured debt
(French and US Revolving Credit Facilities and Term Loan B) and / or the Senior Notes. Under the umbrella of these legal
procedures, the holders of such debt and holders of our convertible bonds (representing approximately U.S.$2.8 billion
outstanding principal amount in total) can no longer call for any accelerated repayment. This provides the Group with a
protective framework to conduct its businesses in the ordinary course and the Group stakeholders with a limited period of time to
approve a restructuring plan.

For more details please refer to note 2 “significant events - Financial restructuring process”.
Financial debt

The leverage ratio and interest cover ratio covenants in respect of our secured debt were not applicable as of September 30,
2017 as a result of waivers granted pursuant to the lock-up agreement signed by certain of the secured lenders on June 13, 2017
(see note 2 — “Significant events” for more information).

Consistent with the financial statements as of December 31, 2016, it appears that reclassifying the financial debt as a current
liability is the most appropriate accounting treatment according to IAS 1 for the interim financial statements authorized for issue
by the Audit Committee on November 10, 2017. This pure accounting reclassification does not question the going concern
assumption. Together, the coordinated proceedings in France and the U.S. mentioned above prevented acceleration of the debt in
France and stayed enforcement in respect of the debt outside of France. See note 1.3 — “Going concern assumptions.”

7.75% Senior Notes due 2017

On February 24, 2017, we discharged and satisfied in full the indenture in respect of the U.S.$8.3 million outstanding
principal amount of our 7.75% senior notes due 2017.

6.5% Senior Notes due 2021

On January 20, 2017, CGG entered into agreements to substantially reduce the cash burden of the charter agreements in
respect of three cold-stacked seismic vessels. As part of the agreements to settle those amounts on a non-cash basis, CGG issued
U.S.$58.6 million of its 2021 Notes bearing a 6.5% interest to the relevant charter counterparties. On March 13, CGG entered
into an agreement to substantially reduce the cash burden of the charter agreement in respect of the “Oceanic Champion”, an
active seismic vessel. As part of the agreements to settle those amounts on a non-cash basis, CGG issued U.S.$12.1 million of its
2021 Notes bearing a 6.5% interest to the relevant charter counterparties. The consequences of these agreements are reflected in
the note 5 “Other revenues and expenses” of this document and in the note 18 “Contractual obligations, commitments and
contingencies” to our consolidated financial statements in our annual report on Form 20-F for the year ended December 31,
2016.

Nordic credit facility
The “Fleet ownership changes” transaction (see “Note 2 Significant events™) led to a reduction of the gross debt of the Group
of U.S.$182.5 million, corresponding to the principal amount of loans under the Nordic credit facility outstanding as of March

31, 2017.
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Revolving Credit Facilities

A summary of our authorized revolving credit lines as of September 30, 2017 is as follows:

Final
Date  Maturity Used amount
(in millions of U.S.$)
US revolving facility .........ccccoevviviincieicnnce e, 2013 2018 161.9
French revolving facility ...........cccccoevvivvivivcicrecnnn, 2013 2018 307.3
Total credit facilities before issuing fees.............. 469.2

Our French and US revolving facilities were fully drawn as of September 30, 2017.

Cash Flows
Operating activities

Net cash provided by operating activities was U.S.$81 million for the nine months ended September 30, 2017 (or U.S.$156
million provided by operating activities before restructuring expenses relating to our Transformation Plan) compared to
U.S.$260 million provided by operating activities (or U.S.$393 million before restructuring expenses relating to our
Transformation Plan) for the comparable period of 2016. Before changes in working capital, net cash provided by operating
activities for the nine months ended September 30, 2017 was U.S.$130 million compared to net cash provided by operating
activities of U.S.$98 million for the comparable period for 2016.

Changes in working capital had a negative impact on cash from operating activities of U.S.$49 million in the nine months
ended September 30, 2017 compared to a positive impact of U.S.$162 million for the comparable period of 2016. This was
mainly due to a negative change in trade accounts and notes receivable for U.S.$72 million in the nine months ended September
30, 2017, mainly as a consequence of the high level of multi-client sales in the second and third quarters of 2017, compared to a
positive change of U.S.$325 million for the comparable period of 2016.

Investing activities

Net cash used in investing activities was U.S.$185 million in the nine months ended September 30, 2017 compared to
U.S.$273 million for the nine months ended September 30, 2016.

During the nine months ended September 30, 2017, our industrial capital expenditures, inclusive of Sercel lease pool and
asset suppliers’ variance, amounted to U.S.$28 million (U.S.$28 excluding asset suppliers’ variance), down 35% compared to
same period last year. During the nine months ended September 30, 2016, our industrial capital expenditures, inclusive of Sercel
lease pool and asset suppliers’ variance, were U.S.$43 million (U.S.$37 excluding asset suppliers’ variance).

