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FORWARD-LOOKING STATEMENTS

This document includes “forward-looking statements”. We have based these forward-looking statements on our current views

and assumptions about future events.

These forward-looking statements involve certain risks and uncertainties. Factors that could cause actual results to differ
materially from those contemplated by the forward-looking statements include, among others, the following factors:

potential adverse effects on our liquidity or results of operations;

the impact of the current uncertain economic environment and the volatility of oil and natural gas prices;

the social, political and economic risks and other risks of our global operations;

our ability to integrate successfully the businesses or assets we acquire;

any write-downs of goodwill on our balance sheet;

our ability to sell our seismic data library;

exposure to foreign exchange rate risk and risks related to equities and financial instruments;

our ability to finance our operations on acceptable terms;

the weight of intra-group production on our results of operations;

the timely development and acceptance of our new products and services;

difficulties and costs in protecting intellectual property rights and exposure to infringement claims by others;

our ability to attract and retain qualified employees;

exposure to counter-party risk;

ongoing operational risks and our ability to have adequate insurance against such risks;

our liquidity and outlook;

the level of capital expenditures by the oil and gas industry and changes in demand for seismic products and services;

our clients’ ability to unilaterally delay or terminate certain contracts in our backlog;

the effects of competition;

difficulties in adapting our fleet to changes in the seismic market;

our high level of fixed costs regardless of the level of business activity;

the seasonal nature of our revenues;

the costs of compliance with, or liabilities under, laws and governmental regulations, including for environmental, health
and safety and taxation;

the risks related to our information technology, including cyber security risks and risks of hardware and software failures;
our indebtedness and the restrictive covenants in our debt agreements;

our ability to access the debt and equity markets during the periods covered by the forward-looking statements, which
will depend on general market conditions and on our credit ratings for our debt obligations;

disruptions in our supply chain and third-party suppliers;

exposure to interest rate risk;

the finalization, if necessary, of our accounting policy for application of IFRS 15, which may further change our
recognition of certain revenues from contracts with customers;

the post safeguard and Chapter 11 impact on relations with clients, suppliers, and banks; and

our success at managing the foregoing risks.

We undertake no obligation to update or revise any forward-looking statements, whether as a result of new information,
future events or otherwise. In light of these risks, uncertainties and assumptions, the forward-looking events discussed in this
document might not occur.

Certain of these risks are described in our annual report on Form 20-F for the year ended December 31, 2017 that we filed
with the SEC on March 29, 2018. Our annual report on Form 20-F is available on our website at www.cgg.com or on the website
maintained by the SEC at www.sec.gov. You may request a copy of our annual report on Form 20-F, which includes our
complete audited financial statements, at no charge, by calling our investor relations department at + 33 1 6447 3811, sending an
electronic message to invrelparis@cgg.com or invrelhouston@cgg.com or writing to CGG — Investor Relations Department,
Tour Maine Montparnasse — 33, avenue du Maine — 75015 Paris, France.




FINANCIAL STATEMENTS

CGG
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS

Three months ended September 30,

Amounts in millions of US$, except per share data or unless indicated 2018 2017
Operating reVenuUes 1) ... ..o 439.1 320.1
Other income from ordinary aCtivities........cccceeveereerierienienie e 0.4 -
Total income from ordinary activities ..............c.ccceeviieiiiiniiiiiniiiece e, 439.5 320.1
Cost of operations ) e eesestesensense e s senssess s esseasensemsenseaseneenaseseneraseaseasemsenees (344.0) (302.7)
(8 0TI 1) Q1) LTS 95.5 17.4
Research and development €XPenses, NEL ..........ccoceereerierienienienieeienreeeeereeeeenne (6.6) (5.6)
Marketing and selling expenses (12.5) (13.9)
General and adminiStrative EXPENSES .....c..eeveereereeruerierieerersentenentenressessesseessessensenses (20.0) (19.2)
Other revenues (EXPENSES), MEL ..c...ceueeruiererrieereeneentestteeteeetteetteeuieeieeenreeseeseenseenne (11.3) (39.1)
OPerating iNCOIME .............ccceiiiiiiiiieeiieeiie et e et e e e e esaeeesstaeesesaessseeseseens 45.1 (60.4)
Expenses related to financial debt ...........cc.ccoeiiiiiiiiiiiiniiiniieee e (30.9) (69.2)
Income provided by cash and cash equivalents...........cc.coeceeriiiieniiniiniiniinceeee 0.6 0.5
Cost of financial debt, et ................ccciiiiiiiiiiiiiiece e (30.3) (68.7)
Other financial INCOME (J0SS) ...eevvveerrieeriiieeiieeiieeeieerteeetre e e e esrreesaeeesereesnseeeeseeas 4.4) 4.3
Income (loss) of consolidated companies before income taxes............................ 10.4 (124.8)
TNCOME EAXES ..o 4.4) 11.6
Net income (loss) from consolidated companies 6.0 (113.2)
Share of income (loss) in companies accounted for under equity method .............. (7.5) (11.2)
Net iNCOME (L0SS) .....uveeeiiiiiiieeiiiiiie e ccieeeeeeete et e e eeaaeeeesaaeeeeessseeeeeesssseesenssseeaannsens 1.5) (124.4)
Attributable to :

OWHETS OF CGG S.A. .ottt ettt ettt st et e e e aeesneesneenaeann $ 3.2) (124.7)
OWNEFS Of CGG S.A. ™ o.ooooeeeeeeeeeeeeeeeeeeeeeeeeeee e € 4.6 (105.6)
Non-controlling interests 1.7 0.3
Weighted average number of shares outstanding ) e ese s 706,403,381 46,038,296
Dilutive potential shares from stock-options B eeeeeeremsessessermesssesserssssessemsesesssermesesessenns - -
Dilutive potential shares from performance share plans B e reeeeereesssssenneeneoseseneen o - -
Dilutive potential shares from convertible bonds ...........c.ccoceevrieriiininininieeeceee, - -
Dilutive potential Shares from WAITANES ............ceveuerererereieieeeiririeieiseseeeeeseseseeesssssssesssesesesens 4,003,218 -
Dilutive weighted average number of shares outstanding adjusted when dilutive @, . 710,406,599 46,038,296
Net income (loss) per share @

BUSIC 1ttt bbbttt er et nee $ 0.00 (2.71)
BASIC @t s e se s e e eer e € 0.01 (2.29)
DHIULEA ettt nee $ 0.00 (2.71)

DHIBEA @ e e s e s e s ee e e e e € 0.01 (2.29)

(1) Refer to notes 1 and 3 for information regarding the impact of “IFRS 15 — revenues from contracts with customers”.

(2) As a result of the February 21, 2018 CGG S.A. capital increase via an offering of preferential subscription rights to existing shareholders, the calculation
of basic and diluted earnings per share for 2017 has been adjusted retrospectively. The number of ordinary shares outstanding has been adjusted to
reflect the proportionate change in the number of shares.

(3) As our 2017 net result was a loss, stock options and performance shares plans had an anti-dilutive effect; as a consequence, potential shares linked to
those instruments were not taken into account in the diluted weighted average number of shares or in the calculation of diluted loss per share.

(4) Corresponding to the nine months amount in euros less the half-year amount in euros.

See the notes to the Interim Consolidated Financial Statements
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CGG
UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF OPERATIONS

Nine months ended September 30,

Amounts in millions of US$, except per share data or unless indicated 2018 2017
OPerating FeVeNUES D) ..o eese e e s s ee s e eeeeeeeens 9990 919.3
Other income from ordinary aCtivities........cccceeveereirienienienieeieeieeeeeeeeeeeeeene 1.1 0.7
Total income from ordinary activities ..............c.cccceeviiiiiiieniiiiiniicce e, 1,000.1 920.0
Cost Of OPErations ............oomioiioee oo (829.8) (896.6)
Gross profit 170.3 234
Research and development eXpenses, NEL .........c..coirereerierierieneentenieneneneenseneenenns (21.6) (21.4)
Marketing and Selling EXPEMSES.....cc.eereerteruertireeienereneetetestesseeseestessessesseessessessenas (38.9) (41.0)
General and adminiStrative XPENSES .....c..eeveeeereeruerierieerersenrenestenressesseeseessessensenses (63.6) (59.2)
Other revenues (EXPENSES), NMEL ..c...eerueeruierierrieeriiereeatesteeeteestteetteeuteeieeesresseeseenseenne (41.9) (157.3)
OPperating iNCOME ............cocciiiiiiiiiiiiiiiieie ettt et e st ee e 4.3 (255.5)
Expenses related to financial debt ...........coceeerieiienineniieniiiinieneceesese et (98.7) (166.3)
Income provided by cash and cash equivalents.............cceceeviirieriiiiiniiniinceee 1.9 2.1
Cost of financial debt, Net .................ooooiiiiiiiiiiiiiiiiece e (96.8) (164.2)
Other financial INCOME (108S) @ ......vvveeeeeeeeereeeeee e eeeee e e seeseese s eeeee e eeeee e 823.6 3.2
Income (loss) of consolidated companies before income taxes............................ 731.1 (416.5)
TCOMIE TAXES 1) oo e e e s s e ss e s eeneseseee (31.8) (11.5)
Net income (loss) from consolidated companies...............c.c.coceeiiiiiinicinicennennen. 699.3 (428.0)
Share of income (loss) in companies accounted for under equity method .............. (5.1) (11.2)
INEt INCOMIE (JOSS) ...ooeiiieiiiieeieiiie et eectteee e e ettt e et e e e e e etsraeeeeaaaeeeeenneneeeennsaaeens 694.2 (439.2)
Attributable to :

OWRETS Of CGG S.A. .ottt et $ 689.4 (438.0)
OWRETS OF CGG SLA. .o es e € 575.9 (396.1)
INON-CONITOLLING TNIETESLS ...ttt $ 4.8 (1.2)
Weighted average number of shares outstanding @ . 565,906,800 46,038,296
Dilutive potential shares from stock-options - -
Dilutive potential shares from performance share plans Y e = =
Dilutive potential shares from convertible bonds ............cccoceecerieniiiinininniniieeccee, - -
Dilutive potential shares from Warrants ..............ocuevuerierereniennierieiesese et 6,898,627 -
Dilutive weighted average number of shares outstanding adjusted when dilutive @ 572,805,427 46,038,296
Net income (loss) per share

BASIC 1.ttt ettt ettt ettt ettt ettt a et s et a ettt te ettt ae ettt eaeas et et et etesesesean e $ 1.22 9.51)
BASIC @) et € 1.02 (8.60)
DHIULEA ..ttt s bbb bbbttt b et es e s st sesne $ 1.20 (9.51)
DHIUEA @ ..ot € 1.01 (8.60)

(1) Refer to notes 1 and 3 for information regarding the impact of “IFRS 15 — revenues from contracts with customers”.
(2) Refer to note 2 for information regarding the impact of our financial restructuring.
(3) Converted at the average exchange rates of US$1.1972 and US$1.1058 per €1.00 for the periods ended September 30, 2018 and 2017, respectively.

(4) As a result of the February 21, 2018 CGG S.A. capital increase via an offering of preferential subscription rights to existing shareholders, the calculation
of basic and diluted earnings per share for 2017 has been adjusted retrospectively. The number of ordinary shares outstanding has been adjusted to
reflect the proportionate change in the number of shares.

(5) As our 2017 net result was a loss, stock options and performance shares plans had an anti-dilutive effect; as a consequence, potential shares linked to
those instruments were not taken into account in the diluted weighted average number of shares or in the calculation of diluted loss per share.

See the notes to the Interim Consolidated Financial Statements



CGG

UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)

Amounts in millions of US$

Net income (loss) from statements of operations

Nine months ended September 30,

Other comprehensive income (loss) to be reclassified in profit (loss) in subsequent period:

Net gain (1oss) on cash flow hed@es ........cccoviririiriiiiiiiii e
Net gain (loss) on available-for-sale financial ASSELS ........c..ceirieririeriiriiriirerieeeee ettt e

Exchange differences on translation of foreign operations...........occeceeeeienieierenenineneeieiesese e

Net other comprehensive income (loss) to be reclassified in profit (loss) in subsequent period D

Other comprehensive income (loss) not to be classified in profit (loss) in subsequent period:

Net gain (loss) on actuarial changes on pension PIAN ..........ccovueririiriiiiieneieee e

Net other comprehensive income (loss) not to be reclassified in profit (loss) in subsequent period ? ....

@) +@)

Total other comprehensive income (loss) for the period, net of taxes

Total comprehensive income (loss) for the period

Attributable to :

OWRETS OF CGG S.A. .ottt ettt ettt b e s bt bt e ae e h ettt et e bt sae s bt enteaeentens

INOT-CORITOLIING INIEFESTS ...ttt sttt et at et et st sb e eht ettt e e et e bebenbennes

2018 2017
694.2 (439.2)
0.7 -
9.7) 14.7
(9.0) 14.7
(2.3) -
(2.3) -
(11.3) 14.7
682.9 (424.5)
680.3 (425.0)
2.6 0.5



CGG
UNAUDITED CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Amounts in millions of US$, unless indicated September 30, 2018 December 31, 2017
ASSETS

Cash and Cash QUIVALEIES ......c..eeeerierierieieiete et estestestesteestentestesseentensessesseeseenaessesneensensens 412.2 315.4
Trade accounts and NOES TECEIVADIE, TIEL P .. ..vveeeeeeeeeeee e ee e es e e 403.4 522.6
Inventories and WOrk-IN-Progress, MEL........c.oeivueieirueieuiererieienesuesereeresieneeresueneeneenesneneens 235.5 239.3
INCOME TAX @SSELS ..vviuvvierriierieirieteeteete et et esteesteeeteesteeeteeeteeeaseeeseesseesseesseesseessenssesssenseennes 71.1 61.6
OFET CUITENE ASSEES, TET....tiiiiiiueiieeeeiteeeeeeeoteeeesieasteeeeeateeeesasseeesesssseeessssseeesessssseessssssnesens 98.9 117.0
ASSELS NELA 0T SALE, TIEE ...neeeeeeeeeeee ettt e e e e e e e e e e e e eeae e e eeeeeeeeeseeaaes 14.6 14.6
TOLAL CUTTE@IE ASSELS ......vvviiiiiiiiiiei it et ettt eeeeeaeteeeeeaateeeeeeaseeesesaaseesesnsteeesensaeeeseaannesans 1,235.7 1,270.5
DEFEITEA X ASSELS P ..ottt e e e e e st ee s s s eeeeeesseseese e eee s 18.4 21.9
Investments and other financial ASSELS, MET .......cceevvviieiiiiiieeeeiieeeeeeiteeeeeeaaeeeeeeeaeeeeeeenneens 66.8 62.6
Investments in companies under equity Method ...........cececverireeieeneneninieienereeeeeae, 187.7 192.7
Property, plant and equIPMENt, NEt........cecueruirieiereieeeeieienteeteestestenaesseeneeseesaessesneensensens 312.8 330.3
Intangible assets, net e et s et r st s st e ra s ea e et et errnaens 1,270.9 1,152.2
GOOAWILL, TIBL ...ttt ettt et et e st e st e e teeaeeeuaeesaeeaseesseenseanseensaenseesaensaesnsennsesnes 1,230.7 1,234.0
Total NON-CUITENt ASSELS............oooiiiiiiiiiiiiiiiiiiiee et eeeeeee et eeeeeeaeeeeeens 3,087.3 2,993.7
TOTAL ASSETS ..ot ee et ee et e et e etaeeaaeeseeaaeeabeessesseessessseesseenseenseenns 4,323.0 4,264.2
LIABILITIES AND EQUITY

BanK OVETAIATS ....ccvviiiiiiiiiie ettt e ettt e e e etseeetae e eaaeeenaseeasseesnssaesnseeensseannseeenns 0.2 0.2
Current portion of financial debt ) eeeeeeeeeee e ee s ev s eee s eeses s seseseassreasnesensaseaseneseseseaees 35.2 2,902.8

Trade accounts and NOES PAYADIES.......ccccvuerueruerieniirenieieientesreeeetentesiesieeneesaessesneensennens 131.2 169.9

ACCTUEA PAYTOIL COSES .ttt ettt sttt ettt ettt bbb sbene e 120.2 153.6
INCOME tAXES PAYADIE ....cvieeenieniiieetietietestesteettettesteste et enteateteese et ensenaesseeneennesaesseennensensens 41.2 38.7
Advance Dillings t0 CUSTOMETS .......eoverveeuiruieieieeeteteiesteettetteteste ettt eteeseeseesaeeneeneens 34.8 25.9
Provisions — CUITENE POTTION .....euuerreereereenienserieeseentertesseentensensessesseensensessesseesaessessesnesnsensens 48.2 58.3
Current liabilities associated with funded receivables..........c.cceeevveieiiiiercieenciiieriee e, - 9.8
Other current Habilities @ ............o.coo.oovoooeeoeeeeeeeeeee oo 151.7 123.1
Total current Liabilities..................ccoviiiiiiiiiiii e 562.7 3,482.3
Deferred tax Habilities @.............coovuiiiieiriieiee et 45.8 62.0
Provisions — NON-CUIrent POItiON ..........eeueeueeriereteieriestestietietesee et eeteie sttt ereeseeseesaeeneeneens 110.6 121.6
FINancial debt 1..........co..iiiiiiiiieiiesei sttt 1,145.7 52.3
Other non-current Habilities.........covieriiriiiieeieiieeee et 13.1 17.9
Total non-current Habilities .................cccoiiiiiiiiii e e reee e e saaaeeeens 1,315.2 253.8
Common stock 829,568,135 shares authorized and 709,942,880 shares with a €0.01

nominal value issued and outstanding at September 30, 2018 and 22,133,149 at 8.7 20.3
DecemDEr 31, 2017 ccuuiiieeiiieie ettt ettt ettt e et e e et e e e sbe e eaeeenres

Additional paid-in capital ") ...........co.coooiiiieiee s 3,184.7 1,850.0
Retained earnings Y oo eeeeesseses s e sessesesssesessesasessesasesessansesasesssessesasenssaseasaees (686.9) (1,354.6)
OtNET RESEIVES. ...cviiiiiieicieieiiieeeiteecetteeeireeeeseeessteeassseaesseeeasssesssaesassessnsaeeasseesnsseensseesassesnnses (32.0) 37.6
TIEASUIY SHATES ....euveuieitetieteeiiet ettt ettt et bbbt seesbe st (20.1) (20.1)
Cumulative income and expense recognized directly in €qUity..........ccccoeceeereieenenuenenn (0.1) (0.8)
Cumulative translation adjustment ............eecveruireeceenienenenierereee et (50.8) (43.3)
Equity attributable to owners of CGG S.A. 2,403.5 489.1
NON-CONTOING INEETESES ....veeuieniieiieeiieetieetie ettt ettt ettt tet et e ettt eseeeneeeteenaeeneeeneeens 41.6 39.0
TOAL EQUILY  .vvevevevesseeees e seses s seesess e ssssss e sssse s ssss s ssee e sssee e 2,445.1 528.1
TOTAL LIABILITIES AND EQUITY 4,323.0 4,264.2

Closing rates were US$1.1575 per €1.00 and US$1.1993 per €1.00 for September 30, 2018 and December 31, 2017, respectively.

(1) See note 2 for more information regarding the impact of our financial restructuring on February 21, 2018,
(2) See note 1 and note 3 for more information regarding the impact of “IFRS 15 — revenues from contracts with customers” .

See the notes to the Interim Consolidated Financial Statements



CGG

UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

Amounts in millions of US$

OPERATING
INEt INCOME (10SS) 1) ..ot e e e et e e e st eseesese e ees e e s seeseeseseeeeseassesesseeeessseeeeneeeas
Depreciation and amOTtIZAtION .........c..covitireriirintieietet ettt ettt et ettt st ere st ebe s sresae s
Multi-client surveys depreciation and amortization " .................ccoooovoriiiioeeeeeeeeeee e
Depreciation and amortization capitalized in multi-client SUTVEYS .......ccceceevierieriinieninenieieieiceeeeene
Variance ON PIOVISIONS ....e.veeuirtieuierteutertetestesteetteteestesteutestesestessesheeseeseentensensensessensessteseeneententensensensessens
Stock based COMPENSALION EXPEISES.....c.ververirrirtirtieieiteteterteete st ettt esteite bt esbestesbeeaesbeesteseeseseensessene
Net (gain) loss on disposal of fixed and financial ASSELS..........ccueveririeririierierienirie e
Equity (incOme) 10SS Of INVESTEES .......eveutirieiiriiriieiiciteietetestet sttt ettt s er et sae e
Dividends received from investments in companies under equity method .............cccccvevennenne
Other non-cash (emMS @ ............cocoovviiiieieieeeeeeee e
Net cash-flow including net cost of financial debt and income tax ..
Less net cost of financial debt....
Less income tax expense 1. .........cooooirviriieeeeeeneeeeeee e
Net cash-flow excluding net cost of financial debt and income tax..
INCOME tAX PALA ..cvveveeniirieiieiieiieiet ettt st ens
Net cash-flow before changes in working capital ....
Change in working capital ............cccocooviiiiniininnnn.
- change in trade accounts and notes receivable V...,
- change in inventories and WOrK-IN-PrOGIeSS.........cueueruireruerirtereereriestetesiesiessessesseeseesessensessenses
- change i OthET CUITENE ASSELS. ....c.eeuuirieiirietiriieteeitet ettt ettt ettt et ettt s be b et ebe et e bt enbennes
- change in trade accounts and NOtES PAYADIE .......cceeueriiriiiiirininiiiiiee ettt
- change in other current Habilities ........ccooeriririiiieiieee e
Net cash-flow provided by operating activities...............cccccoceriiniiniiniiiiinicceceee e
INVESTING
Total capital expenditures (including variation of fixed assets suppliers, excluding multi-client
SUTVEYS)..vietttetteite ettt ee et ettt st et e st et eh e eb e ea e et eae e b et et eas e sh e eaeeb e e st e at et est et e eaesh e eaeea e et nt et st e sa et
Investment in multi-client SUrveys, Net Cash .......c.cccuiviiiiiiiiiiiiiiiii et
Proceeds from disposals of tangible and intangible assets..........c.ccevieeeririenieriinineneneneeee e
Total net proceeds from fiNANCIAL ASSELS ......cueruieuieiiiiiiiiiiitiitiie ettt ettt st ere st et ae s b ene s
Acquisition of investments, net of cash and cash equivalents acquired............cocceerereriernieenicnicnennens
Variation in 10anS GrANTEA. ........ccveiiiiriiiirieite ettt ettt et et et et e st et sbeebeese et entebensenbeenens
Variation in subsidies for capital eXpenditures ..............cooeeuereririiirienieiereesee et
Variation in other non-current financial ASSELS ........ccovetreriiuirieiriiiiereieert ettt eenesnene
Net cash-flow used in investing activities ...............cooooiiiiiiiiiiiniiiccceee e
FINANCING
Repayment of 10ng-term debt .......c.cccuiiiiiiiiiiiiiiieictecc e
Total issuance of 10ng-term debr.........cc.ccuiiiiiiiiiiiiiiiii ettt saeeae s
LLEASE TEPAYIMEIIES. ...ttt ettt ettt et et es e ebe st eb et st eb st et e st ebe e b et e beneen e st estbe st ese e et eteneesennene
Change in SNOTE-LEIM LOANS ....c..eeueeuieiiiietirieie ettt ettt ettt et et et e sbe e s bebesbeebesseententenbensenbeenens
FIinancial @XPEenSESs PAIA ......co.evveeuieuieienieiesie ettt ettt ettt ettt et et bbb sb ettt e et et et e nbeere s
Net proceeds from capital increase:
— from shareholders ...........coccceevevrincenenncnccciecee
— from non-controlling interests of integrated companies
Dividends paid and share capital reimbursements:
— 10 ShATENOLACTS ...ttt ettt et ettt sbe bt st eaeeat b aenesneanes
— to non-controlling interests of integrated companies ....
Acquisition/disposal from treasury shares ..............c..........
Net cash-flow provided by (used in) financing activities ..
Effects of exchange rates on cash .........cc.ccoceveninenincneennnne.
Impact of changes in cONSOLIAAtION SCOPE.......eruerviruieuiriiieierieie ettt ettt sttt ene s
Net increase (decrease) in cash and cash equivalents ................c...cccooiiiiiiiecee
Cash and cash equivalents at beginning of year ...............c..coccooiiiiiiiiiniiiieee
Cash and cash equivalents at end of Period..................cc.cocooiiiiiiiiiiiiiiiini e

(1) See note 1 and note 3 for more information regarding the impact of “IFRS 15

Nine months ended September 30,

2018 2017
694.2 (439.2)
105.3 139.7
168.8 212.5
(17.2) (19.6)
(10.6) (18.7)

1.7 0.4
0.3 (28.0)
5.1 11.2

. 2.0
(852.9) 52.7
94.7 (87.0)
96.8 164.2
31.8 115
2233 88.7
(16.4) 41.6
206.9 130.3
(48.1) (49.4)
32.4 (71.7)
3.6 42
16.6 (28.6)
(33.5) 2.8
(67.2) 43.9
158.8 80.9
(85.2) (50.2)
(183.1) (162.0)
3.7 19.5

- 45
(0.4) (1.5)
(7.1) 45

(272.1) (185.2)

(195.6) (25.6)
336.5 2.3

4.3) 4.4)
(0.1) (1.6)
(38.8) (72.2)
129.1 -
226.8 (101.5)
(16.7) 7.7
- (7.5)
96.8 (205.6)
315.4 538.8
412.2 333.2

(2)  Includes the non-cash impact on the statement of operations of our financial restructuring on February 21, 2018. See note 2 for more information.

See the notes to the Interim Consolidated Financial Statements



CGG

UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Amounts in millions of USS$,
except share data

Balance at January 1,2017

Net gain (loss) on actuarial changes on
pension plan (1)..c..oeeeveceneeneeneeneenn,
Net gain (loss) on cash flow hedges (2)...

Net gain (loss) on available-for-sale
financial assets (3)......covveeeeveeeireeeeeeenn,

Exchange differences on foreign
currency translation (4) ........ccccveeereennens

Other comprehensive income
(DH2)FHB)+FE) oo,

Net income (5) c.oocveevveenieenieeniieieeieeieenen,

Comprehensive income
(DH2)+HB)+@)+(5) e,

Cost of share-based payment...................

Exchange differences on foreign
currency translation generated by the

parent company

Changes in consolidation scope and
Other ..o

Balance at September 30, 2017.............

Amounts in millions of USS$,
except share data

Balance at December 31,2017

IFRS 15 First Time Application © ..........
Balance at January 1,2018 ..................
Net gain (loss) on actuarial changes on
pension plan (1)....c.ccccevvevenenenenencnenne,
Net gain (loss) on cash flow hedges (2)...
Net gain (loss) on available-for-sale
financial assets (3)...cccccveevverveeiieneenienieens
Exchange differences on foreign
currency translation (4) .......c.ccocevevenenne,

Other comprehensive income
M+2)+(3)+4)

Net income (5)
Comprehensive income

D+2)+3)+D)+(5)

Share capital reduction..........c.cocccevveeennes

(b)

Capital increase ...

Debt equitization ® .

Exercise of warrants

(b)

Cost of share-based payment

Exchange differences on foreign
currency translation generated by the
parent COMPANY ........c.eeerererrererererererenenns
Changes in consolidation scope and
OtheT ..ot

Balance at September 30, 2018..

Number of Share Additional Retained Other Treasury Income and Cumulative Equity Non- Total
Shares issued capital paid-in earnings  reserv shares expense translation attributable controlling equity
capital es recognized adjustment to owners of interests
directly CGG S.A.
in equity
22,133,149 20.3 1,850.0 (845.7) 171.1  (20.1) 0.8) (54.1) 1,120.7 36.1 1,156.8
13.0 13.0 1.7 14.7
13.0 13.0 1.7 14.7
(438.0) (438.0) (1.2) (439.2)
(438.0) 13.0 (425.0) 0.5 (424.5)
0.6 0.6 0.6
(113.5) (113.5) (113.5)
0.2 0.2 - 0.2
22,133,149 203 1,850.0 (1,282.9) 57.6 (20.1) 0.8) (41.1) 583.0 36.6 619.6
Number of  Share Additional Retained Other Treasury Income and Cumulative Equity Non- Total
Shares issued capital paid-in earnings  reserves shares expense translation attributable controlling equity
capital recognized adjustment to owners of interests
directly CGG S.A.
in equity
22,133,149 20.3 1,850.0 (1,354.6) 37.6 (20.1) (0.8) (43.3) 489.1 39.0 528.1
(21.2) (21.2) (21.2)
22,133,149 203 1,850.0 (1,375.8) 37.6 (20.1) 0.8) (43.3) 467.9 39.0 506.9
2.3) 2.3) (2.3)
0.7 0.7 0.7
(7.5) (7.5) (2.2) 9.7
2.3) - - 0.7 (7.5) 9.1 2.2) (11.3)
689.4 689.4 4.8 694.2
687.1 - - 0.7 (7.5) 680.3 2.6 682.9
(20.0) 20.0 - -
71,932,731 0.9 126.5 1274 1274
484,509,122 59 1,1879 1,193.8 1,193.8
131,367,878 1.6 0.3 19 1.9
1.6 1.6 1.6
- (69.6) (69.6) (69.6)
0.2 0.2 - 0.2
709,942,880 8.7 3,184.7 (686.9) 32.00 (20.1) 0.1 (50.8) 2,403.5 41.6 2,445.1

(a)
(b)

Refer to note 2 for information regarding the impact of our financial restructuring on February 21, 2018.

Refer to note 1 and 3 for more information regarding the impact of “IFRS 15 — revenues from contracts with customers”.



NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

CGG S.A. (“the Company”), along with its subsidiaries (together, the “Group”) is a global participant in the geophysical and
geological services industry, providing a wide range of data acquisition, processing and interpretation services as well as related
imaging and interpretation software to clients in the oil and gas exploration and production business. It is also a global
manufacturer of geophysical equipment.

Given that the Company is listed on a European Stock Exchange and pursuant to European regulation n°1606/2002 dated
July 19, 2002, the accompanying interim condensed consolidated financial statements have been prepared in accordance with
[AS34 as issued by the International Accounting Standards Board (IASB) and adopted by the European Union.

These interim condensed consolidated financial statements have been authorized for issue by the Board of Directors on
November 6, 2018.

The interim condensed consolidated financial statements are presented in U.S. dollars and have been prepared on a historical
cost basis, except for certain financial assets and liabilities that have been measured at fair value.

The preparation of consolidated financial statements in accordance with IFRS requires management to make estimates,
assumptions and judgments that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the consolidated financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ materially from those estimates due to changes in economic conditions, changes in
laws and regulations, changes in strategy and the inherent imprecision associated with the use of estimates.