During the nine months ended September 30, 2017, our capitalized development costs amounted to U.S.$22 million
compared to U.S.$26 million for the same period last year.

During the nine months ended September 30, 2017, we invested U.S.$162 million in Multi-client data, primarily in Latin
America and Ireland, compared to U.S.$242 million for the nine months ended September 30, 2016. As of September 30, 2017
the net book value of our Multi-client data library was U.S.$818 million compared to U.S.$848 million as of December 31,
2016.

Financing activities

Net cash used by financing activities during the nine months ended September 30, 2017 was U.S.$102 million compared to
net cash provided of U.S.$224 million for the nine months ended September 30, 2016.

Net Financial Debt

Net financial debt as of September 30, 2017 was U.S.$2,571 million compared to U.S.$2,312 million as of December 31,
2016. The ratio of net financial debt to equity was 441% as of September 30, 2017 compared to 206% as of December 31, 2016.

“Gross financial debt” is the amount of bank overdrafts, plus current portion of financial debt, plus financial debt, and “net
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financial debt” is gross financial debt less cash and cash equivalents. Net financial debt is presented as additional information
because we understand that certain investors believe that netting cash against debt provides a clearer picture of our financial
liability exposure. However, other companies may present net financial debt differently than we do. Net financial debt is not a
measure of financial performance under IFRS and should not be considered as an alternative to any other measures of
performance derived in accordance with IFRS.

The following table presents a reconciliation of net financial debt to financing items of statement of financial position at
September 30, 2017 and December 31, 2016:

In millions of U.S.$ September 30, 2017 December 31, 2016
BanK OVEIAraftS. .....cceeieeie e e — 1.6
Current portion of 1ong-term debt...........oooiiiiiiiii e 2,850.9 2,782.1
FINaNCial deDt.........oi e 53.0 66.7
Gross financial debt.........ocooiiiiiii 2,903.9 2,850.4
Less : cash and cash eqUIVAIENTS...........ccevviieiiiiese e (333.2) (538.8)
Net financial debDL ..o 2,570.7 2,311.6

(For a more detailed description of our financial activities, see “Item 5: Operating and Financial Review and Prospectus-
Liquidity and Capital Resources™ in our annual report on Form 20-F for the year ended December 31, 2016).

EBIT and EBITDAS (unaudited)

EBIT is defined as Operating Income plus our share of income in companies accounted for under the equity method. EBIT is
used by management as a performance indicator because it captures the contribution to our results of the significant businesses
that we manage through our joint ventures.

EBITDAS is defined as earnings before interest, tax, income from equity affiliates, depreciation, amortization net of
amortization expense capitalized to Multi-client, and share-based compensation cost. Share-based compensation includes both
stock options and shares issued under our share allocation plans. EBITDAS is presented as additional information because we
understand that it is one measure used by certain investors to determine our operating cash flow and historical ability to meet
debt service and capital expenditure requirements.

However, other companies may present EBIT and EBITDAS differently than we do. EBIT and EBITDAS are not a measure
of financial performance under IFRS and should not be considered as an alternative to cash flow from operating activities or as a
measure of liquidity or an alternative to net income as indicators of our operating performance or any other measures of
performance derived in accordance with IFRS.

The following table presents a reconciliation of EBITDAS and EBIT to “Net Income” for the periods indicated:

In millions of U.S.$ Nine months ended September 30,
2017 2016

EBITDAS ..ottt b e bbb bbb et b et b e et nb e ere s 77.5 217.1
Depreciation and amOrtiZatioN ..........c.cooeieiereiiieneiie e (139.7) (199.3)
Multi-client surveys depreciation and amortization ..........c.ccoceevvervineisinie e (212.5) (205.1)
Depreciation and amortization capitalized to multi-client surveys ..........cccccvevevernnne. 19.6 34.2
Stock based COMPENSALION EXPENSES ....ecvvvvrrreieerierierieriesteseseereeseeee e sre e e sreeeeneeseens 0.4) (0.5)
(O] o= = L[ a0 ol 4 PSSR (255.5) (153.6)
Share of (income) loss in companies accounted for under equity method.................... (11.2) 2.9
E B T bbbttt et (266.7) (150.7)
Cost of financial debt, NEL..........c.cveriii s (164.2) (129.8)
Other financial INCOME (10SS) .......cuvivirreiiiiriiise s 3.2 (0.4)
TOLAl INCOME TAXES ...ttt e ettt et sb et (11.5) (15.9)
NEL INCOME (I0SS) .evetiieiiiteeete ettt (439.2) (296.8)

For the nine months ended September 30, 2017, EBIT at the Group level was a loss of U.S.$267 million, corresponding to a
loss of U.S.$106 million before restructuring costs net of gain on sale of assets relating to our Transformation Plan and to a loss
of U.S.$70 million excluding NOR, compared to a loss of U.S.$151 million for the comparable period of 2016, corresponding
to a loss of U.S.$140 million before restructuring costs relating to our Transformation Plan and to a loss of U.S.$73 million
excluding NOR.