1.1 - Critical accounting policies

The interim condensed consolidated financial statements do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with the Group’s annual financial statements as of and for the
year ended December 31, 2017 included in its report on Form 20-F for the year 2017 filed with the SEC on March 29, 2018 and
approved by the Company’s General Meeting of shareholders on April 26, 2018.

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual financial statements for the year ended December 31, 2017, except
for the adoption of the following new Standards, Amendments, and Interpretations:

. IFRS 9 — Financial instrument — classification and valuation of financial assets
. IFRS 15 — Revenue from Contracts with Customers

. Amendments to IFRS 15 — Revenue from Contracts with Customers

. Annual Improvements (2014-2016)

. Amendments to IFRS 2— Share-based payment

. IFRIC 22 — Foreign Currency Transactions and Advance Consideration

The impacts of the application of IFRS 15 (Revenue from Contracts with Customers) and IFRS 9 (Financial instrument —
classification and valuation of financial assets) are detailed below. The adoption of the other Standards, Amendments, and
Interpretations listed above had no impact on the Group’s interim financial statements.

The Group decided not to early adopt those Standards, Amendments and Interpretations that the European Union had adopted
but that were not effective as of September 30, 2018, namely:
. IFRS 16 — Leases
. Amendments to IFRS 9 — Prepayment features with negative compensation and modifications of financial liabilities
. IFRIC 23 — Uncertainty over income tax treatments

A preliminary analysis of the impact of the application of IFRS 16 (Leases) is described below.

At the date of issuance of these consolidated financial statements, the following Standards, Amendments, and Interpretations
were issued but not yet adopted by the European Union and were thus not effective:
. Amendments to IAS 28 — Long-term interests in associates and joint ventures
. Annual Improvements (2015-2017)
. Amendments to IAS 19 — Employee Benefits
. Amendments to the Conceptual Framework in IFRS Standards
. Amendment to IFRS 3 Business Combinations

We are currently reviewing these Standards, Amendments, and Interpretations to measure their potential impact on our
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consolidated financial statements.

IFRS 9 — Financial instruments

IFRS 9, issued on July 24, 2014, replaced IAS 39 - Financial Instruments: Recognition and Measurement on January 1, 2018.
The application of IFRS 9 had no material impact on the Group’s consolidated financial statements.

Impairment of financial assets and contract assets

IFRS 9 introduced a new forward-looking “expected loss” impairment model which replaced the existing “incurred loss”
impairment model. The Group assessed the actual credit losses experienced over the past several years. Since our customers are
generally large national or international oil and gas companies, our credit losses were insignificant over those years. Thus the
outcome of the IFRS 9’s “expected loss”” impairment model does not differ materially from the IAS 39 impairment model.

IFRS 15 — Revenue from Contracts with Customers

CGG implemented IFRS 15 on January 1, 2018 with a modified retrospective application. The only change compared to
Group historical practices is related to multi-clients prefunding revenues. These prefunding revenues are recorded at delivery of
the final data while they were historically recorded based on percentage of completion. For internal reporting purposes, CGG
continues using historical method with prefunding revenues recorded based on percentage of completion.

CGGQ, as other seismic players, presents then a dual approach in the Group’s results including:
(i) one set of figures (the “as reported” figures) with pre-commitment revenue recognized in full only upon delivery of
the final data and

(ii) a second set of figures (the “Segment figures”) produced in accordance with the Group’s historical method, which
correspond to the figures used for internal management reporting purposes and provide comparative information
during the year 2018.

Opening consolidated statement of financial position

The cumulative effects on our consolidated statement of financial position due to the changes related to the adoption of IFRS
15 are disclosed in the table below:

In millions of US$ Balance as of Balance as of Adjustments
December 31, 2017 January 1, 2018 due to IFRS 15

Assets

Trade accounts and notes receivables, net 522.6 509.2 (13.4)

Deferred taxX @SSELS .....ccvevieieeieieireerierieiesiesteeteeeeseese e eaesseseens 21.9 23.4 1.5

Intangible asSets, NET .......ccuerierierieiierie et 1,152.2 1,271.2 119.0

Liabilities

Other current liabilities ... 123.1 253.7 130.6

Deferred tax Habiliti€s.....c..cceveieiiieeiiieeeiieecie et 62.0 59.7 (2.3)

Total EQUILY ...c.oooeiiiiiiiieieee e 528.1 506.9 (21.2)

The adjustments all relate to pre-commitment revenues. During the years ended December 31, 2016 and 2017, US$144.0
million of revenues were recognized over time on surveys that were not completed as of December 31, 2017. US$13.4 million of
these revenues were unbilled and recorded in the “Trade accounts and notes receivables, net” balance. To adjust for the
application of IFRS 15, the US$130.6 million already invoiced and recognized as revenues should be considered deferred
revenues and adjusted in the “other current liabilities” balance accordingly. The corresponding depreciation amounted to
US$119.0 million and impacted the “intangible assets, net” balance. The net negative impact on equity as of January 1, 2018
amounted to US$(21.2) million.
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Nine months ended September 30, 2018 consolidated statement of operations

The impacts of the adoption of IFRS 15 in our consolidated statement of operations are disclosed in the table below:

Nine months ended September 30, 2018

I milions o USS I T
OPETating TEVENUES. ......c.couiruemieiiirieieiiiete sttt 999.0 965.5 335
COStS Of OPETAtIONS ....eneieniieiieniiesiie ettt (829.8) (785.2) (44.6)
Operating income 4.3 15.4 (11.1)
INCOME LAXES .euveieriieeiiecireeeiee ettt e et e ereeeabe e ereeeanaeeanes (31.8) (29.1) 2.7)
Net income (loss) 694.2 708.0 (13.8)

Consolidated statement of financial position as of September 30, 2018

The impacts of the adoption of IFRS 15 in our consolidated statement of financial position are disclosed in the table below:

As of September 30, 2018

. Balances without Adjustments
In millions of US$ Asreported 4 tion of IFRS 15 due to IFRS 15
Assets
Trade accounts and notes receivables, Net...........ccccvveeevvererneennnns 403.4 447.6 (44.2)
Deferred tax aSSEtS ....ccvviivvieeiiieiiieeieeeere et e e e e re e et enes 18.4 18.0 0.4
Intangible asSets, NET .......ccveeierierieiienee e 1,270.9 1,198.3 72.6
Liabilities
Other current Habilities ........ccceeeevieeiieeeiiieie e 151.7 93.2 58.5
Deferred tax labilities.......eeeeereriieriieeeieieeie e e e eees 45.8 46.6 0.8)
Total EQUILY ....c.oovoovieiieiiiiiciieicieeteete e 2,445.1 2,474.0 (28.9)

Consolidated statement of cash flows as of September 30, 2018

The impacts of the adoption of IFRS 15 in our consolidated statement of cash flow are disclosed in the table below:

Nine months ended September 30, 2018

. Balances without Adjustments
In millions of US$ Asreported 4 stion of IFRS 15 due to IFRS 15
Net inCOmE (10SS) ..eeuvieiiiriieiieniienie ettt 694.2 708.0 (13.8)
Multi-client surveys depreciation and amortization 168.8 124.2 44.6
Less iNCOME taX EXPEINSE ....veuverureurerrermeeeenienierieeseensensesiesnesensenae 31.8 29.1 2.7
Change in trade accounts and notes receivable .........c..cccccceennene 32.4 65.9 (33.5)

Preliminary analysis of the application of IFRS 16 — Leases, applicable as from January 1, 2019 (approved by the
European Union in November 2017)

The IFRS 16 standard updates the accounting of leases, mainly for lessees. All leases will have to be accounted for on the
statement of financial position by recognizing the present value of the lease payments over the expected lease term as a liability
and a corresponding right-of-use asset. Short-term leases and leases of low-value assets could be exempted from this
requirement.

CGG, as a lessee, will have to recognize a right-of-use asset representing its right to use the underlying asset and a lease
liability representing its obligation to make lease payments.

CGG has performed an inventory of the Group’s leases as of May 31, 2018. This inventory has highlighted that the
remaining commitments related to lease assets consist mainly of vessels (c. 70%) and offices (c. 25%). At this stage, the gross
estimate of the impact at Group level on debt and assets at first application of IFRS 16 is estimated to be an increase of between

-12 -



US$0.3bn and US$0.5bn.

CGG expects to use the simplified retrospective restatement method.

1.2 - Use of judgment and estimates

Key judgments and estimates used in the financial statements are summarized in the following table:

Judgments and estimates Key assumptions
Fair value of assets and liabilities acquired through Pattern used to determine the fair value of assets and liabilities
purchase accounting
Valuation of investments Financial assets fair value
Equity method companies fair value
Amortization and impairment of multi-client surveys Expected margin rate for each category of surveys
Depreciation and amortization of tangible and intangible Assets useful lives
assets
Recoverable value of goodwill and intangible assets Expected geophysical market trends and timing of recovery
Discount rate (WACC)
Post-employment benefits Discount rate
Participation rate to post employment benefit plans
Inflation rate
Provisions for restructuring and onerous contracts Assessment of future costs related to restructuring plans and onerous
contracts
Provisions for risks, claims and litigations Assessment of risks considering court rulings and attorney’s positions
Revenue recognition Contract completion rates
Assessment of fair value of contracts identifiable parts
Development costs Assessment of future benefits of each project
Deferred tax assets Hypothesis supporting the achievement of future taxable benefits

1.3 - Accounting policies

Operating revenues

Revenues from contracts with customers are recognized using the five-step model of the IFRS 15 standard. The following
provides a description of the main nature of our performances obligations broken down by business line, the timing of their
satisfaction, and detail on the transaction prices and their allocations, if applicable.

Acquisition
Marine exclusive contracts

Under our marine exclusive contracts, we acquire seismic data for a specific customer. We recognize these revenues over
time as the services are rendered. The measure of revenue recognized is based on the data acquired and delivered to the
customer.

Either the total price of the contract, for turnkey and lump sum contracts, or the unitary prices, for day-rate contracts or
contracts based on square kilometers are specified in the contract. With respect to contracts for both the acquisition and
processing of data, the allocation is based on the stand alone selling price of each service with revenue recognized according to
respective percentages of completion.

In most cases, invoicing is carried out on a monthly basis, based on the amount of data acquired and delivered to the
customer, as evidenced by a customer acceptance. As the acceptance is often obtained a few days after the balance sheet date,
the counterpart of the revenue during the month is recorded as unbilled revenue, i.e. as a contract asset.

When the costs are expected to be recovered, i.e. when the contract margin is positive, the costs related to the transit of the
vessel toward the survey area are recognized as an asset to fulfil the contract. They are then expensed over the duration of the
survey.

Land exclusive and Multi Physics contracts

Under our land exclusive and multi physics contracts, we acquire seismic data for a specific customer. We recognize these
revenues over time as the services are rendered. For Land turnkey contracts, the measure of revenue recognized is based on
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direct cash costs. For land day rate and multi physics contracts, the measure of revenue recognized is based on monthly reports
of data acquired or services rendered.

Either the total price of the contract, for turnkey and lump sum contracts, or the unitary prices, for day-rate or contracts on
square kilometers, are specified in the contract. With respect to contracts for both the acquisition and processing of data, the
allocation is based on the stand alone selling price of each service with revenue recognized according to respective percentages
of completion.

In most cases, invoicing is carried out on a monthly basis, based on the amount of data acquired and delivered to the
customer, evidenced by a customer acceptance. As the acceptance is often obtained after the balance sheet date, the counterpart
of the revenue during the month is recorded as unbilled revenue, i.e. as a contract asset.

When the costs are expected to be recovered, i.e. when the contract margin is positive, the costs related to the mobilization of
a Land crew are recognized as an asset to fulfill the contract. They are then expensed over the duration of the survey.

GGR
Geoscience (previously known as Subsurface Imaging & Reservoir) contracts

Under our Geoscience contracts, we process seismic data for a specific customer. These contracts may encompass one or
several performance obligations. For each performance obligation, we recognize the revenues over time as the services are
rendered. The measure of revenue recognized is based on the time spent over the total time expected to satisfy the performance
obligation. The balance of revenue recognized that has not yet been invoiced to the clients is recorded as an unbilled revenue, i.e.
as a contract asset.

We recognize revenue related to the sale of software upon delivery of the software and of the access code/key as the case
may be, to the client. We recognize revenue related to the maintenance of the software over time during the specific contractual
period. In case of a contract providing for both the sale and maintenance of software, the price allocation is based on the stand
alone selling price of each component and the revenue for the software is recognized upon delivery, while the maintenance
revenue is recognized over time. In most cases, only one invoice is issued for such contracts upon license delivery and the
amount corresponding to the maintenance is recorded as deferred revenues, i.e. as a contract liability, at invoicing.

We also provide geological consulting services or training for specific customers. We recognize the revenues over time as
the services are rendered.

We provide licenses to use geological data to several clients. We recognize the revenue upon delivery of the data to the
client.

In addition, we provide licenses to access dynamic geological databases for a specific duration. We recognize the revenue
related to such licenses over the duration of the contract. In most cases, only one invoice is issued for such contracts at the
beginning of the year and the total amount is recorded as deferred revenues, i.e. as a contract liability, at invoicing.

Multi-clients after sales contracts

Pursuant to our multi-client after sales contracts, we provide non-exclusive licenses to use seismic processed data to several
clients. We recognize the revenue upon delivery of the data to the client. In certain cases, significant after sales agreements
contain multiple deliverable elements, and the associated revenues are allocated to the various elements based on specific
objective evidence of the stand-alone sale price for such elements, regardless of any separate allocations stated within the
contract for each element. In these cases, one invoice is issued upon delivery of the data for the total contractual amount.

In certain circumstances, revenue can also be recognized relating to a performance obligation that has already been fulfilled
in the past. This happens when one client is already in possession of the license for certain data and either (i) the client is taken-
over by a competitor who does not yet have the license for such data (and thus is required to pay a transfer fee) or (ii) the client
involves another partner, not already having access to the licensed data, for the exploration of the block (farm-in, uplift). Such
revenue is recognized when there is an agreement on the fee and, in the case of transfer fee, when the buyer notifies us that they
will not return the data to the Group.

Multi-clients pre commitments contracts
Please refer to note 1.1 — “Critical accounting policies — IFRS 15 — Revenue from Contracts with Customers”.

Equipment

We recognize revenues on equipment sales upon delivery to the customer, i.e. when control is transferred. When such
contracts require a partial or total advance payment, such payments are recorded as advance billings to customers, i.e. as a
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contract liability.

We recognize the sale of software upon delivery of the software to the client. We recognize the maintenance of the software
over time during the specific contractual period. In case of a contract providing for both the sale and maintenance of software,
the price allocation is based on the stand alone selling price of the software and the revenue for the software is recognized upon
delivery, while the maintenance revenue is recognized over time. In most cases, we issue only one invoice, issued upon license
delivery, and the amount corresponding to the maintenance is recorded as deferred revenues, i.e. as a contract liability, at
invoicing.

Multi-client surveys (intangible assets)

Multi-client surveys consist of seismic surveys to be licensed to customers on a non-exclusive basis. All costs directly
incurred in acquiring, processing and otherwise completing seismic surveys are capitalized into the multi-client surveys
(including transit costs when applicable). The carrying amount of our multi-client library is stated on our statement of financial
position as the aggregate of those costs less accumulated amortization and impairment. Whenever there is an indication that a
survey may be impaired, an impairment test is performed. A systematic impairment test of all surveys is performed at least
yearly for the closing of our annual financial statements.

Each survey is amortized in a manner that reflects the pattern of consumption of its economic benefits during both pre-
commitment and after-sales periods. An amortization rate of 80% corresponding to the ratio of capitalized costs to total expected
sales over the accounting life of the survey is applied to each normative sale, unless specific indications lead to the application of
a different rate. If that is the case, the amortization rate is adjusted to reflect the commercial effects of price elements. Given the
life cycle of a multi-client project, our surveys are generally fully amortized or impaired within five years after delivery.

Development costs (intangible assets)

Expenditures on research activities undertaken with the prospect of gaining new scientific or technological knowledge and
understanding are recognized in the statement of operations as expenses as incurred and are presented as ‘“Research and
development expenses — net”. Expenditures on development activities, whereby research findings are applied to a plan or
design for the production of new or substantially improved products and processes, are capitalized if:

* the project is clearly defined, and costs are separately identified and reliably measured,

* the product or process is technically and commercially feasible,

* we have sufficient resources to complete development, and

» the intangible asset is likely to generate future economic benefits, either because it is useful to us or through an
existing market for the intangible asset itself or for its products.

The expenditures capitalized include the cost of materials, direct labor and an appropriate proportion of overhead costs. Other
development expenditures are recognized in the statement of operations as expenses as incurred and are presented as “Research
and development expenses — net”.

Capitalized development costs are amortized over five years.

Capitalized development expenditures are stated at cost less accumulated amortization and impairment losses.

Research and development expenses in our statement of operations represent the net cost of development costs that are not
capitalized and of research costs, offset by government grants acquired for research and development.
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NOTE 2— SIGNIFICANT EVENTS

Financial restructuring process

For more information regarding the steps of our financial restructuring process undertaken in 2017, please refer to note 2 —
“Significant events” to the consolidated annual financial statements included in our annual report on Form 20-F for the year
ended December 31, 2017.

In the extraordinary general meeting of shareholders held on November 13, 2017, the shareholders decided to reduce the
Company’s share capital by a total amount of €17,485,188, by reducing the nominal value of each share from €0.80 to €0.01.
The completion of such share capital reduction was acknowledged by the Board of Directors on January 15, 2018, with the
Board’s approval of a reduction of the share capital from €17,706,519 to €221,331 by reducing the nominal value of the
Company’s shares from €0.80 to €0.01. The amount of €17,485,188, corresponding to the share capital reduction, was allocated
in full to the “additional paid in capital” account.

On February 21, 2018, CGG successfully completed a rights issue with preferential subscription rights for an amount of
€112,215,060.36 (including the share premium), through the issuance of 71,932,731 shares of the Company (the “New Shares”)
each with one warrant attached (the “Warrants #2” and together with the New Shares, the “ABSA”) at a subscription price of
€1.56 per ABSA (i.e. €0.01 nominal value and €1.55 share premium).

At the end of the subscription period, on February 2, 2018, the total demand, which amounted to €132.5 million, was €20.3
million higher than the target amount (amounting to a subscription rate of 118.06%). The number of ABSA subscribed on a non-
reducible basis (a titre irréductible) was 65,283,036 and represented 90.76 % of the ABSA to be issued. Additionally, 19,639,466
ABSA were subscribed on a reducible basis and such subscription has therefore been only partially satisfied, up to 6,649,695
ABSA.

On February 21, 2018, CGG finalized the implementation of its financial restructuring plan, which meets the Company’s
objectives of strengthening its balance sheet and providing financial flexibility to continue investing in the future. This plan
comprised (i) the equitization of nearly all of the unsecured senior debt, (ii) the extension of the maturities of the secured senior
debt and (iii) the provision of additional liquidity to meet various business scenarios.

As part of the implementation of its financial restructuring plan, the following securities were issued on February 21, 2018:

*  US$663.6 million in principal amount of first lien senior secured notes due 2023, bearing floating rate interest at
Libor (floor of 1%) + 6.5% in cash, and 2.05% paid-in-kind (PIK) issued by CGG Holding (U.S.) Inc. in exchange
for the balance of the Secured Loans (taking into account an upfront paydown of US$150 million of the Secured
Loans). The first lien senior secured notes due 2023 were refinanced with the New First Lien Notes on April 24,
2018,

. US$355.1 million and €80.4 million in principal amount of second lien senior secured notes due 2024, bearing
floating rate interest at Libor/Euribor (floor of 1%) depending on the currency + 4% in cash, and 8.5% paid-in-
kind (PIK) issued by CGG S.A.. This issuance comprised US$275 million and €80.4 million as new money and
US$80.2 million in exchange for part of the accrued interest claims under the Group’s existing senior notes (the
“Senior Notes”) (with the US$ new money notes and accrued interest notes being fungible);

. 71,932,731 shares of the Company (the “New Shares™) each with one share purchase warrant (the “Warrants #2”
and together with the New Shares, the “ABSA”), all of which were subscribed by holders of preferential
subscription rights. The final gross proceeds amounted to €112 million;

. 35,311,528 new shares (the “Creditor Shares 1) resulting from the equitization of the Convertible Bonds;

. 449,197,594 new shares (the “Creditor Shares 2”) resulting from the equitization of the Senior Notes;

. 22,133,149 warrants allocated to the shareholders of CGG (the “Warrants #17);

. 113,585,276 warrants in favor of the subscribers to the Second Lien Notes (the “Warrants #3);

. 7,099,079 warrants allocated to the members of the ad hoc committee of holders of Senior Notes (the
“Coordination Warrants”);

. 10,648,619 warrants allocated to the members of the ad hoc committee of holders of Senior Notes (the “Backstop
Warrants”).
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Following the issuance of New Shares, Creditor Shares 1 and Creditor Shares 2, the Company’s share capital as of February

21, 2018 amounted to €5,785,750.02, divided into 578,575,002 shares with a nominal value of €0.01 per share.

Warrants #1 Warrants #2 Warrants #3 Coordination Backstop

Warrants Warrants
Number of warrants issued............. 22,133,149 71,932,731 113,585,276 7,099,079 10,648,619
. . 3 Warrants #1 for 3 Warrants #2 for 1 Warrant #3 for I Coordination I Backstop
Exercise ratio..........cceevevvevvvvvnnnnnnn. Warrant for Warrant for

4 new shares 2 new shares 1 new share

1 new share 1 new share
3.12 euros 4.02 euros 0.01 euro 0.01 euro 0.01 euro

Exercise price........cecccuvvvevveeeeeeennn.
per new share

Maximum number of shares to be
issued upon exercise of the
warrants (subject to adjustments) ...

29,477,536

Expiry date of the warrants ............

February 21,2022  February 21, 2023

per new share

47,955,154

per new share

113,585,276

August 21, 2018

per new share

7,099,079

August 21, 2018

per new share

10,648,619

August 21, 2018

Please refer to note 7 for more information regarding the exercise of Warrants between February 21, 2018 and September 30,

2018.

Prior to the equitization of the unsecured senior debt, the Senior Notes and the Convertible Bonds were delisted from the
Euro MTF market of the Luxembourg Stock Exchange and Euronext Paris, respectively.

CGG’s financial restructuring plan was finalized on February 21, 2018.

Following its financial restructuring, and with the settlement and delivery of all securities and instruments contemplated
thereby, CGG benefits from a healthier balance sheet with notably:

- net proceeds from the completion of the financial restructuring on February 21, 2018 of US$308 million (or US$260
million after payment of financial restructuring fees) converted at the February 21, 2018 exchange rate of US$1.2312

per €1.00,

Rights issue with preferential subscription rights net

Part denominated in Euros
In millions of Euro

Part denominated in US$

In millions of US$

Total

In millions of US$

PIOCEEAS «.vovovevereeveeecee e nees 1035 - 1274
Second lien senior secured notes due 2024 net proceeds.. 72.1 247.8 336.5
First lien senior secured notes due 2023 repayment......... — (150.0) (150.0)
Convertible Bonds interests payment............cc.ccceevenenen. 4.5) — (5.5)
Net proceeds from financial restructuring................... 171.1 97.8 308.4
Financial restructuring fees payment...........c.cccecerveunnnenen. (20.3) (22.9) (48.0)
Net proceeds 150.8 74.9 260.4

- In the nine months ended September 2018, the financial restructuring, the settlement and delivery of all securities and
instruments contemplated thereby, and the expenses linked to the equitized unsecured senior debt, resulted in a US$759
million gain in our consolidated statement of operations. In addition, the equity increased by US$1,323 million through
the issuance of new shares (as a result of the equitization of the unsecured debt, the rights issue and the future exercise
of Warrants #3, Coordination Warrants and Backstop Warrants), to reach a total equity increase of US$2,082 million.

The table below details the impacts of the financial restructuring:

Statements of Operations Other retained earnings In millions o fTStSa;
Unsecured debt equitization ...........c..ceceveeireennee 1,062.1 930.6 1,992.7
Rights issue with preferential subscription rights — 1274 1274
2 Backstop Warmints oo (2506) 2506 -
Second lien backstop & commitment fees............c.ccoocu.... (374) — (37.4)
Rollover Fees 1 ... — — —
Consulting FEes .....ccoueveerieineinieeineeseeneereeenen (12.5) — (12.5)
Deferred tax impact.........ccceccvveieieerereineneneneeeeneereenean — 12.6 12.6
ONETS ...ttt 2.9) 1.8 (1.1
Total 758.7 1,323.0 2,081.7
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" Pursuant to the indenture governing the first lien senior secured notes issued on February 21, 2018 in connection with

the financial restructuring, a 3% rollover fee (US$19.9 million) would have applied if the notes were not refinanced
within three months following the financial restructuring. However, given the refinancing of such notes on April 24,
2018 as described below no such rollover fee were due.

The conversion into shares of the unsecured debt impacts the equity up to the debt carrying value. Under IFRS (IFRIC 19),
the impact on the Statements of Operations (in other financial income) is the difference between the carrying value of the debt
converted and the fair value of the shares issued. Considering the share price evolution on February 21 and 22, 2018, the Group
concluded that €1.56 per share was a reasonable fair value estimation.

The issuance of Warrants #3, Coordination Warrants and Backstop Warrants negatively impacted the other financial income
(loss) line item in the Statement of Operations, according to IFRS 2, without any impact on the equity. Given the strike price of
€0.01 and the very short maturity of six months, the Black & Sholes fair value is equivalent to 1.56-0.01 = €1.55 per warrant. An
equity impact will be recognized when the warrants are exercised, equal to the cash consideration received (which will be
marginal given the €0.01 strike price).

All the fees have been expensed (in other financial income for the second lien backstop and commitment fees and in other
revenues and expenses for the consulting fees) without any portion capitalized.

The deferred tax liabilities linked to the equity portion of the convertible bonds have been reversed through equity, without
any impact on the Statements of Operations.

First lien senior secured notes due 2023 refinancing

Because the terms of the first lien senior secured notes due 2023 issued on February 21, 2018 by CGG Holding (U.S.) Inc., a
wholly-owned indirect subsidiary of CGG S.A., as part of the restructuring plan (the “Refinanced First Lien Notes”) provided a
window to refinance them at par until May 21, 2018, we commenced an offering of new first lien senior secured notes in April
2018 to refinance the Refinanced First Lien Notes.

On April 24, 2018, CGG Holding (U.S.) Inc. issued US$300 million in aggregate principal amount of 9.000% first lien senior
secured notes due 2023 and €280 million in aggregate principal amount of 7.875% first lien senior secured notes due 2023
(together, the “New First Lien Notes”).

These New First Lien Notes represented at issuance a total principal amount of US$645 million (using an exchange rate of
$1.2323 per €1.00) at a weighted average coupon of 8.40%. The refinancing of the Refinanced First Lien Notes during the par
window allowed the CGG group to save the 3% rollover fee (representing US$19.9 million), reduces the Group’s interest cost
compared to the Refinanced First Lien Notes (which bore cash interest at a rate equal to three-month LIBOR plus 6.50% per
annum and interest paid-in-kind at 2.05% per annum) and provides a shorter non-call period (April 2020 under the New First
Lien Notes versus February 2021 under the Refinanced First Lien Notes).

CGG Holding (U.S.) Inc. used the net proceeds from the issuance, together with cash on hand, to redeem the Refinanced
First Lien Notes in full on May 9, 2018 in accordance with their terms.

The New First Lien Notes and the second lien senior secured notes due 2024 share the same security package encompassing

notably the US Multi- Client Library, the shares of the main Sercel operating entities (Sercel SAS and Sercel Inc.), the shares of
significant GGR operating entities, and certain intercompany loans.
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Renewing of the governance

On April 26, 2018, CGG's Board of Directors elected Philippe Salle as Chairman of the Board of Directors. Sophie
Zurquiyah took up her position of CEO of the Group and was appointed as a director by the general meeting of shareholders on
the same day. Since the beginning of the year, CGG’s Board of Directors has completed the process of renewing its governance
with the cooptation of six new Directors.

The members of the Board of Directors are:

Name Position
Mr. Philippe Salle ) Independent director and Chairman of the Board
Mrs. Sophie Zurquiyah © Director and Chief Executive Officer

(a)

Mr. Mario Ruscev Independent director

Mr. Robert F. Semmens Director
Mrs. Anne-France Laclide Independent director
Mrs. Gilberte Lombard Independent director

Mrs. Colette Lewiner © Independent director

Mrs. Helen Lee Bouygues @

Independent director
Mrs. Heidi Petersen ) Independent director
Mr. Michael Daly Independent director

(b)

Mr. Patrice Guillaume Director representing the employees

(a) appointed in 2018

(b) Director representing employees pursuant to section L.225-27-1 of the French commercial code

Geowave Voyager

SeaBird Exploration Plc announced on July 11, 2018 that it was in an exclusive process to acquire our seismic vessel
Geowave Voyager and certain seismic equipment for cash consideration of US$17 million. The transfer of ownership of the
Vessel and closing of the transaction is expected to be finalized by November 2018. As of September 30, 2018, the classification
of the Geowave Voyager as an asset held for sale is unchanged.

Convertible bondholder’s appeal

On July 17, 2018, certain holders of CGG’s convertible bonds filed a recourse before the French Supreme Court (Cour de
cassation) against the ruling rendered on May 17, 2018 by the Appeals Court of Paris rejecting a claim by a group of Convertible
Bondholders against the ruling of the Commercial Court of Paris sanctioning the safeguard plan on December 1, 2017.

US Delisting

On September 11, 2018 announced that the Board of Directors has unanimously approved the voluntary delisting of its
American Depositary Shares (“ADSs”) from the New York Stock Exchange (“NYSE”) and its voluntary deregistration with the
United States Securities and Exchange Commission (“SEC”). CGG believes that the costs associated with continuing the listing
and registration of its ADSs exceed the benefits received by CGG, as the primary market for CGG shares is Euronext Paris.

Accordingly, CGG filed a Form 25 with the SEC on September 21, 2018 to effect the delisting with the NYSE and filed a
Form 15F with the SEC on October 1, 2018 to terminate its SEC reporting obligations and the registration of its ADSs under the
Securities Exchange Act of 1934, as amended.

The termination of the registration of its ADSs will become effective 90 days after the date of filing of the Form 15F with the
SEC or such shorter period as the SEC may determine. However, as a result of the filing of a Form 15F, CGG’s obligation to file
certain reports, including its obligation to file annual reports on Form 20-F and to furnish reports on Form 6-K with the SEC is
immediately suspended.
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Following delisting of the ADSs from the NYSE, CGG intends to maintain its American Depositary Receipt program at
“level one”. This will enable investors to retain their ADSs and facilitate trading on the U.S. over-the-counter market.