For the nine months ended September 30, 2017, Group EBITDAS was U.S.$78 million, representing 8% of operating
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revenues, U.S.$238 million before restructuring costs net of gain on sale of assets relating to our Transformation Plan,
representing 26% of operating revenues and U.S.$250 million excluding NOR, compared to U.S.$217 million for the
comparable period of 2016, representing 25% of operating revenues, U.S.$228 million before restructuring expenses relating to
our Transformation Plan, representing 26% of operating revenues and U.S.$245 million excluding NOR.

The following table presents a reconciliation of EBITDAS and EBIT to “Net Income” for the periods indicated:

In millions of U.S.$ Three months ended September 30,
2017 2016

EBITDAS .. oottt bbb et b e et b et b ettt nb e ere s 53.2 934
Depreciation and amOrtiZatioN ..........c.cooeiiiiieiiieneiie e (44.1) (65.6)
Multi-client surveys depreciation and amortization ..........c.ccoceevervininnine e (75.9) (82.0)
Depreciation and amortization capitalized to multi-client surveys ..........cccocevvevvennn. 6.7 12.2
Stock based COMPENSAtION EXPENSES ...c.vivvviriiririeriatirteisiesieeere ettt es (0.3) (0.7
OPErating INCOME. ......iiiiiiiiiitirieee ettt bbbt es (60.4) (42.7)
Share of (income) loss in companies accounted for under equity method.................... (11.2) 3.0
E B T bbbt eb et b et na et (71.6) (39.7)
Cost of financial debt, NEt..........cocieiiii e (68.7) (45.2)
Other financial INCOME (I0SS) ....vvevveieirieiirisese e e 4.3 0.2
TOLAl INCOME TAXES ©vvevveieiesie e et e ettt et e ne e e st e b et sresreaneeneeneenees 11.6 (3.2)
NEL INCOME (I0SS) vrveerierieriiie e sttt et e et e resneeraeneenee s (124.4) (87.9)

For the three months ended September 30, 2017, EBIT at the Group level was a loss of U.S.$72 million, corresponding to a
loss of U.S.$35 million before restructuring costs relating to our Transformation Plan and to a loss of U.S.$28 million excluding
NOR, compared to a loss of U.S.$40 million, corresponding to a loss of U.S.$36 million before restructuring costs relating to our
Transformation Plan and to a loss of U.S.$19 million excluding NOR for the comparable period of 2016.

For the three months ended September 30, 2017, Group EBITDAS was at U.S.$53 million, representing 17% of operating
revenues, U.S.$90 million before restructuring costs relating to our Transformation Plan, representing 28% of operating revenues
and U.S.$91 million excluding NOR, compared to U.S.$93 million for the comparable period of 2016, representing 35% of
operating revenues, U.S.$97 million before restructuring expenses relating to our Transformation Plan, representing 37% of
operating revenues and U.S.$100 million excluding NOR.

The following table presents EBITDAS by segment:

Nine months ended September 30,
2017 2016

Contractual Non
Data Operated GGR  Equipment
Acquisition  Resources

Contractual Non
In millions of U.S Data Operated GGR  Equipment
Acquisition  Resources

Eliminations  Consolidated
and other Total

Eliminations Consolidated
and other Total

EBITDAS oo (21.0) (172.3) 3215 (225)  (28.2) 775 (7) (281) 3046 (11.7)  (45.0) 217.1

Three months ended September 30,

2017 2016
Contractual Non Lo . Contractual Non P .
In millions of U.S Data Operated GGR Equipment Egm%ithlgps Con%t;l;glated Data Operated GGR  Equipment Egrr:gr;e;thlgps Con%t;l;glated
Acquisition Resources Acquisition  Resources
EBITDAS ...oooiiorre, 51 (37.9) 1020  (8.3) (7.7 53.2 1.8 (6.2) 116.0 (1.2) (17.0) 93.4