NOTE 3—REVENUE

Disaggregation of revenues

The following table disaggregates our operating revenues by major sources for the period ended September 30, 2018:

Nine months ended September 30, 2018

Non

In millions of US$ Cor:::ﬁ:;iilo?lm l?g};zr:rt:;ls GGR Equipment Co";‘:)'ti:f ted
Marine Contractual Data Acquisition 92.1 — — — 92.1
Land and Multi Physics AcquiSition ..........cccecveeveenne 89.8 — — — 89.8
Multi Clients pre-COMMItIMENLS .........c.coceeveeneenceennenn. — — 108.8 — 108.8
Multi Clients after SQles ............ccocoeevveeveeneineeneanenne — — 185.0 — 185.0
Total Multi CIHENtS .....cooveeeieniieiienieieeeieeeeeeereeeeiee — — 293.8 — 293.8
GEOSCICIICE ....evvientieniieiieeiieeteeieete e e eaeeseeesteesaeesaee s — — 286.8 — 286.8
Equipment, Land equipment................ccecoeeceecevennenns — — — 160.6 160.6
Equipment, Marine equipment — — — 82.4 824
Total @qUIPMENL ..c..eevveiirriiieriieiiieeeeeeese e — — — 243.0 243.0
Internal TeVENUES .......ccveeevieeeieeeiiieeiee e (6.2) — — (33.8) (40.0)
Total operating revenues before IFRS 15 impact... 175.7 — 580.6 209.2 965.5
IFRS 15 impact on pre-commitments ................c.c...... — — 33.5 — 335
Total Group operating revenues as reported.......... 175.7 — 614.1 209.2 999.0
Contracts balances
The contracts balances, including the impact of IFRS 15 are presented below:
. Balance as of Balance as of

In millions of US$ September 30,2018  January 1, 2018
Receivables 299.1 361.9
UNDITLEA TEVEIUES ...c.vveniieiieeiieeie ettt ettt et e et e ettt e e et e be e e e beesaeesseesneesaeesnnenns 104.3 147.3
Total contracts assets 104.3 147.3
AdVANCE DIIIING ..cnveveeiieieiiecie ettt sttt et see st (21.5) (7.4)
DEferred TEVENMUES ......eovueiiieiieiiecit ettt e et e e (104.5) (180.3)
Contracts liabilities (126.0) (187.7)

The level of deferred revenues is a direct consequence of the impact of IFRS 15 as described in note 1.1. Compared to the
view excluding IFRS15 (see below), the pre-commitment revenues not recognized before delivery of the final data increase the
deferred revenues balance (and decrease the unbilled revenues to a lesser extent).

Excluding IFRS 15 impact, the contracts balances would have been the following:

- Balance as of Balance as of
In millions of US$ September 30,2018 December 31, 2017
Receivables 299.1 361.9
UNDIIEA TEVEINUES ....oeeieeiviieeeeiiee e ettt e ettt eetae e ee et e e e etaree e e eeataeeeeeenseeaeeeessreeeeennnns 148.5 160.7
Total contracts assets 148.5 160.7
AdVANCE DIIIING ..ttt et s (21.5) (7.4)
DEferred TEVEMUES ....c..eoiuiiiieiiiiieeie ettt e et e e e (46.0) (49.7)
Contracts liabilities (67.5) (57.1)

The revenues generated during the period ended September 30, 2018 from contract liabilities balances as of December 31,
2017 amount to US$124.7 million.
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The revenues generated during the period ended September 30, 2018 from performance obligations satisfied (or partially
satisfied) prior to January 1, 2018 amount to US$24.8 million.

Backlog - Transaction price allocated to remaining performance obligations

The aggregate amount of the transaction price allocated to the performance obligations that are unsatisfied or partially
unsatisfied (i.e. the contractual backlog) as of September 30, 2018 equaled US$542.0 million. Out of this amount, the Group
expects to recognize US$250.0 million in 2018, US$223.9 million in 2019 and US$68.1 million in 2020 and beyond. These
amounts include multi-client pre-commitment revenues recognized at delivery. If the revenues from pre-commitments were
recognized over time according to the historical method (excluding IFRS 15 adjustments), the aggregate amount would have
been US$439.3 million, out of which US$208.6 million would have been expected in 2018, US$162.6 million would have been
expected in 2019 and US$68.1 million would have been expected in 2020.

Assets recognized from costs to obtain or fulfill a contract

Balance as of Balance as of

In millions of US$

Assets from costs t0 Obtain @ CONIACT ........c..veeeeeiuvieieeeiieeeeeceiee et eeecrreee e
Assets from costs to fulfill @ CONEIACT.........cuviiiieeviiiieeeieie e

Total

September 30, 2018 December 31, 2017

0.1

0.9

0.1

0.9

The Group has no cost falling into the definition of a cost to obtain a contract.

The costs to fulfill a contract can be the costs of a seismic vessel transit towards a survey area or the mobilization costs of a
land crew, provided these costs are expected to be recovered (i.e. contracts with positive margin).

NOTE 4— FINANCIAL DEBT AND CASH

Gross financial debt as of September 30, 2018 was US$1,181.1 million compared to US$2,955.3 million as of December 31,
2017. Refer to note 2 — “Significant events” for information on the impact on financial debt of the financial restructuring
completed on February 21, 2018, and of the 1* lien refinancing completed on April 24, 2018.

Our gross debt as of September 30, 2018 breaks down as follows:

In millions of US$ September 30, December 31,

2018 2017

Current Non-current Total Total
Unsecured Senior debts..........ceccveeeciiieiiieeiiieeee e eeveeeae e, — - - 1,969.9
T LOAMS.....ceveeeeeeeeeeeee et et — — — 3374
Credit FACIIIEES ..vvvvvveveeieeieieeeieei et - — — 470.5
New First lien senior secured notes due 2023 ..........ccocoevevvevvenrnnn, — 624.1 624.1 —
Second lien senior secured notes due 2024 (including PIK) ........ — 471.6 471.6 —
Bank loans and other 10ANS............cccooveveiiveveieeeeeeeeeeeeee e, 3.6 3.4 7.0 4.6
Finance 16ase debt ............ccoovveviieriveeeeeeeieeeeeeeeeeeeeeee e 54 46.6 52.0 58.1
Sub-total 9.0 1,145.7 1,154.7 2,840.5
ACCIUCH INEETESE ...ttt es e 26.2 — 26.2 114.6
Financial debt 35.2 1,145.7 1,180.9 2,955.1
Bank OVEIdrafts ..........coeeeieeieiieieeeeeeeeeeeceeseeeeesees e ees e 0.2 — 0.2 0.2
Total 35.4 1,145.7 1,181.1 2,955.3

()" PIK : payment-in-kind interest
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Our gross debt before accrued interests and bank overdrafts as of September 30, 2018 breaks down by financing sources as
follows:

Nominal
amount Net balance
September 30, September 30, Interest
Issuing date Maturity 2018 2018 rate
(In millions of (In millions of
currency) US$)

New First lien secured notes due 2023................. 2018 2023 €280.0 324.1 7.875%
New First lien secured notes due 2023................. 2018 2023 US$300.0 300.0 9.0%
Sub-total New First lien 624.1
Second lien secured notes due 2024..................... 2018 2024 €80.4 93.0 Euribor 3M + 4%

in cash,

+ 8.5% PIK

Second lien secured notes due 2024..................... 2018 2024 US$355.1 355.1 Libor 3M + 4%

in cash,

+ 8.5% PIK

PIK Second lien secured notes due 2024V .......... — — — 23.5 Same as principal

amount
Sub-total Second lien 471.6
Other bank 10anS .........cccooevvvvieiicieeeeeeeeee e, — — — 0.7 —
Other L0anS ........veeeiiiiiiieeeeeeee e — — — 6.3 —
Sub-total bank loans and other loans................ 7.0
Real estate finance lease...........cocuveevevneeeeeeinnnnn.. 2010 2022 €75.1 51.9 —
Other finance 1ease ..........ccovvveveeevveeeiecieeeeeeeneeen. — — — 0.1 —
Sub-total Finance lease debt........cccccceeeeercnnneene 52.0
Total financial debt, excluding accrued
interests and bank overdrafts 1,154.7

" PIK : payment-in-kind interest

Our gross debt before accrued interests and bank overdrafts as of September 30, 2018 breaks down by currency as follows:

S September 30,
In millions of US$ P 2018
US OIIAT .ottt ettt e ettt e e ettt e e e et e e e e e e etaaaeeeeaaaaeeeeeeaseeaeeeessaaeee e nsseeseennssseeeeasssaeeseanaseaeeeasaeeens 680.0
A 1 4 U PP P U PP TN 474.7
Total financial debt, excluding accrued interests and bank overdrafts 1,154.7

As part of the implementation of the Group’s financial restructuring plan, CGG Holding (U.S.) Inc. issued on February 21,
2018 first lien senior secured notes and CGG S.A. issued second lien senior secured notes. At the same time, nearly all of the
Group’s unsecured debt was equitized.

First lien senior secured notes due 2023

On February 21, 2018, CGG Holding (U.S.) Inc. issued US$663.6 million in principal amount of first lien senior secured
notes due 2023, bearing floating rate interest at Libor (floor of 1%) + 6.5% in cash, and 2.05% PIK in exchange for the balance
of the Secured Loans taking into account an upfront paydown of US$150 million.

New First lien notes due 2023

Because the terms of the first lien senior secured notes due 2023 issued on February 21, 2018 by CGG Holding (U.S.) Inc., a
wholly-owned indirect subsidiary of CGG S.A., as part of the restructuring plan (the “Refinanced First Lien Notes”) provided a
window to refinance them at par, we commenced an offering of new first lien senior secured notes in April 2018 to refinance the
Refinanced First Lien Notes.

On April 24, 2018, CGG Holding (U.S.) Inc. issued US$300 million in aggregate principal amount of 9.000% first lien senior

secured notes due 2023 and €280 million in aggregate principal amount of 7.875% first lien senior secured notes due 2023
(together, the “New First Lien Notes”).
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Second lien senior secured notes due 2024

On February 21, 2018, CGG S.A. issued US$355.1 million and €80.4 million in principal amount of second lien senior
secured notes due 2024 (US$471.6 million as of September 30, 2018, including the paid-in-kind (PIK) from February 21, 2018
to September 30, 2018 and converted at the September 30, 2018 exchange rate of US$1.1576 per €1.00), bearing floating rate
interest at Libor /Euribor (floor of 1%) depending on the currency + 4% in cash, and 8.5% PIK. This issuance comprises US$275
million and €80.4 million as new money and US$80.2 million in exchange for part of the accrued interest claims under the
Senior Notes (with the US$ new money notes and accrued interest notes being fungible).

The New First Lien Notes due 2023 and the second lien senior secured notes due 2024 share the same security package
encompassing notably the US Multi- Client Library, the shares of the main Sercel operating entities (Sercel SAS and Sercel
Inc.), the shares of significant GGR operating entities, and certain intercompany loans.

NOTE 5—ANALYSIS BY OPERATING SEGMENT AND GEOGRAPHIC AREA

Since September 30, 2015, we have organized our activities in four segments for financial reporting: (i) Contractual Data
Acquisition, (ii) Geology, Geophysics & Reservoir, (iii) Equipment and (iv) Non-Operated Resources. Financial information by
segment is reported in accordance with our internal reporting system and provides internal segment information that is used by
the chief operating decision maker to manage and measure performance.

Taking into account the long cyclical trough of the seismic market, which further worsened during the summer of 2015 as
a consequence of a renewed bearish forward view on the price of oil, CGG decided, during the third quarter of 2015, to
implement new adaptation measures throughout the Group as a new step in its Transformation Plan and to further reduce its
marine fleet to five vessels mainly dedicated to multi-client surveys. Going forward, the downsized CGG fleet will be dedicated,
on average, two-thirds to multi-client surveys and only one-third to exclusive surveys. The costs of the non-operated resources
are reported in the “Non-Operated Resources” segment. Since April 2017, and the implementation of the new ownership set up
of our fleet, the non-operated vessels and their related costs (cold-stacking costs notably) have been transferred to Global
Seismic Shipping AS (“GSS”).

A summary of our four segments is set out below:

. Contractual Data Acquisition. This Operating segment comprises the following business lines:
- Marine: offshore seismic data acquisition undertaken by us on behalf of a specific client;
- Land and Multi-Physics: other seismic data acquisition undertaken by us on behalf of a specific client.

. Geology, Geophysics & Reservoir (“GGR”). This operating segment comprises the Multi-client business line
(development and management of seismic surveys that we undertake and license to a number of clients on a non-
exclusive basis) and the Geoscience (previously known as Subsurface Imaging & Reservoir) business lines
(processing and imaging of geophysical data, reservoir characterization, geophysical consulting and software
services, geological data library and data management solutions). Both business lines regularly combine their
offerings, generating overall synergies between their respective activities. The GGR segment includes the costs,
industrial capital expenditures and capital employed related to the vessels dedicated to multi-client surveys.

. Equipment. This operating segment comprises our manufacturing and sales activities for seismic equipment used
for data acquisition, both on land and marine. The Equipment segment carries out its activities through our
subsidiary Sercel.

. Non-Operated Resources. This segment mainly comprises the costs of the non-operated marine resources. The
capital employed includes the non-operated marine assets and the provisions related to the Transformation Plan. In
this segment, the recoverable value retained is the fair value less costs of disposal.

As a complement to Operating Income, EBIT and EBITDAs may be used by management as performance indicators for
segments.

We define EBIT as Operating Income plus our share of income in companies accounted for under the equity method. It
captures the contribution to our results of the significant businesses that are managed through our joint ventures.

We define EBITDAs as earnings before interest, tax, income from equity affiliates, depreciation, amortization net of
amortization expense capitalized to multi-client, and share-based compensation cost. Share-based compensation includes both
stock options and shares issued under our share allocation plans. EBITDAs is presented as additional information because we
understand that it is one measure used by certain investors to determine our operating cash flow and historical ability to meet
debt service and capital expenditure requirements.

Inter-company analytical transactions between segments are made at arm’s length prices. They relate primarily to
geophysical equipment sales made by the Equipment segment to the Contractual Data Acquisition and GGR segments (with the
reference being the spot market). As GGR includes marine capacity dedicated to multi-client surveys, there are no longer any
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services rendered by Contractual Data Acquisition to GGR for multi-client surveys. Transactions between subsidiaries of the
Group are made at market prices.

These inter-segment revenues and the related earnings are eliminated in consolidation in the tables that follow under the
column “Eliminations and other”.

The inter-segment sales and the related earnings recognized by the Equipment segment are eliminated and presented in the
tables that follow as follows: (i) Operating Income and EBIT for our Contractual Data Acquisition and GGR segments are
presented after elimination of the portion of amortization expenses corresponding to the internal margin included in capital
expenditures between our Equipment segment and Contractual Data Acquisition and GGR segments; and (ii) capital
expenditures for our Contractual Data Acquisition and GGR segments are presented after elimination of inter-segment margin.

General corporate expenses, which include Group management, financing, and legal activities, have been included in the
column “Eliminations and other” in the tables that follow. The Group does not disclose financial expenses or financial revenues
by segment because they are managed at the Group level.

Identifiable assets are those used in the operations of each segment. Unallocated and corporate assets consist of “investments
and other financial assets” and “cash and cash equivalents” of our consolidated statement of financial position. The Group does
not track its assets based on country of origin.

Capital employed is defined as “total assets” excluding “cash and cash equivalents” less (i) “current liabilities” excluding
“bank overdrafts” and “current portion of financial debt” and (ii) “non-current liabilities” excluding “financial debt”.

The following tables also present operating revenues, Operating Income, EBITDAs, and EBIT by segment, and operating
revenues by geographic area (by location of customers).

Segment figures are before IFRS 15, Transformation Plan and Financial Restructuring.
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Analysis by segment

Three months ended September 30, 2018

In millions of US$, except for assets and capital
employed in billions of US$

Revenues from unaffiliated customers............cc.c.e....

Inter-segment revenues
Operating revenues
Depreciation and amortization (excluding multi-
CENE SUTVEYS) .ouvviviiieiirieierieiereetee et eeeeeaeneee
Depreciation and amortization of multi-client
SUTVEYS . vvvveneneaeeeesesesesesesestsessesesesesesesesesenssesasesesene
Operating income ?

EBITDAS
Share of income in companies accounted for under
equity method 1 .........covviveeeeeeeee e
Earnings Before Interest and Tax ?....
Capital exj?enditures (excluding multi-client
SUIVEYS) @eoiiiceeee e
Investments in multi-client surveys, net cash.............

In millions of US$, except for assets and capital
employed in billions of US$

Revenues from unaffiliated customers

Inter-segment TEVENUES .........cccouevueueeuieeeieieieieeens
Operating revenues

Depreciation and amortization (excluding multi-
CHENE SUTVEYS) .ouveviriiieiirieierieierieteice et eaeeeeeneee
Depreciation and amortization of multi-client
SUTVEYS.vovvvieiieiiisie s

Operating income
EBITDAS

Share of income in companies accounted for under
equity method  .......o.coovvvrireiann.
Earnings Before Interest and Tax “....
Capital ex?endilures (excluding multi-client
surveys) ©

Investments in multi-client surveys, net cash

Contractual Non Eliminations s t IFRS 15 Transformation Consolidated
Data Operated GGR Equipment m:im‘:hums ;gmen diust € Plan / Financial Total /
Acquisition Resources and other 1gures adjustments restructuring _ As reported
51.4 - 192.2 89.3 - 332.9 106.2 - 439.1

23 - - 5.1 (7.4) - - - -
53.7 - 192.2 94.4 (7.4) 332.9 106.2 - 439.1
6.1) - (20.0) (7.4) (0.1) (33.6) - - (33.6)
- - (40.4) - - (40.4) (96.4) - (136.8)
(16.6) 3.9) 58.8 10.5 8.4) 40.4 9.8 (5.1) 45.1
(10.3) (3.9) 1133 17.8 (7.8) 109.1 106.2 (5.1 210.2
(5.3) 2.1) (0.1) - - (7.5) - - (7.5)
(21.9) (6.0) 58.7 10.5 8.4) 329 9.8 (5.1) 37.6
1.1 - 10.9 8.6 3.1 23.7 - - 23.7
- 66.9 - - 66.9 - - 66.9
Three months ended September 30, 2017
Contral;tual ()pli:')::lte d GGR Equipment Elimdina:lions S;gment Trans]i;l;rmation Co',lrsgtl::lh/'wd
Acquisition Resources and other 1gures an As reported
98.0 - 185.9 36.2 - 320.1 - 320.1
0.7 - - 3.6 4.3) - - -
98.7 - 185.9 39.8 4.3) 320.1 - 320.1
(12.1) (2.8)  (20.9) (7.6) 0.7) (44.1) - (44.1)
- (759 - - (75.9) - (75.9)
(7.1) 4.4) 11.8 (15.8) 8.5) (24.0) (36.4) (60.4)
5.1 (1.5) 102.0 (8.3) (7.7) 89.6 (36.4) 53.2
8.2) (2.8) 0.2) - - (11.2) - (11.2)
(15.3) (7.2) 11.6 (15.8) 8.5) (35.2) (36.4) (71.6)
1.7 - 83 2.1 1.2 13.3 - 13.3
- 53.7 - - 53.7 - 53.7

(1) Share of operating results of companies accounted for under equity method was US$(3.9) million and US$3.0 million for the
three months ended September 30, 2018 and 2017, respectively.

(2) For the three months ended September 30, 2018, “eliminations and other” includes US$(8.1) million of general corporate
expenses and US$(0.3) million of intra-group margin. For the three months ended September, 2017, “eliminations and other”
included US$(7.6) million of general corporate expenses and US$(0.9) million of intra-group margin.

(3) Capital expenditures include capitalized development costs of US$(7.0) million and US$(7.5) million for the three months
ended September 30, 2018 and 2017, respectively. “Eliminations and other” corresponds to the variance of suppliers of assets

for the period.
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Nine months ended September 30, 2018

o . Contractual N Lo 3 . Transformation Consolidated
In millions of USS,except for asets and capital ™ X0 o pqupmen Pimputons Semen e 1s ARG COR

emplOyed in billions of US$ Acquisition Resources and other igures adjustments restructuring _ As reported
Revenues from unaffiliated customers............cc.c.e.... 175.7 - 580.6 209.2 - 965.5 33.5 - 999.0
Inter-segment TEVENUES .........ccevverveueerieieieeeieeeeenes 6.2 - - 33.8 (40.0) - - - -
Operating revenues 181.9 - 580.6 243.0 (40.0) 965.5 335 - 999.0
Depreciation and amortization (excluding multi-

CENE SUTVEYS) .ouvviviiieiirieierieiereetee et eeeeeaeneee 25.0) O.n G7.7) 222 0.3) sy - - sy
Elersze)/iiation and amortization of multi-client _ - (242 B B (12422) (44.6) _ (168.8)
Operating income © (58.4) (16.4) 161.3 1.6 (30.3) 57.8 (11.1) (42.4) 4.3
EBITDAS (33.1) (16.3) 327.0 23.8 (29.6) 271.8 335 (42.4) 262.9
Share of income in companies accounted for under

equity method 35 .7 0.9) - - (5.1) - - (5.1)
Earnings Before Interest and Tax @ (54.9) (24.1) 160.4 1.6 (30.3) 52.7 (11.1) (42.4) (0.8)
Capital eg)endnures (excluding multi-client 203 _ 40.5 19.8 4.6 852 _ _ 852
surveys)

Investments in multi-client surveys, net cash.... - - 183.1 - - 183.1 - - 183.1
Capital employed 0.3 0.1 2.2 0.6 - 3.2 - - 3.2
Total identifiable assets 0.4 0.1 2.6 0.7 - 3.8 - - 3.8

Nine months ended September 30, 2017

In millions of US$, except for assets and capital ~ Contractual Non ) Eliminations  Segment Transformation ConSolidated
emplOyed in billions of US$ Acr?lxi.;iation l(l)el:)l;lartce:s OOR Fauipment and other figures Plan As’f'glt:)lr/ted

Revenues from unaffiliated customers..............c.c..... 245.1 - 564.6 109.6 - 919.3 - 919.3
Inter-segment TEVENUES .........cccouevueureuieuieieieieieeens 2.1 - - 15.6 (17.7) - - -
Operating revenues 247.2 - 564.6 125.2 a7.7) 919.3 - 919.3
Depreciation and amortization (excluding multi- _

ClieNt SUIVEYS) ..vcuvieiiiiiiciiriciirecceeciecceee 37.2) (184) 6L.) (22.3) ©.7 ({e20) ({e20)
Depreciation and amortization of multi-client _ - @125 _ _ ©12.5) _ ©12.5)
SUIVEYS ..ttt

Operating income ® (58.4) (30.0) 67.4 (44.8) (28.9) 94.7) (160.8) (255.5)
EBITDAS (21.0) (11.5) 321.5 (22.5) (28.2) 238.3 (160.8) 77.5
Share of income in companies accounted for under

equity method (5.4) (5.6) 0.2) - - (11.2) - (11.2)
Earnings Before Interest and Tax (63.8) (35.6) 67.2 (44.8) (28.9) (105.9) (160.8) (266.7)
'Capltal' eé}))endnures (excluding multi-client 97 _ 301 99 05 50.2 _ 50.2
surveys)

Investments in multi-client surveys, net cash.... - - 162.0 - - 162.0 - 162.0
Capital employed 0.4 - 2.2 0.6 - 3.2 - 3.2
Total identifiable assets 0.6 0.1 2.6 0.6 - 3.9 - 3.9

(1) Share of operating results of companies accounted for under equity method was US$5.0 million and US$5.7 million for the
nine months ended September 30, 2018 and 2017, respectively.

(2) For the nine months ended September 30, 2018, “eliminations and other” includes US$(26.4) million of general corporate
expenses and US$(3.9) million of intra-group margin. For the nine months ended September 30, 2017, “eliminations and
other” included US$(24.0) million of general corporate expenses and US$(4.9) million of intra-group margin.

(3) Capital expenditures include capitalized development costs of US$(23.1) million and US$(22.1) million for the nine months

ended September 30, 2018 and 2017, respectively. “Eliminations and other” corresponds to the variance of suppliers of assets
for the period.
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Analysis by geographic area before IFRS 15 (Segment operating revenue)

The following tables set forth our Segment operating revenues for all segments by location of customers, and the percentage
of total Segment operating revenues represented thereby (excluding IFRS 15 impact):

Nine months ended September 30,

In millions of US$, except percentages 2018 2017

INOTER AINEIICA ..nt ettt ettt a et e e e e et e sae et enbesebeeaeens 183.2 19 % 249.2 27 %
Central and SOUth AMETICAS ......viieiuieeireeeiiieeieeereeerieeesteeesteeesreeeraeesseessaseessseeessseensenns 165.9 17 % 270.3 29 %
Europe, Africa and Middle East ........c.ccocueiiiiininiiiieniineneeeceeneeteece e 413.9 43 % 279.7 31 %
Asia Pacific 202.5 21 % 120.1 13 %
Total Segment operating revenues 965.5 100 % 919.3 100 %

NOTE 6— OTHER REVENUES AND EXPENSES

Nine months ended September 30,
In millions of US$ 2018 2017

IMPAIrMENt Of ASSELS.....cuuviiiieiiiriiieitiee ettt ettt st — —

RESLIUCTUIING COSES w.vvtureiiiniitieitentente ettt ettt ettt bbbttt see st e bbb ene e (62.2) (267.7)
Change in reStruCtUrING TESETVES .....ccc.eeueeruerrueeieenieenieenteesteesteesieesteesieesseesseesseesseesasesnnens 19.8 85.9
Impairment and restructuring expenses — net (42.4) (181.8)
Other TEVENUES (EXPEISES)....euvevrerienrirririirutiterteeieetestestesteeseessesuensesssessensessesseesensensesseenes 1.3 3.1)
Exchange gains (losses) on hedging contracts (0.6) 0.4)
Gains (105SeS) ON SAIES OF ASSELS ...euvieureeiieieeiiee et et et ettt ee et e steeseee e seee e e seeenreeeneas 0.2) 28.0
Other revenues (expenses) — net (41.9) (157.3)

Nine months period ended September 30, 2018

Restructuring costs and change in restructuring reserves

As part of the Group Transformation Plan, we recognized US$(42.4) million of restructuring costs for the nine months ended
September 30, 2018, of which US$(5.1) million were recorded during the third quarter of 2018.

These restructuring costs include:
(1) US$14.9 million of professional fees mainly linked to the US Chapter 11 and French Safeguard procedures (see
note 2 —“Financial restructuring process”); and
(i) US$27.5 million of other costs related to our Transformation Plan.

Gains (losses) on sales of assets

This line item includes sales of assets and also losses related to damaged or scrapped fixed assets.
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Nine months period ended September 30, 2017

Other non-recurring revenues (expenses) — net
The restructuring costs amounted to US$(181.8) million for the nine months ended September 30, 2017.

These restructuring costs were part of the Group Transformation Plan and included:

(1) US$12.3 million to reduce the cash burden of the charter agreement in respect of one vessel in operation. This loss
corresponded to the compensation granted to the ship-owner following the renegotiation of the charter agreements,

(i) US$72.1 million to renegotiate and extend the charter agreements in respect of two seismic vessels to reduce the
cash burden following the implementation of a new ownership set up. This loss corresponded to the compensation
granted to ESV and OSV following the renegotiation of the charter agreements,

(iif) US$81.1 million of professional fees mainly linked to the US Chapter 11 and French Safeguard procedures,

(iv) US$16.3 million of other costs related to our Transformation Plan.

Gains (losses) on sales of assets

In 2017, we recognized a US$21.0 million gain arising from our contribution to GSS, which was created as part of the Group
Transformation Plan on April 2017 between CGG and Eidesvik.

This line item also included sales of assets and losses related to damaged or scrapped marine seismic equipment.

NOTE 7— COMMON STOCK AND STOCK OPTION PLANS

Common stock and warrants

Common stock operations for the nine months ended September 30, 2018 were:
- a reduction of the nominal value of each share from €0.80 to €0.01 (refer to note 2 — “Significant events” for more
information),
- the issuance on February 21, 2018 of (refer to note 2 — “Significant events” for more information):
e 71,932,731 shares of the Company (the “New Shares”) each with one share purchase warrant (the “Warrants
#2” and together with the New Shares, the “ABSA”), all of which were subscribed by holders of preferential
subscription rights. The final gross proceeds amounted to €112 million;
e 35,311,528 new shares (the “Creditor Shares 1”) resulting from the equitization of the Convertible Bonds;
* 449,197,594 new shares (the “Creditor Shares 2”) resulting from the equitization of the Senior Notes;
e 22,133,149 warrants allocated to the shareholders of CGG (the “Warrants #1”);
e 113,585,276 warrants in favor of the subscribers to the Second Lien Notes (the “Warrants #3”);
e 7,099,079 warrants allocated to the members of the ad hoc committee of holders of Senior Notes (the
“Coordination Warrants”);
e 10,648,619 warrants allocated to the members of the ad hoc committee of holders of Senior Notes (the
“Backstop Warrants”™).

Following the issuance of the New Shares, Creditor Shares 1 and Creditor Shares 2, the Company’s share capital amounted to
€5,785,750.02, divided into 578,575,002 shares with a nominal value of €0.01 per share.
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The exercise of warrants between February 21, 2018 and September 30, 2018 is as follows:

Warrants #1 Warrants #2 Warrants #3 Coordination Backstop
Warrants Warrants
Number of warrants issued ............ 22,133,149 71,932,731 113,585,276 7,099,079 10,648,619
Number of warrants exercised........ 31,332 33,306 113,556,200 7,099,079 10,648,619
Number of warrants remaining ....... 22,101,817 71,899,425 29,076 0 0
. . 3 Warrants #1 for 3 Warrants #2 for 1 Warrant #3 for I Coordination I Backstop
EXercise ratio......ccuuueeeeevuenereennnnnns Warrant for Warrant for
4 new shares 2 new shares 1 new share
1 new share 1 new share
. . 3.12 euros 4.02 euros 0.01 euro 0.01 euro 0.01 euro
Exercise price........cccceeevvevvvrvnnnnnne.
per new share per new share per new share per new share per new share
Maximum number of shares to be
issued upon exercise of the 29,477,536 47,955,154 113,585,276 7,099,079 10,648,619
warrants (subject to adjustments) ...
Number of shares issued................ 41,776 22,204 113,556,200 7,099,079 10,648,619
Number of shares to be issued......... 29,435,760 47,932,950 0 0 0
Expiry date of the warrants ............ February 21,2022 February 21, 2023 August 21, 2018 August 21, 2018 August 21, 2018

Following the issuance of the New Shares, Creditor Shares 1 and Creditor Shares 2 and the exercises of warrants, the
Company’s share capital as of September 30, 2018, amounted to €7,099,428.80, divided into 709,942,880 shares with a nominal
value of €0.01 per share.