For the nine months ended September 30, 2017, Non-Operated Resources EBITDAS included U.S.$(161) million of
restructuring costs net of gain on sale of assets relating to our Transformation Plan. For the nine months ended September 30,
2016, Non-Operated Resources EBITDAS included U.S.$(11) million of restructuring expenses relating to our Transformation
Plan.
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The following table presents a reconciliation of EBITDAS to “net cash provided by operating activities”, from our cash-flow
statement, for the periods indicated:

In millions of U.S.$ Nine months ended September 30,
2017 2016

EBITDAS ..ottt bbbkt bt bbbt bbb bbb 775 217.1
Other financial INCOME (10SS) .......cuvivirveiriirieise e 3.2 (0.4)
VarianCe 0N PrOVISIONS .......cuiiveietiiteietisteieie sttt bttt b et eb e (18.7) (119.7)
Net gain on disposal Of fIXEd @SSELS .........ccuiereiierieiiee e (28.0) 1.2
Dividends received from affiliatesS..........ccovireiiiiieiic e 2.0 13.0
Other NON-CASH ITBMS ......couiiiiiee e 52.7 0.4)
INCOME tAXES PAIT .....eeveeeeeee ittt ettt bbbt 41.6 (12.9)
Change in trade accounts reCeIVADIES ........cocoiieiiiiiiieiere e (71.7) 325.1
Change iN INVENTOTIES ........oiiiiiiiie et b et na 4.2 29.7
Change in Other CUMTENT 8SSELS ........couiiviiiiiiriereeiie ettt bbb (28.6) (24.8)
Change in trade accounts Payables ... 2.8 (100.0)
Change in other current l1abilitieS ..o 43.9 (58.9)
Impact of changes in eXChaNQge Fate .........ccccvivreiirereicr e - (9.0
Net cash provided by operating actiVities .........cccccevvrvrierieieeieeieere e 80.9 260.0

Contractual obligations (unaudited)

The following table sets forth our future cash obligations as of September 30, 2017:

Payments Due by Period

Less than 1 More than 5

In millions of U.S.$ year 2-3 years 4-5 years years Total
Financial debt..........ocooiiiiiiii 478.6 1,256.7 1,157.8 — 2,893.1
Other long-term obligations (iNterests) .........c.ccoceeeeeveenne 124.3 237.1 92.1 — 453.5
Total long term debt obligations (8).........c.ccoceveviieienne 602.9 1,493.8 1,249.9 — 3,346.6
Finance lease obligations (not discounted) ............ccccee... 8.1 154 135 — 37.0
OpPerating leaSsesS ........covveuererirerieieeee e e 120.6 166.4 134.1 255.1 676.2
- Bareboat agreements (@) ........ccoeereiininiieiienienn. 68.3 106.9 91.5 205.3 472.0
- Other operating lease agreement.........c..cccceevnee. 52.3 59.5 42.6 49.8 204.2
Total contractual cash obligations (b)........cc.ccccveeienene 731.6 1,675.6 1,397.5 255.1 4,059.8

Note: For the purposes of the table above, the various components of the financial debt are presented with their normal maturities even though
these debts with the exception of finance lease debt are presented entirely as current liabilities on our consolidated statement of financial
position due to the application of IAS 1.

(@) As of September 30, 2017, the aggregate amount of our off balance sheet commitment for bareboat charters for our fleet is U.S.$472.0
million. Of this amount, U.S.$403.9 million corresponded to the vessels operated through our new Global Seismic Shipping AS JV (see
note 2), U.S.$15.4 million corresponded to vessels that we have already coldstacked, and U.S.$52.7 million corresponded to the vessels
operated in 2017 and beyond.

(b) Payments in foreign currencies are converted into U.S. dollars at September 30, 2017 exchange rates.
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Item 3: CONTROLS AND PROCEDURES

There has been no change in our internal control over financial reporting during the period covered by this report that has
materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.

THIS FORM 6-K REPORT IS HEREBY INCORPORATED BY REFERENCE INTO THE PROSPECTUS
CONTAINED IN CGG'S REGISTRATION STATEMENTS ON FORM S-8 (REGISTRATION STATEMENT NO. 333-
166250, NO. 333-173638, NO. 333-188120, NO. 333-197785, NO. 333-210768 AND NO. 333-212796) AND SHALL
BE A PART THEREOF FROM THE DATE ON WHICH THIS REPORT IS FURNISHED, TO THE EXTENT NOT
SUPERSEDED BY DOCUMENTS OR REPORTS SUBSEQUENTLY FILED OR FURNISHED.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed
on its behalf by the undersigned thereunto duly authorized.

CGG
(Registrant)

By:
[s/ Stéphane-Paul Frydman

Stéphane-Paul Frydman
Chief Financial Officer

Date: November 12, 2017
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