Stock option plans

New stock option plans and performance shares allocation plan

On June 27, 2018, the Board of Directors allocated:

732,558 options to the Chief Executive Officer. Their exercise price is €2.15. The options vest in four batches, in June
2019 (for 25% of the options allocated), June 2020 (for 25% of the options allocated), June 2021 (for 25% of the options
allocated) and June 2022 (for 25% of the options allocated). Such vesting is subject to performance condition related to
CGG share price. The options have an eight-year duration.

1,141,088 options to the Executive Leadership members. Their exercise price is €2.15. The options vest in four batches,
in June 2019 (for 25% of the options allocated), June 2020 (for 25% of the options allocated), June 2021 (for 25% of the
options allocated) and June 2022 (for 25% of the options allocated). Such vesting is subject to performance conditions
related to CGG share price. The options have an eight-year duration.

4,670,743 options to certain employees. Their exercise price is €2.15. The options vest in four batches, in June 2019 (for
25% of the options allocated), June 2020 (for 25% of the options allocated), June 2021 (for 25% of the options allocated)
and June 2022 (for 25% of the options allocated). The options have an eight-year duration.

157,500 performance shares to the Chief Executive Officer, 242,841 performance shares to the Executive Leadership
members, and 2,708,180 performance shares to certain employees. The performance shares vest in two batches, in June
2020 (for 50% of the shares allocated) and June 2021 (for 50% of the shares allocated). The end of the acquisition period
for the first batch of these performance shares is set at the latest of the two following dates: June 27, 2020 or the date of
the Annual Shareholders’ Meeting convened to approve the financial statements for fiscal year 2019, provided that the
Board of Directors decides that the performance conditions set forth in the plan regulation have been fulfilled. The end of
the acquisition period for the second batch of these performance shares is set at the latest of the two following dates: June
27, 2021 or the date of the Annual Shareholders’ Meeting convened to approve the financial statements for fiscal year
2020, provided that the Board of Directors decides that the performance conditions set forth in the plan regulation have
been fulfilled.
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Information related to options outstanding as of September 30, 2018 is summarized below:

Options

Options granted outstanding as of Exercise price Remaining
Date of Board of Directors’ resolution September 30, per share (€) Expiration date duration
2018

October 21, 2010 .......cceeiieiieiieiieienn, 120,000 3,994 167.95 October 21, 2018 0.7 months
March 24, 2011 c..oooiiriiiiiieieeecee, 1,164,363 97,353 253.30  March 24, 2019 5.8 months
June 26, 2012 ...ooiiiiiiii 1,410,625 49,640 186.62 June 26, 2020 20.9 months
June 24,2013 ..o, 1,642,574 71,770 193.27 June 24, 2021 32.8 months
June 26, 2014 ..o 1,655,843 87,706 107.66 June 26, 2022 44.9 months
June 25, 2015 oo 1,769,890 105,340 62.92 June 25, 2023 56.8 months
June 23, 2016 ..oooiieiieiiieeee 6,658,848 365,823 8.52 June 23, 2024 68.8 months
June 27, 2018 .ooceiieiiiie, 6,544,389 6,284,193 2.15 June 27, 2026 93.0 months
Total......ocoooviiiiii e, 20,966,532 7,071,819

Following the capital increase in February 2018, the stock options were adjusted as follows:

Exercise price
before
adjustment
per share (€)

Adjusted
exercise price
per share (€)

Number

Date of stock options of options as of

February 21, 2018
October 21, 2010 ......coceveeriininiiiieene 3,994
March 24, 2011 c.oooiiiiiiiniieeeeeeee, 98,064
June 26, 2012 ..oooiieiieiieeeeee 50,436
June 24,2013 ..o, 78,892
June 26, 2014 ..o 105,711
June 25, 2015 oo 122,189
June 23, 2016 ..oooeiiiiiiiii, 471,856

428.80
646.72
476.48
493.44
274.88
160.64

21.76

167.95
253.30
186.62
193.27
107.66
62.92
8.52

NOTE 8— SUBSEQUENT EVENTS

None
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CGG

OPERATING AND FINANCIAL REVIEW

Group organization

Since September 30, 2015, we have organized our activities in four segments for financial reporting: (i) Contractual Data
Acquisition, (ii) Geology, Geophysics & Reservoir (“GGR”), (iii) Equipment and (iv) Non-Operated Resources (“NOR”).
Financial information by segment is reported in accordance with our internal reporting system and provides internal segment
information that is used by the chief operating decision maker to manage and measure performance.

As discussed further below under the heading “Factors affecting our results of operations — Fixed costs, Transformation
Plan and fleet reduction”, we started implementing our Transformation Plan in the first quarter of 2014 to address the cyclical
trough in the seismic market. In February 2015, when market conditions deteriorated further as a consequence of a renewed
bearish outlook on the price of oil, we decided to implement new measures throughout the Group as part of our Transformation
Plan, ultimately reducing our marine fleet to five vessels mainly dedicated to multi-client surveys. As a result of the reduction of
the fleet, part of our owned vessels will not be operated for a certain period of time. The costs of the non-operated resources are
reported in the Non-Operated Resources segment

For more information, see Note 2 to our consolidated annual financial statements included in our annual report on Form
20-F for the year ended December 31, 2017.

A summary of our four segments is set out below:
*  Contractual Data Acquisition. This operating segment comprises the following business lines:
—  Marine: offshore seismic data acquisition undertaken by us on behalf of a specific client;
—  Land and Multi-Physics: other seismic data acquisition undertaken by us on behalf of a specific client.

. GGR. This operating segment comprises the Multi-client business line (development and management of seismic
surveys that we undertake and license to a number of clients on a non-exclusive basis) and Geoscience business
lines, previously known as Subsurface Imaging & Reservoir (processing and imaging of geophysical data, reservoir
characterization, geophysical consulting and software services, geological data library and data management
solutions). Both business lines regularly combine their offerings, generating overall synergies between their
respective activities. The GGR segment includes the costs, industrial capital expenditures and capital employed
related to the vessels dedicated to multi-client surveys.

. Equipment. This operating segment comprises our manufacturing and sales activities for seismic equipment used
for data acquisition, both on land and marine. The Equipment segment carries out its activities through our
subsidiary Sercel.

. NOR. This segment mainly comprises the costs of the non-operated marine resources. The capital employed
includes the non-operated marine assets and the provisions related to the Transformation Plan. In this segment, the
recoverable value retained is the fair value less costs of disposal.

Financial restructuring process and first lien refinancing

On February 21, 2018, the Group finalized the implementation of its financial restructuring plan. This plan comprised in
particular (i) the equitization of nearly all of the unsecured senior debt, (ii) the extension of the maturities of the secured senior
debt and (iii) the provision of additional liquidity to meet various business scenarios.

On April 24, 2018, CGG Holding (U.S.) Inc. issued US$300 million in aggregate principal amount of 9.000% first lien
senior secured notes due 2023 and €280 million in aggregate principal amount of 7.875% first lien senior secured notes due 2023
(together, the “New First Lien Notes”).

CGG Holding (U.S.) Inc. used the net proceeds from the issuance, together with cash on hand, to redeem the first lien
notes issued in connection with the financial restructuring (the ‘“Refinanced First Lien Notes”) in full on May 9, 2018 in
accordance with their terms.

Please refer to “Note 2 — Significant events” to our interim consolidated financial statements for further details on our
financial restructuring process and on the refinancing of Refinanced First Lien Notes.

IFRS 15 Application

CGG implemented IFRS 15 on January 1, 2018 with a modified retrospective application. The only change compared to
Group historical practices is related to multi-clients prefunding revenues. These prefunding revenues are recorded at delivery of
the final data while they were historically recorded based on percentage of completion. For internal reporting purposes, CGG
continues using historical method with prefunding revenues recorded based on percentage of completion.
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CGGQ, as have other seismic players, presents then a dual approach in the Group’s results including:

(6)) one set of figures (the “as reported” figures) with pre-commitment revenue recognized in full only upon
delivery of the final data and

(ii) a second set of figures (the “Segment figures”) produced in accordance with the Group’s historical method,
which correspond to the figures used for internal management reporting purposes and provide comparative
information during the year 2018.

Please refer to “note 1.1: Critical Accounting Policies- IFRS 15 Revenue from Contract with Customers” and “note 3:
Revenues” to our interim consolidated financial statements for more information.

Factors affecting our results of operations

Our operating results are generally affected by a variety of factors, some of which are described below and others that are
set out in “Item 5: Operating and Financial Reviews and Prospects — Factors affecting our results of operations” and “—Trend
Information” of our annual report on Form 20-F for the year ended December 31, 2017.

Geophysical market environment

Overall demand for geophysical services and equipment is dependent on spending by oil and gas companies for
exploration, development and production and field management activities. The geophysical market has historically been
extremely volatile.

Many factors contribute to the volatility of this market, such as the geopolitical uncertainties that can harm the confidence
and visibility that are essential to our clients’ long-term decision-making processes and the expected balance in the mid- to long-
term between supply and demand for hydrocarbons. Lower or volatile hydrocarbon prices tend then to limit the demand for
seismic services and products. Since 2015, oil and gas companies reduced their exploration and production spending due to
falling oil prices, affecting demand for our products and services as reflected in our results. While the outlook still remains
uncertain with clients cautious in their spending, in the context of strengthening of oil prices, we observe a gradual market
improvement and remain on track with our targets for 2018 based on sizeable year-end Multi-Client opportunities and strong
Equipment deliveries.

See “Item 4: Information on the Company — Industry Conditions” of our annual report on Form 20-F for the year ended
December 31, 2017 for a discussion of developments in the geophysical industry.

Fixed costs, Transformation Plan and fleet reduction

The Group has high fixed costs and seismic data acquisition activities that require substantial capital expenditures and
long-term contractual commitments.

In order to lower our high fixed cost base in light of the difficult market environment, the Group took drastic measures to
reduce the operated seismic fleet, as part of the Transformation Plan, from 18 vessels in 2014 to a size of five 3D high-end
vessels by the end of 2016, with such remaining vessels mainly dedicated to multi-client programs.

In early 2017, the Group implemented additional measures to further reduce its maritime exposure and improve the fleet’s
competitiveness. In January 2017 and March 2017, we reduced the cash burden of various charter agreements, in respect of cold-
stacked seismic vessels and an active seismic vessel. Since April 2017, and the implementation of the new ownership set up of
our fleet, the non-operated vessels and their related costs (cold-stacking costs notably) have been transferred to Global Seismic
Shipping AS (“GSS”).

As of September 30, 2018, the operated seismic fleet was composed of five 3D high-end vessels.

For more information, please refer to “Item 4: Information on the Company — Contractual Data Acquisition — Marine
Data Acquisition Business Line — Group’s fleet of seismic vessels” and note 2 to our consolidated financial statements of our
annual report on Form 20-F for the year ended December 31, 2017.

Nine months ended September 30, 2018 compared to nine months ended September 30, 2017

Unless otherwise specified, comparisons made in this section are between the nine months ended September 30, 2018 and
the nine months ended September 30, 2017, References to 2018 correspond to the nine months ended September 30, 2018 and
references to 2017 correspond to the nine months ended September 30, 2017.
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Operating revenues

The following table sets forth our operating revenues by division for each of the periods stated:

Nine months ended September 30, Increase/(Decrease)
2018 2018 vs. 2017
Segment IFRS 15 As reported 2017 Segment As
figures adjustment figures reported
In millions of US$
Marine Contractual Data Acquisition ........... 92.1 — 92.1 176.5 48)% (48)%
Land and Multi-Physics Acquisition............. 89.8 — 89.8 70.7 27% 27%
Contractual Data Acquisition Revenues .. 181.9 — 181.9 247.2 (26)% (26)%
Multi-client data.........cocceeveeeveenienienieneenaee. 293.8 33.5 327.3 310.4 %)% 5%
GEOSCICIICE ...ttt 286.8 — 286.8 254.2 13% 13%
GGR Revenues 580.6 335 614.1 564.6 3% 9%
Equipment Revenues 243.0 — 243.0 125.2 94% 94%
Eliminated revenues and others..................... (40.0) — (40.0) 17.7) — —
Total operating revenues 965.5 33.5 999.0 919.3 5% 9%

Our consolidated operating revenues as reported, following the implementation of IFRS 15, increased 9% to US$999
million in 2018 from US$919 million in 2017 thanks to our GGR and Equipment segments.

The respective contributions from the Group’s businesses to our segment operating revenues were 60% from GGR, 25%
from Equipment and 19% from Contractual Data Acquisition.

Contractual Data Acquisition

The decrease in the revenues for our Marine Contractual Data Acquisition business line mainly resulted from the different
type of contract mix this year, while we executed large contracts with high-end multi-source vessels setup last year and a lower
vessel allocation rate of the fleet dedicated to the contractual market at 54% this year compared to 63% in 2017. Our production
rate remained high and reached 97% for the nine months ended September 30, 2018 and 2017.

Total revenues for our Land and Multi-Physics Acquisition business lines increased 27% in 2018 compared to 2017, while
both operated in a very competitive market environment marked by slow decision processes by our clients. Our Multi-Physics
business line is benefiting from the mining market recovery.

GGR

Multi-client data revenues as reported increased 5% in 2018 compared to 2017. While no final data were delivered during
the first semester of 2018, generating an IFRS adjustment of US$(72) million during this period, we delivered US$142 million
during the third quarter of 2018.

Pre-commitment revenues as reported were US$142 million in 2018 compared to US$197 million in 2017. Excluding
IFRS 15 adjustment, pre-commitment segment revenues decreased 45% to US$109 million in 2018 from US$197 million in
2017, impacted notably by sales delayed to October. The prefunding rate was 59% in 2018 compared to 121% in 2017.

After-sales revenues increased 63% to US$185 million in 2018 compared to US$114 million in 2017. In 2018, our
offshore multi-client after-sales were the highest in the North Sea and Brazil.

Operating revenues from our Geoscience business lines (previously known as Subsurface Imaging & Reservoir) increased
13% from US$254 million in 2017 to US$287 million in 2018. The upsurge in activity was mainly driven by robust worldwide
demand for advanced imaging dedicated to reservoir delineation and production. Geographically, market is gradually improving
across all regions.

Equipment

Total revenues for our Equipment segment (including internal and external sales) increased 94% to US$243 million in
2018, already higher than in full year 2017, and reflecting continuous signs of a stronger market in land equipment.

Internal sales represented 14% of total revenues in 2018 compared to 12% in 2017. External revenues for our Equipment
segment increased 90% to US$209 million in 2018 from US$110 million in 2017.

Land equipment sales represented 66% of total revenues in 2018, compared to 55% in 2017, with demand picking up
strongly in Middle East and Asia. The demand for well gauges also accelerated, on the back of unconventional market activity in
the United States.
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Marine equipment sales represented 34% of total revenues in 2018. The demand for equipment replacement is still
constrained by the low capital expenditures of our customers.

Operating Expenses

Cost of operations as reported, including depreciation and amortization, decreased 7% to US$830 million in 2018
compared to US$897 million in 2017. Excluding IFRS 15 adjustments of US$45 million on multi-client surveys amortization,
segment cost of operations decreased 12% to US$785 million in 2018 from US$897 million in 2017. The amortization expenses
of our seismic library as reported corresponded to 52% of the Multi-client data revenues as reported in 2018 compared to 68% in
2017. Excluding IFRS 15 adjustments, the segment amortization expenses of our seismic library corresponded to 42% of the
Multi-client data segment revenues, mainly as a consequence of significant sales on fully amortized surveys.

As a percentage of operating revenues as reported, cost of operations as reported decreased to 83% in 2018 from 98% in
2017. Excluding IFRS 15 adjustments, segment cost of operations, as a percentage of the segment operating revenues, decreased
to 81% in 2018 from 98% in 2017, mainly as a consequence of the large contract with high-end multi-source vessel setup we
executed in 2017 and provision reversal for US$14 million in 2018. Gross profit as reported increased to US$170 million in
2018 from US$23 million in 2017, representing 17% and 3% of operating revenues, respectively. Segment gross profit was a
profit of US$181 million in 2018, representing 19% of segment operating revenues.

Research and development expenditures remained stable at US$22 million in 2018 compared to US$21 million in 2017,
representing 2% of operating revenues as reported for both periods. They also represented 2% of segment operating revenues for
the nine months ended September 30, 2018.

Marketing and selling expenses decreased 5% to US$39 million in 2018 from US$41 million in 2017, mainly as a
consequence of the finalization of our Transformation Plan. They represented 4% of operating revenues as reported and segment
operating revenues in 2018, compared to 5% in 2017.

General and administrative expenses increased 7% to US$64 million in 2018 from US$59 million in 2017, the positive
effect of our Transformation Plan being more than offset by the unfavourable exchange rate environment, with a rate of US$1.20
per euro for the nine months ended September 30, 2018 compared to US$1.11 per euro for the nine months ended September 30,
2017. General and administrative expenses represented 6% of operating revenues as reported in both periods. Excluding IFRS 15
adjustments, they represented 7% of segment operating revenues in 2018.

Other expenses were US$42 million for the nine months ended September 30, 2018, including mainly (i) US$28 million of
net restructuring costs related to our Transformation Plan and (ii) US$15 million of financial restructuring fees.

For the nine months ended September 30, 2017, other expenses amounted to US$157 million, including mainly US$161
million of costs relating to our Transformation Plan of which (i) US$51 million loss relating to our new ownership set up for our
seismic fleet (ii) US$81 million relating to financial restructuring fees (iii) US$12 million relating to the renegotiation of a
charter agreement and (iv) US$16 million relating to other restructuring costs, being mainly redundancy and facilities exit costs
net of reversal of provisions.

For more information on our maritime liabilities management and our Financial Restructuring, see Note 2 to our
consolidated annual financial statements included in our annual report on Form 20-F for the year ended December 31, 2017.

Operating Income

Operating Income as reported amounted to a gain of US$4 million in 2018 as a result of the factors described above,
compared to a loss of US$256 million in 2017. Excluding IFRS 15 adjustments, the impact of the Transformation Plan and the
Financial Restructuring, segment Operating Income amounted to a gain of US$58 million in 2018 compared to a loss of US$95
million in 2017.

Segment Operating Income from our Contractual Data Acquisition segment was a loss of US$58 million for both periods
mainly due to persistent adverse market environment, with weak pricing conditions in Marine, despite the fleet’s good
operational performance with a high production rate at 97% and provision reversal effect in 2018.

Segment Operating Income from our GGR segment was a gain of US$161 million in 2018 compared to a gain of US$67
million in 2017, mainly driven by a higher mix of fully amortized surveys, triggering lower multi-client depreciation rate of 52%
in 2018 compared to 68% in 2017, while Geoscience delivered a strong performance, with all businesses on track.

Segment Operating Income from our Equipment segment was back to black with a gain of US$2 million in 2018 compared
to a loss of US$45 million in 2017, mainly due to strong land equipment sales.

Segment Operating Income from our Non-Operated Resources segment was a loss of US$16 million in 2018 compared to
a loss of US$30 million in 2017.
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Equity in Income of Affiliates

Net income from investments accounted for under the equity method was a loss of US$5 million in 2018 mainly due to the
negative contribution from the Global Seismic Shipping (GSS) JV. This compared to a loss of US$11 million in 2017.

Financial Income and Expenses

Net cost of financial debt decreased 41% to US$97 million in 2018 from US$164 million in 2017 as a result of the
reduction in our debt following our financial restructuring.

Other financial income and expenses amounted to an income of US$824 million in 2018,compared to an income of US$3
million in 2017, mainly coming (i) for US$771 million from the strong positive impact of our financial restructuring (ii) for
US$74 million in one-off income mainly linked to the positive foreign exchange effect, associated with the shift of Euro/US$
balance sheet exposure following the financial restructuring and the subsequent first lien refinancing (our Euro/US$ balance
sheet position is now balanced), partly offset by (iii) the first lien refinancing costs for US$21 million..

Income Taxes

Income taxes as reported amounted to an expense of US$32 million in 2018 compared to an expense of US$12 million in
2017.

Net Income

Net income as reported was positive at US$694 million in 2018 compared to a loss of US$439 million in 2017 as a result
of the factors discussed above.

Liquidity and Capital Resources

Financing Arrangements

On February 21, 2018, CGG finalized the implementation of its financial restructuring plan, issuing the first lien senior
secured notes due 2023 and the second lien senior secured notes due 2024. At the same time, all unsecured senior debts were
fully equitized.

On April 24, 2018, CGG Holding (U.S.) Inc. issued US$300 million in aggregate principal amount of 9.000% first lien
senior secured notes due 2023 and €280 million in aggregate principal amount of 7.875% first lien senior secured notes due 2023
(together, the “New First Lien Notes”).

CGG Holding (U.S.) Inc. used the net proceeds from the issuance, together with cash on hand, to redeem in full the
Refinanced First Lien Notes on May 9, 2018 in accordance with their terms.

As of September 30, 2018, our material financing arrangements consisted of the following (with euro amounts converted
into US$):

. US$624 million New First Lien Notes due 2023; and

. US$472 million Second Lien Senior Secured Notes due 2024 (including accumulated PIK).

Please refer to “note 2: Subsequent events” to our interim consolidated financial statements for information on the
refinancing of the first lien senior secured notes due 2023.
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Cash Flows

Operating activities

The following table presents a summary of the net cash related to operating activities for each of the periods stated:

Nine months ended September 30,

2018 2017
IFRS 15
adjustment and .
S;gment Transformation As reported S;gment Translf)(l)rmatmn As reported
1gures Plan / Financial 1gures an
Restructuring
In millions of US$
Net cash before changes in working capital.................. 265 (58) 207 205 (75) 130
Change in working capital ..........ccceereeiiviinencnicncnne (28) (20) (48) (49) — (49)
Net cash provided by operating activities..................... 237 (78) 159 156 (75) 81
Investing activities
The following table presents the main items linked to investing activities for each of the periods stated:
Nine months ended September 30,
2018 2017
In millions of US$
Net cash used in investing activities .......c...coceeveerienienieenneene (272) (185)
Of which
Industrial capital expenditures...............ccoueeuveuennne, (62) (28)
Capitalized development costs ... (23) (22)
Multi-Client DAt ............ccoeceeeeeseeiieeieeieeieeeen, (183) (162)

Our industrial capital expenditures include Sercel lease pool and asset suppliers’ variance.

The increase in our industrial capital expenditures in 2018 compare to 2017 was mostly on GGR and Equipment segments
after three years of tight cash spending discipline.

The increase in Multi-Client data is due to a higher allocation of the fleet to Multi-Client acquisition, with 46% of the fleet
allocated during the first nine months of 2018 compared to 37% for the comparable period in 2017. We invested in Multi-client
data primarily in Latin America, Mozambique and Scandinavia during the nine months ended September 30, 2018.

As of September 30, 2018, the net book value of our Multi-client data library as reported was US$975 million compared to
US$950 million as of December 31, 2017. Excluding IFRS 15 adjustments, the segment net book value of our Multi-client data
library was US$902 million as of September 30, 2018, compared to US$831 million as of December 31, 2017.

Financing activities

Net cash provided by financing activities was US$227 million during the nine months ended September 30, 2018 as the
result of the finalization of our financial restructuring plan on February, 21, 2018 compared to net cash used of US$102 million
for the nine months ended September 30, 2017.

Please refer to “note 2: Significant events” to our interim consolidated financial statements for further information on our
financial restructuring process.

Net Financial Debt

Net financial debt as of September 30, 2018 was US$769 million compared to US$2,640 million as of December 31, 2017
as the result of the implementation of our financial restructuring. The ratio of net financial debt to equity was 32% as of
September 30, 2018 compared to 540% as of December 31, 2017.

“Gross financial debt” is the amount of bank overdrafts, plus current portion of financial debt, plus financial debt, and “net
financial debt” is gross financial debt less cash and cash equivalents. Net financial debt is presented as additional information
because we understand that certain investors believe that netting cash against debt provides a clearer picture of our financial
liability exposure. However, other companies may present net financial debt differently than we do. Net financial debt is not a
measure of financial performance under IFRS and should not be considered as an alternative to any other measures of
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performance derived in accordance with IFRS.

The following table presents a reconciliation of net financial debt to financing items of our statement of financial position
at September 30, 2018 and December 31, 2017:

In millions of US$ September 30, 2018 December 31, 2017
Bank OVETATASTS.......c.ovevivieeeveeieectieeeeteeeevet ettt ses et ns et ereaeesetensenete e e 0.2 0.2
Current portion of long-term debt...........c.coooiiiiiiiiiiiiiiieeeeee e 35.2 2,902.8
FINANCIAL dEDt......cooiiiiiiiiiiieeeeee e e e e e e e e e e esasaaaaeeeees 1,145.7 52.3
Gross financial debt 1,181.1 2,955.3
Less cash and cash equivalents ..........ceoeeriiriiriiniinie e (412.2) (315.4)
Net financial debt 768.9 2,639.9

Please refer to “note 2: Significant events” and “note 4: Financial Debt and Cash” to our interim consolidated financial
statements for further information. See also “Item 5: Operating and Financial Review and Prospects — Liquidity and Capital
Resources” in our annual report on Form 20-F for the year ended December 31, 2017.

EBIT and EBITDAS (unaudited)

EBIT is defined as operating income plus our share of income in companies accounted for under the equity method. As a
complement to operating income, EBIT may be used by management as a performance indicator for segments because it
captures the contribution to our results of the significant businesses that we manage through our joint ventures.

EBITDAS is defined as earnings before interest, tax, income from equity affiliates, depreciation, amortization net of
amortization expense capitalized to multi-client, and share-based compensation cost. Share-based compensation includes both
stock options and shares issued under our share allocation plans. EBITDAS is presented as additional information because we
understand that it is one measure used by certain investors to determine our operating cash flow and historical ability to meet
debt service and capital expenditure requirements.

However, other companies may present EBIT and EBITDAS differently than we do. EBIT and EBITDAS are not a
measure of financial performance under IFRS and should not be considered as an alternative to cash flow from operating
activities or as a measure of liquidity or an alternative to net income as indicators of our operating performance or any other
measures of performance derived in accordance with IFRS.

The following table presents a reconciliation of EBITDAS and EBIT to net income for the periods indicated:

Nine months ended September 30,
2018 2017

IFRS 15
adjustment and

S;gment Transformation As reported Se.gment Transformation As reported
igures Plan / Financial figures Plan
restructuring
In millions of US$

EBITDAS 271.8 8.9 262.9 238.3 (160.8) 71.5
Depreciation and amortization .............cc.cccceeevereneenne (105.3) — (105.3) (139.7) — (139.7)
Multi-client surveys depreciation and amortization ..... (124.2) (44.6) (168.8) (212.5) — (212.5)
Chentsurveys e e T 172 - m 196 T 16
Stock based compensation €Xpenses ...........coceeerveenenne 1.7 — (1.7 0.4) — 0.4)
Operating income 57.8 (53.5) 4.3 (94.7) (160.8) (255.5)
Share of (income) loss in companies accounted for

under eql(lity metl)lod .............. P ..................................... CRY o G (11.2) o (11.2)
EBIT 52.7 (53.5) 0.8) (105.9) (160.8) (266.7)
Cost of financial debt, net...........ccceeeerviivienienieieeene (96.8) — (96.8) (164.2)
Other financial income (10SS)......ccvveeeuveeevreeeeeeereeennnn 823.6 — 823.6 3.2
Total INCOME taXES....cc.eeueereererieieriirieeeeieeeenee e (29.1) 2.7) (31.8) (11.5)
Net income (loss) 750.4 (56.2) 694.2 (439.2)

For the nine months ended September 30, 2018, EBITDAS as reported represented 26% of operating revenues as reported
compared to 8% as for the comparable period of 2017.

For the nine months ended September 30, 2018, EBITDAS as reported included US$42 million of restructuring expenses
relating to our Transformation Plan compared to US$161 million for the nine months ended September 30, 2017.
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For the nine months ended September 30, 2018, segment EBITDAS represented 28% of segment operating revenues,
compared to 26% for the comparable period of 2017.

The following table presents a reconciliation of EBITDAS to “net cash provided by operating activities”, from our cash-

flow statement, for the periods indicated:

EBITDAS
Other financial income (10SS)......ccvveevvveeeiveeeereeeeireeennen
Variance on provisions ..........cecceeeerereereeienenenvenennns

Net gain on disposal of fixed assets............ccocevvervennnne
Dividends received from affiliates..........c.cccceeeruennee.
Other non-cash items ..........cceecveeieeiierriinieeeeee e
Income taxes paid ........ccceceeveerenieriniinieieienee e
Change in working capital....

Net cash provided by operating activities .................

Contractual obligations (unaudited)

Nine months ended September 30,

The following table sets forth our future cash obligations (not discounted) as of September 30, 2018:

Financial debt (including cumulated PIK) @ .

Other long-term obligations (cash interests) ..........

Total long term debt obligations

Finance lease obligations ........c..cccceceevveneneeecnnenne.
Operating [€ases .........coceeveervieriiiinieeneeneeieeieeiens

- Bareboat agreements

- Other operating lease agreement..............

)

Total contractual cash obligations e

(a) PIK : payment-in-kind interest

2018 2017
IFRS 15
S;gment 'il‘trl‘ai:rllsstt'l::::ltii‘il;(ril As reported Segment  Transformation As reported
1gures Plan / Financial figures Plan
Restructuring
In millions of US$

271.8 8.9 262.9 238.3 (160.8) 71.5

734 750.2 823.6 18.2 (15.0) 3.2

9.2 (19.8) (10.6) 13.3 (32.0) (18.7)

0.3 — 0.3 (7.0) (21.0) (28.0)

— — — 2.0 — 2.0

(73.5) (779.4) (852.9) (61.2) 113.9 52.7

(16.4) — (16.4) 1.6 40.0 41.6

(27.6) (20.5) (48.1) (49.4) — (49.4)

237.2 (78.4) (158.8) 155.8 (74.9) 80.9

Payments Due by Period
Less than 1 2-3 years 4-5 years More than 5 Total
Year Yyears
In millions of US$
3.6 0.7 624.7 747.3 1,376.3
............ 82.7 171.5 183.3 21.9 459.4
86.3 172.2 808.0 769.2 1,835.7
............ 1.7 15.0 5.7 — 28.4
............ 106.7 155.6 134.7 194.3 591.3
56.8 96.7 91.3 159.6 404.4
............ 49.9 58.9 43.4 34.7 186.9
200.7 342.8 948.4 963.5 2,455.4

(b) As of September 30, 2018, the aggregate amount of our off balance sheet commitment for bareboat charters for our fleet was

US$404.4 million. Of this amount:

- US$369.5 million corresponded to the vessels operated through our Global Seismic Shipping AS JV and guaranteed by CGG S.A.,
- US$8.7 million corresponded to the vessels that we have already coldstacked, and
- US$26.2 million corresponded to the other vessels operated in 2018 and beyond.

(¢c)  Payments in other currencies are converted into U.S. dollars at September 30, 2018 exchange rates.
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CONTROLS AND PROCEDURES

There has been no change in our internal control over financial reporting during the period covered by this report that
materially affected or could materially affect our internal control over financial reporting.
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